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India and Pakistan 
. ■ Voice Willingness 
To Sign Atom Pact, 
But U.S. Is Wary 

With New Delhi Discussing Details, 
Albright Sees Much Still to Be Done 
Before Test- Ban Treaty Ratification 


By Barbara Crossette 

New York Times Service 


■ NATIONS, New York — India on Thursday 

joined Pakistan in announcing that it was prepared to sign the 
international treaty banning nuclear testing within the year 
,*-but said.it was still discussing details. 

• Prime Minister Atal Bihari Vajpayee, speaking to the UN 
General Assembly, said that India had satisfied its security 
concerns with nuclear tests in May and was ready to cooperate 
with other nations in bringing the Comprehensive Test Ban 
Treaty into force. 

The Clinton administration reacted cautiously to Mr. Vaj- 
payee *s statement Thursday and that of Prime Minister Mian 
Nawaz Sharif of Pakistan, who spoke Wednesday and with 
less ambiguity. 

‘ 'Obviously much remains to be done,’ ’ Secretary of State 
Madeleine Albright told reporters here. 

She mentioned the actual signing and ratification of the 
treaty, for which no date was set by either India or P akistan, as 
well as the strengthening of export controls by both countries. 
Other steps also need to be taken to bring the two countries 
into full compliance with international arms control agree- 
ments. 

If India and Pakistan remain true to their pledges here. 
North Korea will stand alone in refusing to sign the treaty, and 
its refusal could still prevent the treaty from going into force 
a year from now, (he deadline for ratifications set by a UN 
conference two years ago. 

At that time. India opposed the treaty and tried to block its 
passage. The Clinton administration has been negotiating ■ 
with India to change New Delhi’s approach. 

" We are prepared to bring these discussions to a successful 
conclusion.” Mr. Vajpayee said Thursday. 

Both Mr. Vajpayee and Mr. Sharif lead governments that 
are considered weak and vulnerable to swings in public 
opinion fostered by their political enemies. Nuclear testing 
has been popular in both countries, and intentions stated here 
— however couched in qualifiers — could unravel in the 
arena of South Asian politics. 

India’s scientific and nuclear establishment also has a large 
stake in the weapons program there, as does the Pakistani 
military. 

Forty-four countries with nuclear reactors, though not 
necessarily nuclear weapons, must not only sign but also 
ratify the Comprehensive Test Ban Treaty fork to take effect. 
Ten of them have done' so. The United States has signed but 
the treaty is on hold in Congress. 

U.S. opponents of the treaty Thursday accused President 
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Hillary Clinton Goes Campai gning 

The first lady visiting a shelter for battered women in New York, where she was lending her support to 
the Democrat in the U.S. Senate race. With many Democrats reluctant to appear publicly with the 
president, Mrs. Clinton, who planned to travel to five stales in three days, was fillin g his role. Page 3. 


A Reprieve for Salman Rushdie 

Iran Denounces Death Threat and Restores U.K. Ties 


By Barbara Crossette 

Nm York Times Service 


See TREATY, PageS 


UNITED NATIONS, New York — Iran and 
Britain restored diplomatic relations at full am- 
bassadorial level Thursday after the Iranian foreign 
minister publicly divorced his government from die 
death threat imposed on the British author Salman 
Rushdie in 1989 by Ayatollah Ruhollah Khomeini. 

The Iranian foreign minister, Kama! Kharrazi, 
said in a statement that he read to reporters Thurs- 
day: "The government of the Islamic Republic of. 
Iran has no intention, nor is it going to take any 
action whatsoever to threaten the life of the author 
of ‘The Satanic Verses’ or anybody associated 
with his work, nor will it encourage or assist 


anybody to do so." Mr. Khanazi's remarks fol- 
lowed comments -made in New York on Tuesday 
by President Mohammed Khatami, who told re- 
porters that the Rushdie affair was “completely 
finished." 

Standing next to Mr. Kharrazi, Foreign Sec- 
retary Robin Cook of Britian said that he was 
"delighted” to hear Iran's position clarified and to 
know that the reward offered to anyone willing to 
kill Mr. Rushdie had been renounced. 

[ Mr. Rushdie said in London that it appeared his 
nearly JO-year ordeal had ended. The Associated 
Press reported. * ‘This looks like it’s over," he said. 
“It means everything; ir means freedom."] 

r See IRAN, Page 10 


House Panel’s Vote 
On Clinton Is Set 

Decision on Opening Inquiry 
For Impeachment Due by Oct. 6 


By Brian Knowlron 

Inrernauonat Herald Tribune 


WASHINGTON — Taking the first 
concrete step down a path followed only 
once before in this century, the chairman 
of a House committee announced Thurs- 
day that his panel would vote by Ocl 6 
on whether to recommend the opening 
of a formal impeachment inquiry into 
President Bill Clinton’s actions. 

The schedule announced by Repre- 
sentative Henry Hyde. Republican of 
Illinois, came as little surprise. But the 
White House was sure to be disappoint- 
ed by a move that dashed Democrats' 
hopes of reaching an agreement to pun- 
ish the president in some way short of 
impeachment. 

"We have made it quite clear that we 
don't believe the matters here rise to the 
level of an impeachable offense," said 
Michael McCuny, the presidential 
spokesman. "But as a practical reality, 
the process is going to go forward 
now." 

He vowed that the While House 
would respond with due “solemnity and 
dignity.” 

It was not immediately clear whether 
the Hyde announcement would height- 
en what, according to opwion polls, is a 
growing public. backlash against con- 
gressional Republicans for their han- 
dling of the Monica Lewinsky affair. 
Nor could the impact on the Nov. 3 
congressional elections be foretold. But 
the White House appears to have con- 
cluded that appeals to a restive public 
may provide its best lever. 

President Clinton appeared to be hy- 
ing to play on public impatience Thurs- 
day when he said that "it is utterly 
foolish for people to be diverted or 
distracted from the urgent challenges" 
facing the country. He said Washington 
should concentrate on issues ranging 
from rescuing the Social Security pro- 
gram to improving schools. 

A report that was presented to Con- 
gress by the independent counsel, Ken- 
neth Starr, this month described in 
graphic detail the sexual relationship 
between Mr. Clinton and Ms. Lewinsky 
and outlined grounds for possible im- 
peachment in 1 1 areas covering peijury. 


obstruction of justice and abuse of 
power. 

Mr. Hyde made it clear that the effort 
backed by scone Democrats to seek 
agreement for a presidential censure, or 
other negotiated punishment, was going 
nowhere among the majority parly. 

"I don’t know anybody on the com- 
mittee on the Republican side who is 
contemplating anything remotely close 
to a deal,” Mr. Hyde said. “I'm not 
entranced by that idea, and our members 
are not.” 


House panel silts remaining Starr 
evidence before release. Page 3. 

• Congressional Republicans scent 
election-day blood. Page 4, 

While insisting that "we’re not trying 
to pile on the president.” he added. 
“There is no precedent for censuring a 
president.” 

He also indicated that he had no taste 
for widening such an inquiry beyond 
matters flowing from Mr. Clinton’s re- 
lationship with Ms. Lewinsky, a former 
White House intern. 

Asked if the committee might ex- 
amine allegations of campaign finance 
abuses by the White House or of illegal 
foreign contributions, he replied: 
"None of us are interested in casting a 
veiy wide net. We don’t want to be a 
catchall, a magnet for all kinds of things 
that don’t pertain.” 

Mr. Hyde said the Judiciary Com- 
mittee would vote in open session on 
Oct. 5 or 6. If it recommends a formal 
inquiry, the full House will take up the 
matter on Oct, 8 or 9. 

With Republicans dominating both 
the committee and the full chamber, the 
Hyde panel is expected to be directed to 
open hearings and eventually to prepare 
articles of impeachment. If a simple 
majority of the House approved those 
articles, Mr. Clinton would face a trial in 
the Senate. 

President Richard Nixon was the pre- 
vious target of impeachment hearings, 
which opened against him in May 1 974. 
He resigned before the case was seni lo 

See CLINTON, Page 10 


In Videotape, 
j ! Ousted Deputy 
Blasts Mahathir 
For Corruption 


By Thomas Fuller 

Iniemaibnal Herutd Tribune 


:UALA LUMPUR — In a videotape 
was recorded before his arrest and 
ndcast throughout East Asia on 
irsday, Anwar Ibrahim, Malaysia’s 
ted deputy prime minister, leveled 
id allegations of corruption against 
- Minister Mahathir bin Moha- 


ir. Mahathir swiftly responded, 
tig journalists he was powerless to 
ent the news media from telling 

he dramatic videotape of Mr. An- 
, sitting next to his wife, Azizah, was 
irently recorded Sunday, the same 
a Malaysian commando unit 
ned Mr. Anwar's house and took 
to jail amid allegations of sedition 

sodomy. . , . . , 

n the tape. Mr. Anwar said he had 
i dismissed because Mr. Mahathir 
his "cronies” feared that M r. An - 
would not protect their interests 
r the prime minister left office. And 
ells his children that the sex al- 
lions are "vicious lies.” 

They are afraid that when I take 
power, their positions, their crimes 
their bribes are not secure, Mr* 
,-ar said, characterizing^. Ma- 
ir as "hungry for power." 
c went on to allege that money had 
i siphoned off from Mr. Mahathir s 
real party, of which Mr. Anwar was 
mber until his removal, and that Mr. 
athir knew aboul it: that the prime 
ster pressed for a preferential 

Sec ANWAR, Page 5 
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A foreign journalist being turned away by police officers at a roadblock 
in front of Anwar Ibrahim’s home in Kuala Lumpur on Thursday. 


Election Lesson: German Without Pain 

AftertheYears of Tension, a Rare Mood of Normalcy Marks Campaign 


By John Vinocur 

i International Herald Tribune- 

HAMBURG — Less than an election 
ago. Chancellor Helmut Kohl was 
warning Germans that the creation of a 
common currency in Europe was a mat- 
ter of war or peace, an incontrovertible 
step in the Continent's unification pro- 
cess that meant vast dangers if it 
failed. 

For. many Germans, the war or peace 
line seemed misplaced, overdone. After 
the breakdown of the Soviet empire. 
German reunification, the withdrawal 
of Soviet troops from Germany, and 
NATO’s enlargement to include most of 
the country’s once-hostile neighbors, 
Germany seemed to them to have 
moved beyond a half-century of inter- 


national tension, and to have overcome 
for the first time since World War II its 
status as a potential cause for alarm for 
the rest of the world. 

This reality has been reflected in the 
election campaign that comes to a vore 
on Sunday. Foreign policy and security 
— * affairs were largely 

NEWS missing from the dis- 
ANAT VQIQ cussion, an absence that 
Aiw, looked less tike an eva- 
sion than a response to a lack of concern. 
Compared with unemployment, Ger- 
many’s international role left people 
cold. When the subject was examined in 
the margins of the campaign, the big 
parties’ positions appeared essentially 
alike. 

On the grid of German history since 
1945, the 1998 election can be seen 


above all else as a milestone in the 
country’s process of political decDTIR 
pression. 

There was not a single issue that 
reached a destabilizing nerve at home or 
frightened an ally, no trumpeting of spe- 
cial German paths or special German 
visions. Germany's hisioiy may never be 
normalized, nor the country's respon- 
sibilities to the criminal aspects of its past, 
but whar characterized (he campaign 
would pass in most places for normalcy 
— and this made it just a bit dulL 

When Mr. Kohl saw an opportunity to 
contrast his success in international af- 
fairs with the apprenticeship status of 
his opponent, Gerhard Schroeder. he 
seized on the chaotic situation in Russia 

See GERMANY, Page 7 


AGENDA 

Turkey Accuses Greece Over Cyprus 


UNITED NATIONS, New York 
(Reuters) — Prime Minister Mesut 
Yilmaz of Turkey said Thursday that 
the policy of Greece and the Greek 
Cypriots over die question of Cyprus 
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threatened the security of his country 
and of the state proclaimed by the 
Turkish Cypriots. "It is also detriment- 
al to peace and stability in the eastern 
Mediterranean," Mr. Yilmaz said in a 
speech to the General Assembly. 

"The question of Cyprus is at a 
critical juncture," be said. “The 
course pursued by Greece and the 
Greek Cypriots poses a serious threat 
to the security of the Turkish Republic 
of Northern Cyprus and of Turkey.” 
He was referring to the Turkish Cyp- 
riot state established in 1983. 
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Big Banks, a Bailout and a U.S. Address 


CtnpMto Our Stag firmt hbrarin 

NEW YORK — Banking regulators 
scrambled Thursday to contain the fi- 
nancial fallout a day after some of the 
world’s largest banks and brokerage 
firms, working with the Federal Reserve 
Bank of New York, cobbled together a 
$3.5 billion rescue plan to save a Wall 
Street investment firm that teetered on 
the brink of collapse. 

Bank shares fell sharply in the United 
States and Europe following the rescue 
of the Finn, Long-Term Capital Man- 
agement LP, known as-LTCM. The big 
private investment fund run by a prom- 
inent Wall Street figure. John Meri- 
wether, and two Nobel Prize-winning 
economists was rescued Wednesday as 


losses mounted on more than $100 bil- 
lion of bets it made in financial markets 
around the world. 

“It is a watershed event," said Joan 
Solotar, analyst at Donaldson, Lufkin 
and Jenrette. “The Fed is pressuring 
commercial and investment banks to 
bail outahedge fund because of concern 
about a financial market meltdown.” 

In Europe, Britain’s Financial Ser- 
vices Authority and the Swiss Banking 
Commission both said they had asked 
banks in their jurisdiction To provide 
details of their exposure to Long-Term 
.Capital Management and other funds. 

Bank shares in France, Italy, Britain, 
Germany, Spain and the Netherlands 
fell Thursday, sending the banking com- 



ponent of die Dow Jones stock index of 
European shares tumbling 3.1. percent. 

In Zurich, UBS AG, the world's 
second-biggest bank and Europe's 
biggest, said it expected to report a 
third-quarter loss of as much as 1 billion 
Swiss francs ($716.9 million) related to 
the near-collapse of the U.S. hedge fund 
as well as losses in emerging markets. 
UBS shares fell 1 1 percent. Britain’s 
Barclays PLC, which also look part’ in 
the Long-Term Capital bailout, saw its 
shares drop more than 3 percent even 
though it said its profit-and-loss account 
would not be hit by the hedge fund. 

“The LTCM rescue package is wor- 

See RESCUE, Page 10 


The Elusive ‘Third Way 5 

Europe's Socialists Rarely Agree on Definition 


By Barry James 

IniemarUmal Herald Tribune ‘ 

BRUSSELS — If Gerhard Schroeder 
wins the German election this weekend, 
it will add a new voice to the chorns of 
European leaders proclaiming a "third 
way’ ’ for socialism between the dogmas 
of free -market capitalism and big-gov- 
emment regulation. 

But although European democratic 
socialists are singing from the same 
hymn sheet, they are seldom in tune. 
There are, it seems, almost as many 
third ways as there are socialist parties. 

A victory by Mr. Schroeder could 
lead to political realignment in the Euro- 
pean Union. Although he says he is 
committed to the same European pro- 
gram as Chancellor Helmut Kohl, Mr. 
Schroeder describes himself as dose in 
his views to Prime Minister Tony Blair 
of Britain. This places a question over 
the German-French alliance that for 
several decades has formed the back- 
bone of the European Community. 

For while Prime Minister Lionel 
Jospin also is committed to third-way 
socialism, his views are markedly dif- 
ferent from those of Mr. Blair. 

Mr. Jospin runs a kind of managerial 
socialist administration that retains the 
principle of strong state regulation. 
While being prepared to accept some 
ideas from the right, such as the pri- 
vatization of state industries. Mr. Jospin 
has derided capitalism as “a force that 
moves, but which does not know where 


it is heading.” .It is, he believes, the 
state's role to supply the necessary di- 
rection and protect fundamental values 
of egalitarianism and justice. 

For Mr. Jospin, the market is a tech- 
nique for producing wealth and alloc- 
ating resources, but not in itself a value. 
Without the guiding hand of the state, he 
said recently, there would be "an ex- 
plosion of inequality, the erosion of the 
social bond, the menacing of our en- 

See LEFT, Page 7 


Slugging It Out 


Mark McGwire of the St. Louis 
Cardinals and Sammy Sosa of 
the Chicago Cubs are battling for 
baseball’s most prized record. 
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Hit a two-run homer 
ws. the Brewers on 
Sunday. . 
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Home runs: 65 

Games Jett 3 


Hit two homers 
vs. the Brewers on 
Wednesday 
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24 One-Hour Shows/ Tl r Series to Examine the Conflicts of the Cold War 

Ted Turner Tries Again to Create a Brave New World 


By Lisa de Monies 

ll.u/fiHjftw Pm Service 


A TLANTA — Ted Turner is living on 
another planet. It's a planet where na- 
tions arc understanding of one another, 
where nuclear arms have gone the way 
of the blunderbuss, where women run the gov- 
ernments. where no one eats bacon for breakfast, 
where the population of .elephants is soaring 
while the population of humans is plummeting 
— and where a - 24-hour documentary is a hit 
television show. 

The documentary, "Cold War." is actually a 
cleverly disguised step in Mr. Turner's master 
plan to tum our planet into his. Look at the 
pattern: He gives a 5! billion donation to the 
United Nations to pay tor programs addressing 
women's health and population control, he or- 
ganizes the Goodwill Gaines to promote world 
harmony through athletic excellence and, of 
course, he founds the global news networkCNN. 
where the first hour of the documentary makes 
its debut Sunday and where ensuing hours will 
air every Sunday until April 4, 1999. It will not 
be shown on CNN International before 2000 but 
will be seen on several networks around the 
world. 

In the two dozen episodes, the series details 
the military and ideological conflict between the 
United States and the Soviet Union that started 
shortly after World War II and divided the planet 
for 46 years until the Soviet Union collapsed in 
1 *W 1 . Why relive those MAD las in Mutual 
Assured Destruction! old days of bomb shelters 
and spy rings? Because they still have a iot to 
leach us. Mr. Turner thinks. In fact, he says, 
keeping the 46-year conflict from turning into 
“the B*ig One" "ranks as "the greatest achieve- 
ment in the history of mankind" 

"It was the first time that humanity ever 
figured the way our of a box." Mr. Turner said in 
a recent interview in his Atlanta offices. "We 
ueni right to the abyss and stepped back on 
several occasions." 

H E GOT THE idea for the project while 
in St. Petersburg for the Goodwill 
Games in 1994. That was when the 
reality of the end of the Cold War three 
years earlier hit him. 

"There was not any animosity by the Russian 
people." he explained. "Everybody was just as 
friendly as they could be." 

That was a far cry from his first visit in 1986 
for the inaugural games. 

"They were very suspicious of me," he re- 
membered. "They said. 4 Why are you coming 
over here?* I said. * I'm just Hying to be another 



munist Party member. General Vo 
Nguyen Giap of Vietnam, Bobby 
Seale, the former Black Panther chair- 
man, Allen Ginsberg, Gerald Ford, 
George Bush and Jimmy Carter. 

And. no, Mr. Turner’s wife. Jane 
Fonda, does not appear in the segment 
on American protest against the Vi- 
etnam War. 

Mr. Turner's army of scriptwriters 
included Germaine Greer, a pioneer- 
ing feminist writer, Hugh O’Sbaugh- 
nessy, an- Amnesty Internationa] 
founding member, and William Shaw- 
cross, author of the book "‘Sideshow: 
Kissinger, Nixon and the Destruction 
of Cambodia." Researchers found 
fresh material for the epic by using the 


Ted Turner feels Americans are too 
provincial 'We are often judgmental 
about people that are different from 
us and toe don't even understand 
what their problems are.' 


outline to illustrate how the two superpowers 
exported their rivalry to various unfortunate 

. . ... 

"The superpowers backed and provided 
weapons for people, they didn ’t even know what 
their political beliefs were,-" he says win some 
outrage. "If they were the enemies of the Rus- 
sians we gave them weapons, and if they were 
our enemies they gave them weapons. It’s like 
giving kids in high school weapons and then 
egging them on to use them. 

^Tve said for years that ail men should be 
banned from any kind of political office for 100 
years. Let the women run the world for a while. 
Women don’t look at things the same; they don t 
have all that testosterone in them. 

Mr. Turner also had Mr. Isaacs add an hour on 
China, a country that Mr. Turner thinks is griev- 
ously misunderstood by Amen- 
- - cans. 

* ‘They have different problems 
than we have," he says, "we're not 
very sympathetic of that. They have 
five times as many people in a coun- 
try slightly smaller than ours with 
far less good agricultural land and 

fvjT* Wc OMfvar 1 9 

He believes that CNN played a 


Aujri Kmi'Mi/nii' WniiN| I Y«-*- 


do-gooder American coming over here and try- 
ing to build some bridges. "1 have reached the 
inescapable conclusion that we are going to have 
to quit trying to blow your children up and you. 
too, and we're going to have to learn to live 
together.' " 

‘‘Cold War" was produced by Jeremy Isaacs, 
the British documentary filmmaker who also 
created the critically heralded 1970s documen- 
tary “The World at War." 

Mr. Isaacs's crew shot or recovered from 
archives more than a million feet of film for the 
series and conducted more than 500 interviews, 
including sessions with Fidel Castro, Mikhail 
Gorbachev, Vaclav Havel. Oleg Kalugin, former 
head of counterintelligence at the KGB, Ring 
Lardner Jr., a former screenwriter and Corn- 


Freedom of Information Act and tak- 
ing advantage of the recent opening of 
the Soviet Archives. 

The documentary strives to be an 
evenhanded, nonpartisan look at both 
sides of the Cola War. But in its en- 
tirety it delivers the Ted Turner mantra 
.that Americans are too provincial for 
their own good. 

"We are often judgmental about 
people that are different from us and 
we don't even understand what their 
problems are," Mr. Turner says. "A 
lot of students got killed at Tiananmen 
Square, but 1 remember several stu- 
dents got killed at Kent State. And, remember, 
they have a lot more students than we do. We 
shot down our own students. ’’ 

"Cold War" was originally mapped out by 
Mr. Isaacs as a 20-hour. $10 million production. 
Mr. Turner, who had wanted 40 hours in his 
usual bigger-is-better manner, eventually tacked 
on four more hours, bringing the budget up to 
$ 1 2 million. (He says the project is already in the 
black because of advance sales overseas.) 

While die documentary series is largely a chro- 
nological, blow-by-blow account of superpower 
conflict, it takes several detours to devote whole 
episodes to espionage. Latin America and Africa, 
each of which spans the Cold War years. 

Mr. Turner added those hours to the original 


role in weakening the grip of official propaganda 
during the Cold War and that the emergence of 
global, instantan eous television news was "one 
of the straws that broke the camel’s bade” 

Individuals and nongovernmental organiza- 
tions played a key role, too, in building bridges, 
Mr. Turner says. 

"What it really took in the end was trying to 
understand each other and emphasize the things 
that we had in common: We all like to go fo the 
beach; they didn’t like the cold winters any more 
than we did." 

"You know they like to drink," adds Mr. 
Tomer, whose conversations veer in unexpected 
direcrions. "They don 't drink near as much now. 

They don’t smoke near as much now. We’ve 
learned that it's not good for your health. 

"When I was a little kid only poor people ate 
cereal feu: breakfast If you had enough money 
you ate bacon and eggs, jnsr covering your heart 
with cholesterol. We’ve learned a lot, we’ve 
cornea long way." 

But not far enough, he adds. 

Arms control remains the great unfinished 
chapter of the Cold War, in his view. 

“We were so close to the edge, and as long as 
those vast arsenals of nuclear weapons remain, 
there’s always a possibility that another Adolf 
Hitler could arise in one of these countries. A 
madman can get control of a country v We have a 
sex maniac in control of our country.’ 1 


After Cuba, ■ p 
Hurricane ; 

Aims at U.S. 

People in Miami Beach \ 
Are Urged to Evacuate 

' Reuters 

MIAMI — The hurricane named** 
Georges pounded Cuba with torrential 
rains Thursday and' took aim at Florida 
on a rampage across the Caribbean that 
has killed at least 116 people and left 
tens of thousands homeless. 

Millions of people in southern Florida 
were put under a hurricane warain| 
early Thursday, and officials issued the 
first voluntary evacuation alerts, urging 
tpns of thousands from the oceanfront 
condos of Miami Beach to the modest 
neighborhoods of flood-prone 
Homestead to move to higher ground. * 

The storm edged along Cuba’s north' 
coast, hi tting eastern ' provinces with 
powerful winds and rains and causing 
widespread flooding. 

The hurricane claimed its first vic- 
tims in Cuba when a' woman was elec- 
trocuted after stepping on an electricity A 
cable brought down by high winds and 
man was electrocuted after driving over 
a cable on a motorbike. 

That took the death -toll during the 
storm’s five-day rampage across the 
Caribbean to It least 1 16. More than 7G 
of the victims died in the Dominican 
Republic, where at least 100,000 people 
were homeless and authorities said they 
expected the toll to go higher. 

In Cuba, officials said some 500.000 
people had been evacuated from danger 
zones, including several thousand tour- 
ists from resorts along the northern 
coast. 

Reports from the island's eastern 
provinces early Thursday gave a picture 
of widespread flooding, crop destruc* 
don and damage to infrastructure. State 
media said more than 2,000 houses in 
Holguin and Guantanamo were belovfr 
water, and Communist Party officials in 
Guantanamo said crops of coffee and 
banana wens ruined. 

In southern Florida, just-90 miles 1 1 45 
kilometers) from Cuba at its closest point 
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Astronomers Discover 2 Planets With Notable Orbits 

, j • . n /» 

Fight Against Kejorrns 


By Kathy Sawyer 

P,KU SiTV/.Y 


WASHINGTON — Astronomers 
aided by a precocious amateur have 
discovered two more planets orbiting 
sun-like stars, including one with the 
most Earth-like orbit of any of the new 
worlds detected so far. 

The discovery brings the total num- 
ber of confirmed extrasolar planets to a 
dozen. But. until now. all the planets 
w ere in orbits much closer to, or much 
farther from, their stars than is Earth, 
whose distance from the sun’s warmth 
is within the so-called life zone, where 
conditions arc neither too hoi nor too 
cold tor life to evolve. 

"We wondered if nature rarely puts 
planets m one Earth-sun distance." said 
(.KVlf'rcy Marcs of San Francisco Stale 
University and the University of Caii- 
tomia m Berkeley, whose team detected 


die new planets with the powerful Keck 
telescope in Hawaii. “Now we know 
that such planets are not rare.-’ ’ ■' 

It is unlikely that this particular planet 
harbors life. Located around a star 
known only as HD2 10277. 68 light- 
years away in the direction of the con- 
stellation Aquarius, the planet is about 
the mass of Jupiter, Mr. Marcy said, 
which means it is most likely also an- 
other gas giant with no solid surface. 

Moreover, while the planet's average 
distance from its star is just slightly 
greater (by about 15 percent) chan the- 
Earth-sun distance of 93 million miles 
<150 million kilometers), this planet 
travels along an oval-shaped orbit. At 
the closest, it is half that distance from 
its star, and at the farthest, it is 1 .6 times 
us far out as Earth, with associated cli- 
mate swings. Earth's orbit is almost 
perfectly circular. 

The second newly discovered planet 


is another oddball. It whips around its 
star at the smallest distance found so far, 
about 4 million miles.-The yellow star 
HD187123,aneartwmofthesun.is Uf4 
light-years away in the direction of the 
constellation Cygnus, or the Swan. 

The two planets are the first found 
solely based oh data .from a new 430- 
star survey using the Keck, atop the 
extinct volcano Mauna Kea. and a spe- 
cial instrument built by Steven Vogt of 
the University of California, Santa 
Cruz. If statistical projections hold up, 
Mr. Marcy said, the survey will produce 
25 to 30 planets. r 

“It’s nice that we’re no longer just 
catching ‘butterflies’ one by one," he 
said, "but can begin to see the colors 
and schematics." 

The- team also accepted help from an 
unlikely source: an English student who 
contacted them by electronic mail fast 
year. Mr. Marcy said, "out of the blue." 
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TRAVEL UPDATE 


Kevin Apps, now a sophomore at the 
University of Sussex, politely asked for 
a copy, of their list of target stars, and 
Mr. Marcy, intrigued, sent it to him. 

Mr. Apps soon sent another message 
suggesting that 30 stars on the list were, 
for various reasons, unlikely to harbor 
planets. He had determined this by using 
new satellite data available on the In- 
ternet about features like the stars' tem- 
peratures, luminosity and composition. 

Indignant at first, Mr. Marcy said, his 
team checked the numbers and found he 
was right. Mr. Apps next dared to sug- 
gest 30 replacement stars that were more 
promising candidates. Once again, the 
Marcy team took him up on his offer. 

On the student’s proposed list was 
HD187123 — host of one of tf 
discovered planets. 

"1 don’t think I can put into words 
how I feel,” said Mir. Apps, who has been 
an amateur astronomer since age 7. 

"A dynamo," Mr. Marcy said of the 
student, whom he has never met. "He is 
now our main source of target stars." 


: of the newly 


Reuters 1 

ATHENS — Greek aiiport J and'trahs-' ' 
workers spumed government re- 
. efforts on Thursday, kicking off a 
new strike season with work stoppages. 

A strike also was expected to continue 
among state doctors who have rejected 
government 'plans aimed at making the 
hospital system more .efficient. 

Airport officials said that about half 
of scheduled flights in and out of die 
country would be canceled or delayed. 

Airport staff including baggage hand- 
lers and drivers but excluding pilots and 
air traffic controllers have called a four- 
day strike against reorganization plans. 

Trolley, bus and commuter train work- 
ers held a six-hour walkout to protest 
planned public transport reforms. 

The Socialist government has 
launched a series of plans to streamline 
Greece's public services, in part linked 
to the country’s drive to prepare its 
economy for Europe's economic and 
monetary union. 


ward on the east coast and from Bonita 
Beach south on die west coast under a 
hurricane warning, alerting people to 
hurricane conditions within 24 hours. 

Miami-Dade County urged residents 
to leave barrier islands, and flood zones', 
including Miami Beach with some 
100,000 residents, posh Key Biscayne 
and die southern Miami suburbs of 
Homestead and Honda City, which 
were hit hard by Andrew in 1992. 

People living-in flimsy mobile homes 
were ordered to • evacuate. TouristS 
boarded buses for central Florida as 
shelters for up to 10,000 people opened 
across the county. 

The 80,000 residents of the Florida 
Keys, where the storm is most likely to 
hit land in the United States, were 
ordered out of the 100-mile- long island 
chain Wednesday. 

Key West police said alcohol sales 
would be halted and a curfew imposed 
at 9 P.M. Thursday. 

"Those people who have stayed be- 
hind, you are taking a tremendous risk; 
Jerry Jarrell, director of the National 
Hurricane Center, told people in the 
Keys, "We urge you to take this last 
opportunity to evacuate.” 

The hurricane’s sustained winds 
strengthened to 80 miles an hour as its eya 
trekked along the north Cuba coast, in^ 
undating the island with nearly 7.9 inches 
(20 centimeters) of rain in some areas. 


Next of Kin to Be Sought Oct. 1 

WASHINGTON i AP) — Starting next week, airlines in the 
United Slates will have to request the names of next of kin 
from international passengers for use after an accident. 

Passengers do not have to supply the information. 

The requirement, which goes into effect Thursday, will 
apply only to U.S. citizens arriving or departing on in- 
ternational flights. Supporters hope the requirement will be 
expanded to domestic flights. 

The information is scheduled to be destroyed once the flight 
reaches its destination. In addition, the new rule says airlines 
may not use the information for marketing. 

2 Airlines Fined for Discrimination 

WASHINGTON IAP) — United Airlines and the German 
carrier Lufthansa have agreed to pay $4,000 for violating federal 
law this summer when Lufthansa refused to cany a disabled 
United passenger on a flight the airlines were sharing. 

The announcement marked the first time that the Trans- 
portation Department found that a U.S. carrier had violated a 
disabled passenger's rights on a "codeshare" flight operated 
by a foreign carrier. 

On June 17. a partly paralyzed passenger in a wheelchair 
traveled from Seattle 10 New York on a United flight. He then 
tried to transfer to a United flight to Frankfurt, operated by 
Lufthansa, but Lufthansa staff members refused him, saying that 
he could not assist in his evacuation in case of emergency. 

The Transportation Department said 'that because the pas- 
senger flew across county without assistance and because he 
made it down the boarding ramp without help, he could have 
assisted in his evacuation from the aircraft. 

A two-day strike by three small Air France pilots unions 
disrupted medium-haul traffic at Paris airports Thursday bur 
was expected to cause few cancellations Friday. (AFPi 
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.. 'Han, Hillary Clinton 
Hits the Hustings 

Upping Into Her Husband’s Shoes, 
First Lady to Campaign in 5 States 

• Yitrk Times Service 

■ ' Y ? RK u~^ to New York by Hillary Clinton 10 

'■ -*-55? “SR/F ^ Democratic Party chaUenger of Senator 
£ry\, Anax 9 signals anew public role for the fust lady in 

* 1 congressional races: She will campai g n in five scales 

•••. ' of what hex press secretary, Marsha 

®eny, described as "her fall initiative.” 

.... P 1 f ^geniess with which the Democrat, Representative 

A-narles Schumer embraced her Wednesday — in contrast to 
the reluctance many Democrats have showed to appearing 
- £ iY™ her husband since he acknowledged an affair with a 
1 fii [5 House intern — left little drmht thpt thefiret lady would 
iTilI the election season role that in normal rim« would have 
been assumed by President Bill Clinton. 

- Although the president is also campaigning on behalf of 
l . congressional candidates through the weekend; most of his 
’ appearances are closed to cameras, often by the choice of the 
local candidates themselves. 

Mrs. Clinton characterized Senator D’ Amato as a “Jesse 
l' - Hj* 1115 clone ” who had repeatedly voted to keep women 

down and back ' during his 18 years in Washington. 

, Appearing at once spirited and sober, the first lady glided 
"• . Wednesday from a luncheon fund-raiser at a nightclub in 
■ " ; imidtown Manhattan to a basement shelter for battered women 
on Manhattan s Lower East Side, using every appearance to 
assail Mr. D 'Amato and talk up rhi*rT »*rfftnrials nf his opponent 
. in the New York Senate race, Mr. Schumer. 

• v* Mrs. Clinton described Mr. Schumer as one of Mr. Clin- 

■ton s most steadfast supporters in Congress, crediting him 
■ . with supporting legislation to curb crime and benefit women. 
■By contrast. Mrs. Clinton referred to Mr. TV Amato, who once 
spearheaded congressional investigations into the Clintons’ 
Whitewater land dealings, only as “Chuck’s opponent.” 

“I think it’s fair to say that Chuck's opponent has voted in 
a way that puts him in the same category as those in the Senate 
who are consistently voting to keep women down and back,” 
Mrs. Clinton said at the §1 ,000-a-head fund-raiser for Mr. 
Schumer 's campaign, where she criticized Mr. D' Amato's 
stance on abortion. “His voting record on choice is die same as 
Jesse Helms." She added: “The people of New York need to 
know that you do not need a Jesse Helms clone in the United 
• Slates Senate." 

Mr. D ‘Amato and his campaign — while contributing to 
what has become a daily stream of invective on paper and on 
television from both candidates — declined to comment on the 
first lady’s remarks. 

instead, Mr. D’Amaio’s press secretary, Harvey Valentine, 
offered a list of testimonials from women to Mr. D'Amato. 
including one from Susan Molinari, the former Republican 
representative from Staten Island, and assailed Mr. Schumer 
- for attacking Mr. D] Amato. 

■ Dole Says Clinton Has "Reached Out 3 to Him 

Former Senator Bob Dole said Thursday that Mr. Clinton, 
.who defeated Mm in 1996, has “reached out to roe” for help. 

. with former colleagues as Congress moves forward with its 
impeachment proceedings. The Associated Press reported 
from Washington. 

Mr. Dole said it was too early to tell whether he could play 
a role in brokering a deal and premature to talk of a quick 
• . ^solution that would result in censure of Mr. Clinton rather 
. rhan impeachment. 

On NBC television, Mr. Dole said that while he did not 
mind Mr. Clinton seeking Jiis help, “the president himself, 
kept this going for eight months.” He said House Democrats’ 
new proposal for a 30-, 40- or 50-day timetable for. an 
impeachment proceeding is “not going to happen.’ ' 

Mr. Dole said he has talked to individuals who are no longer 
in government but are trying to help the president. * ‘And I told 
them very clearly I thought it was premature to talk about 
censure.” 

; . The former Kansas senator said that he and Mr. Clinton 
were * ‘at ease” with each other, adding, “I have a feeling that 
.when he asks me to do something that’s in the national interest, 
you forger about politics.” 


POLITICAL NOTt 


Accord on Easing Visa Terms 

. WASHINGTON — The White House and congressional 
leaders have agreed on legislation to increase the number of 
foreign workers who can get visas allowing them to fill highr 
technology jobs in the United States. 

The measure is supported by computer and other tech- 
nology companies, but it was opposed by labor unions, and 
□mil now the Clinton administration had said it would veto the 
. „ . , . . . , 

On Wednesday, the White House said that it had won 
concessions from Congress, including hundreds of milhons of 
dollars for train ing programs for American workers, to be paid 
for by fees charged for each foreign applicant who receives 
. one of ihe specie visas. 

A “With the White House now on board, I hope we can get 
‘ \his law enacted very quickly,” said Senator Spencer Ab- 
raham. Republican of Michigan, who is chairman ol the 
subcommittee on immigration of the Senate Judiciary Cbm- 

Under the compromise, the number of woikers admitted 
into the United States because of their special skdfc wouldnse 
from 65,000 a year to about 1 1 5,000 a year for the next three 
years. This vear. the annual limit was filled m May, and there 
is now a backlog of tens of thousands of applicants for me 
visas- ‘ 

The Pentagon Decries l Lard ’ 

WASHINGTON — Even as its leaders accuse the Clinton 

$400 million worth of cargo planes that the Pentagon says will 

dr SS Sc-lV extends a long tradition. 

Since 197S, Congress has added 263 of the 

lo defense spending measures, to the_ delight of law- 
makers whose local Air National Guard and Air Force Reserve 

loudly thaitheflai 

asSssSSfeBSax 

of Mrk " said one army officer. Bur wth many field 
he said, "this really begins to smell like a pig. 
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House Panel Sifts the Remaining Boxes 

Tripp Tapes Divide Committee as Deadline on Blocking Release Looms 


By Guy Gugliotia 
and Juliet Etlperin 

HasAifitjfwT Pusr Smite 


letl Ki-n Ftmu-Piww 

A Michigan video firai worker readying copies of Bill 
Clinton's grand jury testimony for shipment to stores. 


WASHINGTON— There are tens of 
thousands of pages left. There are raw 
FBI files and transcripts of grand jury 
testimony by Vernon Jordan Jr., Betty 
Cunie and Secret Service agents. The 
Linda Tripp tapes are there, but Monica 
Lewinsky's fabled bine dress is noL 

House* Judiciary Committee staff 
members are still reading, and they have 
already made hundreds of proposed re- 
dactions to the remaining material from 
the investigation by the independent 
counsel. Kenneth Starr, of President Bill 
Clinton's involvement with Ms. Lew- 
insky. 

On Friday, the committee will decide 
how much of the material to release and 
how much to withhold. While there is 
agreement on the majority of proposed 
cuts, sources say. there is enough con- 
tentious material ro keep the panel ar- 
guing for hours. 

Chief among these, the sources say. 
are the tapes of Ms. Lewinsky's tele- 
phone conversations with Ms. Tripp, 
which Democrats say will bolster Mr. 
Clinton's cause dramatically. 

On Wednesday, the sources said. Re- 
publican and Democratic staff agreed to 
release transcripts of the Tripp tapes, but 


Republicans balked at releasing the 
tapes themselves. 

According to the sources, the tapes 
support Ms. Lewinsky's belief that her 
affidavit denying a sexual relationship 
with Mr. Clinton could be accurate be- 
cause she and the president had not had 
intercourse. The recordings, the sources 
said, demonstrate more" dramatically 
than the transcript that \H. Tripp was 
trying to manipulate her younger friend. 

The sources said the tapes not only 
contain more graphic sexual descrip- 
tions than other transcripts, but con- 
troversy has also arisen because iheir 
accuracy remains in doubt. Mr. Stan's 
investigators are still analyzing whether 
the tapes were tampered with. 

In his report to the House. Mr. Stan- 
said that of the 27 rapes Ms Tripp turned 
over to his office in January, nine were 
made on a recorder other than the one 
Ms. Tripp testified she had used, and one 
contained evidence that it had been ston- 
ed and stopped during the recording. 

Among Democrats. Representative 
Martin Meehan of Massachusetts ques- 
tioned why the panel would consider 
publishing such material “ without some 
kind of FBI ruling" on tampering. 

A Republican committee member 
raised similar concerns, saying. “If the 
credibility or authenticity or reliability 
of those tapes are called into question. 


that's something we should take into 
consideration before we release them.’ 

But others questioned why the Re- 
publicans would hold back Ms. Tripp s 
tapes- after pushing so aggressively for 
the release of other information. 

"Republicans are talking about fell 
disclosure.” said Representative Jer- 
mid Nadler. Democrat of New York, 
noting that even- Republican on the 
committee had voted to release the 
videotape of Mr. Clinton's grand jury 
appearance. “It would be awfully hy- 
pocritical if they went about saying, 
■No. noi these tapes.* ” 

Under the House resolution govern- 
ing release of ihe Starr report, all 16 
remaining boxes of supplementary ma- 
terial must be released Monday unless 
the Judiciary Committee decides lo re- 
dact them Friday. 

Thai means siaff members must look 
at everything in order to brief member*. 
It is. a source said, “an absolutely awful 
job." involving virtual round-the-clock 
visits to a stuffy, secure room in a 
former FBI fingerprint center. 

Democrats are pushing lor what they 
say is even more evidence that Mr. Starr 
has not yet given the House. Democratic 
sources said Wednesday that they be- 
lieved Mr. Starr ’soft ice had indicated to 
Judiciary Committee aides that 20 ad- 
ditional boxes of material remained 
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Republicans Scent Electoral Blood 

Vote in November Is a Big Factor in Clinton Impeachment Inquiry 


By Richard L. Berke 

.Vin- York Times Service 


' WASHINGTON — While congres- 
sional Republicans say that President 
Bill Clinton's conduct forces them to 
march ahead past Election Day down 
the rood toward impeachment, they are 
also motivated by a sense that the White 
House scandal is beginning to exact a 
loll from Democratic candidates. 

Those Republicans willing to discuss 
iheir strategies said they were undaun- 
ted by Mr. Clinton's seemingly un-' 
touchable job approval ratings. 

They said their considerations go far 
deeper than polls and involve such mat- 
ters as the subtleties of voter turnout, the 
demographic composition of House dis- 
tricts and a wide perception that Demo- 
crats ore on the defensive and have been 
hard-pressed to convey their messages 


Away From Politics 


• The annual cash bonus each 
Alaskan receives for living with bears, 
bitter cold and big oil will be a record 
51.540.88, thanks to a booming stock 
market. “The stock market has been 
good to us in recent years, ” the revenue 
commissioner, Wilson Condon, said be- 
fore he made the most-awaited an- 
nouncement of the year in Alaska: the 
amount of the dividend. (AP) 


• Parole has been denied to one of 
three men serving life terms in Cali- 
fornia for hijacking a school bus full of 
children in 1976 that was dumped in a 
quarry. Richard Schoenfeld was denied 
parole because of “the gravity of the 
offense." a State Board of Prison Terms 
spokeswoman said. He will be eligible 
for parole again in a year. (AP) 


• NASA decided to haul the space 
shuttle Discovery off its launch pad and 
our of harm's way as the hurricane des- 
ignated Georges headed toward Florida. 
Bui ihe space agency said it did not 
expea to delay the shuttle’s OcL 29 
launch, when Senator John Glenn is 
scheduled to be aboard. (Reuters) 


to voters. While the political results of 
the Monica Lewinsky scandal are still 
largely amorphous, it is nevertheless 
possible to point out ways that it could 
damage Democrats. 

After all, a weak candidate may be a 
weak candidate with or without the 
scandal. 

The biggest peril. Democrats say, is 
in very close races where, if realized, 
projections of a dip in turnout among 
Democrats who are enraged by Mr. 
Clinton could cost them the election, 
particularly if Republicans vote in great- 
er numbers than usual. 

Unlike a presidential election year 
when the candidates' prime concern is 
appealing to swing voters, many con- 
tenders for Congress this year are far 
more worried about prodding members 
of their own party to go to the polls. 

“The great danger to Republicans 
would be to tell their base chat the pony 
is shutting down the inquiry for 
whatever reason before the election." 
said Vin Weber, a former Republican 
representative from Minnesota, wbo Is 
close to the House speaker. Newt Gin- 
grich. 

“Right now, the turnout model is 
favorable to Republicans because of in- 
dignation over the president's situation 
among base Republican voters," Mr. 
Weber added. 

That advantage would be forfeited, he 
said, if there is “any perception that 
Republicans have cut a deal to sweep 
this under the rug.” 

Democratic Party officials in Wash- * 
ingtofl are especially worried about a 
handful of open House seats that have 
become toss-ups, races where the 
Democrats were initially considered 
stronger, better-financed candidates. 

Another troubling sign for Democrats 
is that many of die most hotly contested 
House seats in the November elections 
are in districts with small percentages of 
black voters. Blacks are always among 
the most loyal Democrats and are con- 
sidered to be least likely to turn on the 
president or the party. 

An increasing number of Republican 
incumbents are breaking through 50 
percent support in the polls — an im- 
portant threshold in - assessing the 


strength of a candidate going into the 
general election. 

In California, for example. Senator 
Barbara Boxer, a Democrat, faces a 
tough challenge from Mart Fong, who is 


sUj*htiyahead in the latest polls. 


Fong campaign hopes that voters 
4s. Bo 


are put off by Ms. Boxer's close con- 
nection to the president: Her daughter is 
married to the brother of Hillary Rod- 
ham Clinton. 

“When you talk to Republican of- 


fices, they're getting telephone calls, 
'Impeach the 


faxes and e -mails saying, 
guy tomorrow!’ ” said Grover Nor- 
quist, president of Americans for Tax 
Reform and an adviser to Mr. Gin- 
grich. 

“Democrats are not making a case to 
their base,’ ' he added. ‘ ‘There's no wing 
of their party that's in favor of mauling 
women.” 

An official in the Democratic con- 
gressional leadership did not dispute the 
assessment, saying: “There’s a reason 
our members are nervous. In a lot of 
these marginal districts, we have no 
base." 

Still, even some Republicans recog- 
nize the risk in prolonging the impeach- 
ment inquiry. 

They warn that the longer it persists, 
the better the chance that it might em- 
bolden angry Democrats to go to die 

S oils to vent their outrage at Repub- 
cans for prolonging the scandal for 
partisan reasons. 

“They have to be careful how they 
conduct themselves.” Mr. Weber said 
of his Republican colleagues. 

As Senator Tom Daschle of South 
Dakota, the Democratic leader, warned 
Wednesday, "1 think thar the more par- 
tisan this whole matter becomes, the less 
tolerant the American people will be and 
die more difficult it will be to bring this 
process to a successful conclusion.” 

Charles Cook Jr., an independent 
political analyst, said he expected that 
Democrats would rise up and accuse 
Republicans of needlessly prolonging 
the inquiry. 

“I'd still rather be a Republican than 
a Democrat this year.” Mr. Cook said. 
“But I think they’re playing with fire 
here.” 
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EL SALVADOR PROTEST — Former civil defense soldiers troops throwng raksatjrolra^ 
to break up their protest. They are demanding $2,000 each for their work during the 12-jear civil war. 
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The Associated Press 

WASHINGTON — Richard Hol- 
brooke's nomination to become the 
chief U.S. delegate to the United Na- 
tions has run into problems over al- 
legations that he helped a foreign bank 
w 

sources 
Mr 

President Bill Clinton to the post in. 
June, but the Senate has suspended his 
confirmation proceedings and launched 
an investigation of his past activity on 
the basis of an anonymous letter. 

The letter, a copy of which was ob- 
tained by The -Washington Post, ac- 
cused Mr. Holbrooke of helping Credit 
Suisse First Boston Corp. land a Hun- 
garian government deal in 1995. 

Nine months later, Mr. Holbrooke 
left the State Department and became 
deputy chairman of the same bank, 
“CSFB was always frilly aware that 
Mr. Holbrooke would remain an envoy ' 
for die U.S . government while he work- 
ed, as an investment banker,'’ a spokes- 


man for the bank in New York told 
Age nee France- Presse. 

“He performed these independent re- 
sponsibilities appropriately and sepa- 
rately.” 

'During his work for Credit Suisse 


government as an adviser on Bosnia and 
an envoy to Cyprus. 

The letter, sent to Congress by a State 
Department employee, said Mr. Hol- 
brooke telephoned the U.S. ambassador 
in Budapest in May 1995 at Credit 
Suisse Fust Boston’s behest, urging him 
to withdraw his exclusive support for 
Salomon Brothers Inc. as advisers for 
the privatization of the Hungarian tele- 
phone company. 

A source confirmed to AFP there had 
been such a telephone call, but said that 
it was made to ‘ ‘correct the record’ ’ and 
ensure that other U.S.-based firms could 
bid for the contract. 

Mr, Holbrooke’s intervention, the 


source said, was in keeping with Com- 
merce Department regulations, which 
permit U.S. government advocacy on 
behalf of foreign firms chat employ U.S. 
citizens and have substantial activity in 
the United States. 

The source said there was no “quid 
pro quo” berween Mr. Holbrooke’s dis- 
cussions with the ambassador in Bud- 
apest and the decision by Credit Suisse 
First Boston to hire him. 

“He had years of experience as an 
investment banker. He could have 
worked anywhere on Wall Street.” said 
the source, who asked not to be named. 

The White House spokesman. Mi- 
chael McCurry. told The Washington 
Post that he hoped the investigation of 
Mr. Holbrooke would soon be over and 
that his nomination could once again be 
taken up by the Senate. 

Given the upcoming November leg- 
islative elections, however. Mr. Mc- 
Curry said he did not expect the nom- 
ination to be considered before the 
beginning of next year. 
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Apparent Attempt Made to Kill Cambodia Leader 


. * 1,1 •‘"re rress 

{ J™ REAJ> ' Cambodia — New 

PwSf” were 5Wom ™ 'Thursday at 
Cambod^ s Angkor Wai complex, bui 

K.3r g S d a o ernpl 10 m counliy’s 
eader, Hun Sen, showed that the polii- 
fc-aJ climate remained unstable 

J“ n Sen was unhurt, but a 12- 
y ear-old boy died when what police 
tailed a booby trap made with rocket- 
pr ape lied grenades exploded as Mr. 
ncm ien s convoy passed by on its way 
to me swearing-in ceremony. Three 
members of the boy’s family were badly 
injured. 


. M* - - Hui » Sen suggested the attack was 
the work of opposition parties, linking it 
to another violent incident earlier this 
month, and vowed retribution. He 
offered a S 200 ,000 reward and amnesty 
to the attackers if they would step for- 
ward and name their ringleader. 

“If the opposition leaders do not in- 
struct their forces to stop activities 
which threaten my life, they would die 
w-ith the most severe suffering,” Mr. 
Hun Sen said. “Fora snake, if we don't 
hit tt on the head, it can still move anH 
bite back, so we must hit it on the head, 
not its tail.” . 


Previous alleged attempts on Mr. 
Hun Sen’s life have prompted harass- 
ment and arrests of his opponents. 

Thursday's incident took place 
shortly before 121 elected lawmakers 
gathered in traditional formal dress at 
the residence of King Norodom Sihan- 
ouk for the opening of the new session 
of the National Assembly. 

It was supposed to mark a major step 
toward restoring political stability after 
bitter postelection sparring, and in a 
brief speech at his royal residence the 
king urged national reconciliation. 

The 5 wearing-in followed weeks of 
jousting between Mr. Hun Sen's rul- 



Explosives experts inspecting the scene Thursday where an attempt was apparently made to kill Hun Sen. 


mg Cambodian People’s Party, which 
captured a majority in elections held 
July 26, and the two opposition 
parties, which said Mr. Hun Sen won 
the polls through fraud and intim- 
idation. 

The opposition leaders Prince Noro- 
dom Ranariddh and Sam Rainsy said 
they knew nothing about Thursday's 
attack. 

Mr. Sam Rainsy, a bitter critic of 
Mr. Hun Sen who himself has been the 
target of apparent assassination at- 
tempts, questioned the details of the 
incident 

“We are here together; who is the 
laiget?” he asked “Was it a serions cry 
or not? Who can tell?” 

Mr. Hun Sen's national police chief. 


Hok Lundy, blamed Prince Ranariddh’s 
party and the Sam Rainsy Party for the 
blast. 

He said eight people were being de- 
tained for questioning. 

The police found three unexploded 
rockets that were part of what they said 
was the remote-control booby trap used 
in the attack. 

On Sept 7, a grenade was tossed at 
Mr. Hun Sen's residence in the capital, 
Phnom Penh, but he was not home. No 
one was injured and little damage was 
done. 

The opposition charged that Mr. 
Hun Sen staged the incident for an 
excuse to crack down on his oppo- 
nents. He banned anti-government 
demonstrations the next day and 


threatened his opponents with arrest. 

Minutes after Thursday’s explosion, 
Mr. Hun Sen looked calm when he 
arrived at Sihanouk's residence. 

The 75-year-old monarch spoke to 
lawmakers before they traveled to the 
nearby 12th-century Angkor Wat com- 
plex, where they were officially sworn 
in by Siem Reap's chief monk. All but 
one of the 122 newly elected repre- 
sentatives attended. 

King Sihanouk called on them to 
reach “an honorable compromise” to 
form a new government and work 
quickly to end corruption, poverty and 
deforestation. 

Mr. Hun Sen ousted Prince Ranar- 
iddh as co-prime minister in a bloody 
coup last year. 


TREATY: 

Nuclear Agreement 

Continued from Page I 

Bill Clinton of bargaining away sanc- 
tions on India imposed after its nuclear 
tests in May in return for Indian support 
for the test ban treaty and another treat)' 
barring the spread of nuclear weapons 
and arms technology. 

Sanctions were also imposed on 
Pakistan, which followed India with 
tests of its own. On Wednesday. Mr. 
Shanf tied Pakistan's lifting of sanctions 
to his decision to sign the test-ban ac- 
cord. Sanctions have hit Pakistan hard. 

!n a letter to Mr. Clinton, three Re- 
publican senators — Jesse Helms of 
North Carolina, the Foreign Relations 
Committee chairman; Trent Lon of 
Mississippi, the majority leader, and Jon 
Kvl of Arizona — said they opposed 
lifting sanctions as a price for adhering 
to nuclear agreements. 

The senators wrote that “as the recent 
Indian nuclear tests demonstrated the 
lest ban treaty ”is not adequately veri- 
fiable.* ' The> : said they also opposed the 
export of high-technology goods to In- 
dia and the sharing ol scientific in- 
formation that can be used in nuclear 
programs. 

T alks between the United States and 
India and Pakistan have been going on 
almost continuously since their nuclear 
tests in May. The Indian tests embar- 
rassed the American intelligence ser- 
vices as well as the diplomatic corns and 
made tests by Pakistan inevitable be- 
cause of the rivalry betw een them. 

Deputy Secretary of State Strobe Tal- 
bott has been shuttling to various meet- 
ings with South Asian officials in 
Europe and the region, as well as hold- 
ing talks in Washington. As the talks 
progressed, arms control experts said, 
the bite of sanctions was beginning to be 
felt in India as well as Pakistan. 


ANWAR: Mahathir Dismisses Corruption Charges Made by Ousted Deputy Prime Minister in Videotape as ‘‘Lies 


Continued from Page 1 


price when a unit of the national oil 
company purchased a shipping concern 
controlled by Mr. Mahathir 's son; and 
tbat projects commissioned by the gov- 
ernment had benefited Mr. Mahathir's 
family and friends. 

There have been very few accusa- 
tions of personal corruption lodged 
against Mr. Mahathir during his 17-year 
rule. 

Even the prime minister's fiercest 
critics say drey do not believe he is 
motivated by money. 

Mr. Anwar has remained in jail under 
Malaysia's Internal Security Act 

Asked about the tape at a news con- 
ference, Mr. Mahathir responded: ‘ ‘You 
are free to air this every half an hour. 


Because you own the media and you can 
tell to the whole world and influence the 
whole world against us.” 

Mr. Mahathir added: “We are power- 
less to do anything against you. So that 
is your right What rights I have of 
course is of no interest to you. You can 
tell lies. Go on. I don't care. If you want 
to believe that, you're welcome to be- 
lieve that” 

The tape was broadcast by CNBC 
Asia, a regional business news network 
based in Singapore that can be seen by 
cable subscribers in Malaysia and 
throughout Asia. 

In die tape, both Mr. Anwar and Mrs. 
Azizah are wearing the same clothes 
they wore while leafing an anti-gov- 
ernment rally of about 50,000 people in 
central Kuala Lumpur on Sunday, af- 


ternoon. The tape begins with Mr. An- 
war delivering a message to his six chil- 
dren. 

"You should know that ail the ac- 
cusations that have been hurled towards 
your father are vicious lies,” he said, 
referring to allegations by Mr. Mahathir 
that Mr. Anwar had been involved in 
adulterous and homosexual acts. “I 
hope that with your mother's guidance 
you will not be discouraged.” 

An adopted brother of Mr. Anwar and 
a former speechwriter were jailed for six 
months Saturday after being found 
guilty of allowing Mr. Anwar to sod- 
omize them. Mr. Anwar said they had 
been “forced, threatened or beaten” by 
security forces and that be faced the 
same threat 

Speaking in Malay, Mr. Anwar re- 


peated his claim that he was a victim of 
a political conspiracy by Mr. Mahathir 
and his political and corporate allies. 

“The reason why they are afraid of 
me is because I know too much about 
their secrets.” he said. 

Mr. Anwar said that 2 billion ringgit 
($526.3 million) belonging to the ruling 
parry, the United Malays National Or- 
ganization, had been “pocketed for the 
interest of a small number of people' * — 
he did not name them — and that more 
money had been taken from the party 
and sent abroad. 

“I know that a lot of money — about 
a billion — in October was taken out of 
our country to a bank account in 
Zurich,” he said. It was not clear wheth- 
er Mr. Anwar meant a billion dollars or 
a billion ringgit. He added that he had 


reported the transfer to the prime min- 
ister but that Mr. Mahathir "kept the 
information to himself.” 

Mr. Anwar also referred to a deal in 
April between Konsortium Perkapalan, 
a transport company controlled by Mr. 
Mahathir's son, Miizan. and the state- 
owned oil company. Petrol iam Nasional 
Bhd.. known as Petronas. Mr. Mirzan’s 
cash-strapped company sold its ship- 
ping assets to a unit of Petronas in a deal 
valued at S53 1 million. 

“1 and Petronas requested to use in- 
ternational valuers,” Mr. Anwar said, 
referring to his dealings with Mr. Ma- 
hathir. “But he got angry with us be- 
cause he thought the price was supposed 
to be higher.” 

At the time of the deal, independent 
analysts said it had been fairly priced. 


briefly 


Indonesian Panel 
Confirms Rapes 

JAKARTA — The govemmeni- 
appoinied panel charged with in-, 
vestigating Indonesia's mid-May ri- 
ots ami claims of mass rapx of 
ethnic Chinese women said Thurs- 
day that there was no doubt that 
rapes took place. 

Marzuki Danisman. deputy 
chairman of the Indonesian Human 
Rights Commission and head of the 
investigation, told Parliament, 
“The issue now- is the scale of the 
rapes — whether it was mass, many 
or more than 10.” 

Ethnic Chinese, resented for their 
perceived wealth, were targeted dur- 
ing the riots that broke out in several 
cities and that led to the downfall of 
President Suharto. t Reuters} 

Top Military Chief 
In China to Quit 

LONDON — China’s top mil- 
itary chief will be forced into re- 
tirement next month as punishment 
for a series of iveem scandals to hit 
the People's Liberation Army. 
Jane's Defense Weekly said. 

The latest edition of the 
magazine said President Jiang 
Zemin had demanded Zhang Wan- 
nian's resignation following inci- 
dents that highlighted the People's 
Liberation Army's involvement in 
rampant smuggling and other il- 
legal activities. 

Mr. Zhang, 71, executive deputy 
chairman of the Communist Party 's 
Central Military Commission, will 
step down next month, Jane's 
quoted Beijing-based sources as 
saying. ~ (Reuters l 

Bangladesh Copes . 

DHAKA. Bangladesh — Prime 
Minister Sheikh Hasina Wazed of 
Bangladesh said Thursday that her 
country had enough food in stock 
and in the pipeline to overcome 
losses caused by the country's 
worst floods ever. (Reuters* 

For the Record 

Nine people at Kyoto Univer- 
sity in central Japan became ill with 
stomach pains and nausea after 
drinking lea laced with cadmium, a 
heavy metal that is poisonous, of- 
ficials said. (Reuters l 


Southern Africa 

Trade & Investment Summit 

Cape Town, December 1-2, 1998 

The International Herald Tribune is convening its fourth annual Southern Africa 
Trade & Investment Summit in December. 

Speakers include: President Joaquim Chissano of Mozambique. President Festus 
Mogae of Botswana. Deputy President Thabo Mbeki of South Africa and Prime 
Minister Geingob of Namibia. 


They will be joined by business and finance leaders from the region, as well as 
renowned international figures and senior representatives from some of the 


world's leading companies currently investing in Southern Africa. 
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OFFICIAL COURIER 



For further information and registration details please contact: Fiona Cowan, 
International Herald Tribune, 63 Long Acre, London WC2E 9JH 
Tel- (44 171) 836 4802- Fax: [44 171} 836 0717 Or E-mail: summit@iht.com 
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WILL MY 
FINGERS 

GROW 

BACK? 


F lora is 6 years old. Flora had nothing to do 
with the conflict between the govemmenr 
and rebels in Sierra Leone. During an arrack on 
her village, armed rebels chopped off her hand in 
an act of senseless violence to terrorize her family 
and her village. As children all over the world 
head back to school. Flora only wants to know 
one thing. “Will my fingers grow back?" 

For most of the world's 25 million war-affected 
children, “back to school” is only a distant dream. 

According to United Nations' estimates, over 
the last decade: 

• 2 million children have been killed in 
armed conflicr. 

■ Another 6 million have been seriously injured. 

• 12 million have been made homeless. 

• More than 1 million have been orphaned or 
separated from their families. 

• More than 1 million children have been 
conscripted as child soldiers. 

As children are becoming the predominant 
casualties of war. the International Rescue 
Committee and the Women's Commission for 
Refugee Women and Children have joined forces 
with prominent children ‘s advocates and leaders • 
in rhe world community to form the Leadership 
Council on Children in Armed Conflict. The 
agony of those victimized by renor demands 
a response. 

The Council will advocate action to protect 
children caught in the brutality of war and sup- 
port programs to meet their most urgent needs, 
including medical care, family reunification, 
emergency education, trauma recovery and 
rhe rehabilitation of child soldiers. 


ADVERTISEMENT 



Iff isn't somebody else's problem 


D eliver a powerful response to heinous acts 
of armed conflict and help the youngest 
victims of war. Support the Leadership Council 
in lending these children a voice. 

Learn more about how you can help. Write to: 

Leadership Council on Children in Armed Conflict 

Women's Commission/IRC 

122 East 42nd Street, 12th Floor 

New York. NY 10168-1289 

Call: 212-551-3141 
Email: leaders fiM'ntrescom.org 


Leadership Council on Children in Armed Conflict 


Maya Ai^pelou 
Oscar Anas Sanchez 
Alberta Arthurs 
Bevcrlee Bruce 
James Comer 
Carole Corcoran 
Jodie Eastman 
Katherine Farley 
Gail Furman 
Jonathan Kozol 
Evelyn Upper 
Bette B30 Lord 


Catharine O'Neill 
Susan Patricof 
Alvin Poussaini 
Dith Pran 

Royer Rosenblatt 
June Sehaller 
Mary Anne Schwa ibr 
Ellen Johnson Sirleaf 
Liv LMImann 
Maureen White 
Naomi Wolf 
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NATO Takes First Step Toward Military Action in Kosovo 


By Craig R. Whitney 

iWiv liirA TiWt'jk Srniw 


*' V ILAMOUR A. Portugal — Reinfor- 
cing the threat of allied military action 
against Yugoslavia unless its army and 
police units stop attacking ethnic Al- 
eutian civilians in Kosovo Province, 
the NATO alliance gave commanders 
authority on Thursday to ask member 
nations for the forces needed to carry 
out the threat with air strikes. 

' '‘The credibility of NATO is on the 
line,” the U.$. secretary of defense, 
vyilliam Cohen, said after allied defense 
ministers met in this seaside resort in the 
Algarve, trying to find a way to con- 
vince the Yugoslav president. Slobodan 
Milosevic, that they would not allow 
him to ignore their demands much 
lodger. 

‘ “Today. NATO sent a clear message 


to President Milosevic that it is time to 
stop the killing and destruction in 
Kosovo,” Mr. Cohen said, calling the 
move “an important step to avert a 
humanitarian disaster.” 

But Thursday’s step fell short of a 
political decision actually to go ahead 
will) military action, and as Mr. Cohen 
himself said, it was not an ultimatum. 
Other North Atlantic Treaty* Organi- 
zation ministers said that unless Mr. 
Milosevic concluded in the next 10 days 
to two weeks that the allies finally 
meant it this time and stopped his at- 
tacks as they demanded, some 50,000 
Kosovans driven without shelter into 
the Balkan wilderness could die as cold 
sets in. 

Mr. Cohen said that 15.000 Yugoslav 
Army troops and 11.000 security po- 
licemen had been used in attacks against 
civilians and villages in the campaign 


against armed ethnic Albanian rebels 
who are demanding independence for 
Kosovo. About 250.000 people alto- 
gether have fled since the spring, some 
elsewhere in Serbia and some to neigh- 
boring countries. 

Military and civilian officials here 
did not give details of the plans for air 
strikes, 'which include both a “limited 
air option*' by American ship-based pi- 
lotless cruise missiles against Serbian 
military targets in Kosovo and beyond, 
and a “phased air campaign” involving 
hundreds of planes that could eventually 
blast command headquarters deep in- 
side Serbia. 

“Something has to happen soon — 
we can't just sit back now.” said the 
German defense minister, Volker 
Ruehe, who. like Mr. Cohen, said he 
was worried about lasting damage to the 
alliance's credibility if Mr. Milosevic 


was allowed to continue defying warn- 
ings the allies have been issuing since 
last May. 

Mr. Ruehe said that Germany was 
prepared to contribute 14 Tornado fight- 
er-bombers to an air campaign, and 
called on the alliance to issue an ul- 
timatum within the next 10 days if Mr. 
Milosevic did not keep promises to stop 
attacking and let refugees return to 
safety. 

The United States, the Netherlands, 
Britain, and other countries have also 
pledged forces. “The United States is 
not prepared to act uaiiareraily,” Mr. 
Cohen said Thursday, but he added that 
tire United States believed Che alliance , 
had sufficient grounds under interna-, 
tional law to act. 

Kosovo, whose roughly 2 million 
people are 90 percent ethnic Albanians, 
is a province of Serbia, not- an inter- 


nationally recognized independent re- 
public like Bosnia, where NATO war- 
planes eventually stopped Bosnian Serb 
attacks in 1995 and where more than 
20,000 NATO peacekeepers still are 
today. 

The allies do not support the Kosovan 
demands for independence now, but 
they have called on Mr. Milosevic to 
negoti a te w ith the ethnic Albanian polit- 
ical leadership to restore die autonomy 
for die province that he rescinded in 
1989. .. . 

Thursday’s authorization by the al- 
liance's permanent political decision- 
making body for the Supreme Allied 
Commander in Europe. General Wesley 
Clark, to ask member countries what 
forces fbe} r would provide was only the 
first step toward possible military action 
in Kosovo, an “activation warning” in 
alliance jargon. 


Yugoslavia 

Accuses UN 
And NATO 


Belgium Halts Expulsions 
After Police Kill a Refugee 


i, ,*■ X 


By Barry James 

Intel luinonat llcrdlii Tribune 


BRUSSELS — The Belgian govern- 
ment said Thursday that it was sus- 
pending forced repatriations during an 
inquiry into the death of a 20-year-old 
refugee who was killed while being for- 
cibly sent back to her native Nigeria. 

1 Hie death scandalized the nation and 
threatened the political future of the 
interior minister. Louis Tobback, who 
said he took full responsibility for the 
apparently heavy-handed behavior of 
police officers. 

■The police smothered the refugee's 
face with a cushion, even though she 
was manacled hand and foot, when she 


began crying and shouting aboard a 
Sabena Airlines plane as it was waiting 


Sabena Airlines plane as it was waiting 
to take off for Lome. T wo officers were 
charged with involuntary manslaughter 
after the woman went into a coma and 
died later in hospital late Tuesday. 

The cose of Semira Adamu could 
hhrdly have been more embarrassing for 
the government. She had touched 
people with her story of fleeing Nigeria 
to escape an arranged marriage with a 
65-year-old polygamist She had be- 
come a symbol for associations oppos- 
ing the government's policy of forced 
repatriation of asylum seekers. 

Hundreds of demonstrators — most 
of them immigrants — gathered outside 
Mr. Tobback ’s house and outside the 
Senate on Thursday where he was speak- 
ing. accusing him of indirectly mur- 


dering the woman. Some also demon- 
strated outside the airport detention 
center for asylum seekers that had been 
Miss Adamu 's last home, and where 
militants in July cut metal fencing, al- 
lowing several inmates to escape. 

Officials said police had previously 
used cushions to stifle the cries of 
refugees resisting deportation, but of- 
ficials said the police themselves some- 
times were confronted with violence. 
Belgian airline pilots said they no longer 
wanted to take pan in the deportations, 
and Sabena said it “deplored' ’ what had 
happened, but was legally constrained 
to transport the refugees. The Nigerian 
Embassy lodged a complaint with the 
government 

Mr. Tobback's first reaction was to 
regret the death, but to affirm that the 
government could not tolerate “people 
opposing an expulsion order of the com- 
petent authorities.' ’ After the upsurge of 
protests and criticism, the minister told 
the senate that he had passed “(he 





Norway Leader 
Says He’s Tit 5 


krik Wim-Ti/ RmW" 


Prime Minister Kjell 
Magne Bondevik of 
Norway returning to 
work in Olso on 
Thursday after three 
and a half weeks on sick 
leave for depression. To 
counter opposition 
charges that his 
government had been 
rendered “weak and 
unstable,’* Mr. 
Bondevik declared that 
be was “fighting fit” 


Court Assails U.K. on Spanking of Boy 


By Sarah Lyall 

New Yuri Times Service 


blackest day” of his political career. 
As cart of the Schengen agreement i 


As part of the Schengen agreement on 
free movement in the European Union. 
Belgium is legally obligated to send 


back refugees who cannot prove they 
face political persecution at home. Last 


face political persecution at home. Last 
year Belgium received 2 1,792 requests 
for asylum and deported 6,941 people. 

Asked what he meant by taking re- 
sponsibility. he said, “If you ask me if 
I’m going to resign, my answer is that 1 
will see in the next few days in the light 
of events.” 


LONDON — In a sharp rebuke, the 
European Court of Human Rights has 
ruled that Britain had failed to ad- 
equately protect a 9-year-old boy who 
was repeatedly struck with a bamboo 
garden stake by his stepfather. 

While the decision stops short of 
making it illegal for parents to spank 
their children, it means that Britain will 
have to rewrite its corporal punishment 
law. 

After the beating took place five 
years ago. the stepfather was charged 
with assault and tried in a British court. 


He was acquitted after arguing that be- 
cause his actions had taken place after 


cause his actions had taken place after 
the boy had threatened his brother with a 


kitchen knife, they represented “rea- 
sonable chastisement” under British 
law. 

Lawyers for the boy. who suffered 
welts on his thighs and bunocks, ap- 
pealed to the European Court of Human 
Rights in Strasbourg, France, maintain- 
ing that Britain had failed to protect his 
human rights. 

In its decision on Wednesday, the 
court said the British government was 
obligated to protect children and “other 
vulnerable individuals.” as well as 
adults, from assault and ill treatment 

The Labour government said it wel- 
comed the ruling — which stemmed 
from a case brought against the previous 
Tory government — and would soon 
begin exploring ways of reforming the 
law. 


“This is a common-sense decision, 
which I welcome,” said Health Min- 
ister Paul Boateng. But Mr. Boateng 
emphasized that the ruling did not mean 
an end to parental spanking, or smack- 
ing, as Britons call it “This has nothing 
to do with die issue of smacking.” he 
said. 


Rearers 

BELGRADE — Yugoslavia, un- 
der growing threat of NATO military 
intervention in the Kosovo crisis- 
accused NATO and the United Na- 
tions on Thursday of applying a 
double standard to Serbia and en- 
couraging separatist terrorism. 

The Tanjug press agency said toe 
Yugoslav president, Slobodan Mi- 
losevic, and leaders of his ruling 
Socialist Party had agreed at apolicy 
session th at toe situation in Kosovo 
was “normalizing rapidly after the 
crushing of terrorist gangs. 

The party met as toe North At- 
lantic Treaiy Organization ordered 
the Western allies to offer aircraft tor 
possible air strikes against 
Yugoslavia in toe wake of a UN 
Security Council call to Mr. Mi- 
losevic to seek a cease-fire and peace 
talks with Kosovo Albanians. 

The defiant tone of toe statement 
echoed a warning from President 
Milan Milutinovic of Serbia that 
the Yugoslav Army would defend 
itself if NATO attacked. 

The statement assailed “a policy 
of double standards and pressure on 
this country” that it said was “di- 
rectly and indirectly assisting 
Kosovo Albanian terrorists and 
separatists.” 

The Western allies, who have 
taken the lead in demanding action 
to bring Mr. Milosevic to heel, 
blame toe Yugoslav leader for sev- 
en months of bloodshed in Kosovo 
in which some 700 people have 
died and as many as 300,000 have 
been driven from their homes. 

The party meeting was called to 
discuss draft proposals for peace - 
talks preparedby toe U.S. mediator 
Christopher Hill, which will be dis- 
cussed at a special session of Ser- 
bia's Parliament on Monday. 


Tanjug gave no indication of toe 
details of Mr. Milosevic's proposed 
response to toe plan, which would 
turn substantial autonomy over to 
toe Kosovo Albanian leaders over 
toe next three years while an overall 
political settlement was sought. 

Belgrade analysts said toe latest 
initiatives from toe Security Coun- 
cil and NATO meant that toe 
threats of intervention should be 
taken seriously. Serbian political 
leaders remained publicly defiant, 
insisting that security forces would 
not be withdrawn from Kosovo. 


“The overwhelming majority of par- 
ts know the difference between 


ents know the difference between 
smacking and beating,” he said. '‘They 
know how to ensure good social be- 
havior in a loving and caring way, and 
we respect that right. ” 

Children’s advocacy groups wel- 
comed Wednesday's ruling, which also 
ordered Britain to pay the boy £50.400 in 
damages and legal costs, but added that 
they wished that it had gone further and 
made all corporal punishment illegal. 
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The Associated Press 

LYON — An international team of 
doctors transplanted a band on an ac- 
cident victim and claimed a medical 
breakthrough, a hospital said Thursday. 

The right hand and forearm of an 
anonymous donor was attached to toe 
arm of a 48-year-old man whose own 
hand was amputated in 1989 after an 
accident, Edouard Herriot Hospital said 1 
in a statement 

The name of toe donor was not dis- 
closed, but hospital officials said the 
individual was a brain-dead patient 

“it gives hope to all those who are 
victims of domestic or work accidents, 
anti-personnel mines, or have congen- 
ital deformations,” Dr. Jean-Michel 
Dubemard, a co-head of the transplant 
team, told French TV. 

The team attached “all the arteries, 
veins, nerves, tendons, muscles and skin 
after setting toe two bones of the fore- 
arm," the statement said. 

The patient was identified as an Aus- 
tralian businessman, France 2 television 
reported, adding that it would take 12 to 
18 months of therapy for him to regain 
full use of toe hand. 

The operation was the result of recent 
advances in microsurgery and trans- 
plant techniques, toe hospital said. 

Dr. Dubemard co-Ied toe team with 
Earl .Owen, director of toe Center for 
Microsurgery in Sydney, Australia. 


Greek Police Chief 
Quits After Siege 


ATHENS — The Greek police 
chief stepped down on Thursday in 
the widespread fallout following a 
bungled attempt to free three hostages 
who were held by toe country's top 
fugitive. 

The hostage-taker, one captive and 
10 police officers — including the 
police chief, Thanassis Vassilppoulos 
— were wounded when a hand gren- 
ade detonated during the siege. 

The operation was criticized as 
badly mismanaged. Questions were 
raised about whether top officials 
were trying to redeem toe image of 
toe police, who allowed the convict to 
escape earlier this month. (Reuters ) 


use of potentially harmful animal feed 
in the animal food chain. 

The European Commission is con- 
sidering taking legal action against 
Portugal over what it sees as an alarm- 
ing increase in mad cow disease this 
year, senior EU officials have said. 
Portuguese data show more than 50 
new cases. ( Reuters ) 


Turk Mayor Warns 
Of Islamic Backlash 


Mad Cow’ Disease 
Fought in Portugal 


ISTANBUL The mayor of Tur- 
key’s largest city warned Thursday 
that his conviction for Islamist ac- 
tivism would backfire on the secular 
establishment at toe ballot box. 

Mayor Recep Tayyip Erdogan of 
Istanbul said: “We will not give up. 
We will return even more powerful. 
This unjust verdict does not mean an 
end to oar struggle but just the be- 
gi nnin g.” (Reuters) 


LISBON — The Portuguese cab- 
inet issued a decree Thursday banning 
toe use of suspect animal feed in toe 
food chain in order to stamp out toe 
spread of “mad cow” disease, or 


For the Record 


Portugal joins France and Britain 
as toe only countries in toe European 
Union that have formally banned the 


EyupAsik, Turkish state minis- 
ter, resigned from Parliament .on 
Thursday and said he would step down 
as minister next week, following 
threats from key left-wing opposition 
members to bring down toe govern- 
ment unless he did so. (Reuters) 
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Kohl’s Goal: Revenge by Showing Crities He’s Still the Iron Chancellor 


By William Drozdiak 

w *&inxit»> Service 

SCHWERJN, Germany — As the 
longest-serving leader of any modem 
Chancellor Helmut Kohl 
wwws his place in history books is se- 

, regarded 35 a Provincial politi- 
cianjic has evolved during his 16 years 
in office into a visionary statesman who 
^united his divided nation and then 
ottered to sacrifice the mark — that 
proud icon of Germany’s economic suc- 
cess i* 1 favor of a single continental 
currency that he hopes will lead to a 
United States of Europe. 

But as he rushes around the country in 
tne final week of his most difficult polit- 
ical campaign, delivering two or three 
speeches a day in an uphill battle to 
persuade voters to grant him an un- 
precedented fifth term, Mr. Kohl ac- 


knowledges that a prime motivation is 
revenge against his critics. 

“I want to complete the construction 
of the European house and improve liv- 
ing standards in the East so that people in 
the old Commmiisi part of oar country 
can live as well as in the West,” Mr. 
Kohl explained in a recent television 
interview. “But most of all, I want to 
show all those who have written me off 
that 1 am still there, standing firm.” 

Like Churchill, de Gaulle and other 
European statesmen pushed off the stage 
by compatriots who felt they had over- 
stayed their welcome. Mr. Kohl knows 
he is running against the odds and court- 
ing the risk of an embarrassing defeat for 
himself and Ms ruling Christian Demo- 
crats in Sunday’s election. 

Even though Mr. Kohl has closed the 
gap in recent weeks, polls show that the 
opposition Social Democrats and their 
chancellor candidate. Gerhard 


Schroeder, still retain a slender advan- 
tage of from 2 to 5 percentage points. 
Many German voters cite their fatigue 
with the man called the father of German 
unification. 

“It's not healthy for any country to 
have the same person in power for so 
long,” said Jascha Dopp, 20, a uni- 
versity student and first-time voter, after 
hearing the chancellor speak at a rally 
here Tuesday night. “A lot of ray friends 
say they are simply tired of Kohl. He’s 
been around for nearly their entire lives 
and they want somebody new for a 
change.” 

But Mr. Kohl is determined not to go 
down without a fight At 68, measuring 
1 .92 meters (6 feet, 4 inches) and weigh- 
ing more than 136 kilograms (300 
pounds), be shows no signs of a reputed 
prostate problem and seems to thrive on 
a p unishing schedule that would exhaust 
much younger men. 


As he wades into crowds and presses 
the flesh at every stop, Mr. Kohl displays 
a zest for grass-roots politicking that 
commentators say remains the key to his 
remarkable electoral record. 

‘ ‘He is a political animal to the core,” 
said Klaus Dreher, his biographer. “He 
knows the movers and shakers in every 
precinct. He can mobilize a network of 
supporters that delivers votes, and that's 
why he constantly surprises people who 
have been writing his political obituary 
for many years.” 

Since taking office in 1982, Mr. Kohl 
has triumphed in three successive elec- 
tions against hapless Social Democratic 
candidates. He has also brushed aside 
ambitious party rivals such as Kun 
Biedenkopf and Lothar Spaeth. 

But with unemployment hovering at 
more than 4 million and disillusionment 
rampant in the East. Mr. Kohl's 
winning streak appears jeopardized 


bv the popular Mr. Schroeder, 54. 

' In 1994. Mr. Kohl held off his Social 
Democratic opponents by capitalizing 
on strong personal support in the East, 
where he was still hailed as the cham- 
pion of German unity. This time around, 
however, Mr. Kohl is encountering hos- 
tile receptions at almost every rally in 
Eastern Germany, whose alienated 
voters, analysts say. may hold the key to 
this year’s election. 

In an attempt to recapture the loyally 
of Eastern swing voters. Mr. Kohl has 
barnstormed through the depressed re- 
gions that he once vowed would be 
turned into "flourishing landscapes. ’ ’ In 
recent months, his government has ac- 
celerated the flow of subsidies in the 
hope of winning more votes. 

Since January, more than 100.000 
public service jobs have been financed at 
nearly SI billion. These include such 
make-work tasks as counrinq trees for 


LEFT: Europe 9 s Socialists Seek ‘Third Way 5 


Continued from Page 1 

vironment, the enfeebling of our cultural 
wealth, the loss of Jong-term perspect- 
ives. ” 

Mr. Jospin was notably absent this 
week from the international center-left 
discussion in New York, attended 
among others by Mr. Blair. President 
Bill Clinton and Prime Minister Romano 
Prodi of Italy. He had a prior engage- 
ment in China, officials explained, but 
there was some doubt whether he was on 
the original invitation list. 

Mr. Clinton and Mr. Blair form the 
Anglo-Saxon wing of what is broadly 
described as the new left. As usual, 
Britain’s strong trans-Atlantic attach- 
ment arouses suspicion in the EU. While 
Mr. Jospin re main *; at heart a socialist 
who is '‘determined about our ends but 
flexible about our means,” Mr. Blair is 
often criticized at home for being fun- 
damentally rightist. 

He has had no hesitation in continuing 
Thatcherite programs that have never 
taken root in France, with the result that 
Britain is perhaps the most privatized and 
flexible — when it comes to labor laws — 
society in Europe. Mr. Blair has described 
many of the changes wrought by Mar- 
garet Thatcher, the former prime minister, 
as “necessary acts of modernization.” 

Mr. Blair's party and government 
have relentlessly expounded the idea of 
the “third way,” which is described in a 
new book of the same title by Anthony 
Giddens, one of the mime minister's 
political gurus. Mr. Blair himself re- 
cently published a pamphlet under the 
imprimatur of the socialist Fabian So- 
ciety, called “The Third Way: New Pol- 
itics for a New Century.” 

It is “not merely a compromise be- 


tween right and left,” Mr. Blair says, 
“but a means of using the essential 
values of the center and the center-left” 
in a world of fundamental economic and 
social changes. 

For all die torrent of words, the third 
way remains in the eyes of many of its 
critics a hazy charter for the middle 
class. Mr. Schroeder, in fact, describes 
his program as “the new middle” and 
has clearly modeled his campaig n focus 
on Mr. Clinton’s 1996 slogan of “jobs 
and the middle class.” 

Like Mr. Blair before he took power, 
Mr. Schroeder has been vague about his 
aids and the means to achieve thou. 
Sensing, as did Mr. Blair, that the country 
is ready for change, Mr. Schroeder has 
stressed form over substance. If be wins, 
Mr. Schroeder will face challenges from 
his own patly, which in contrast to Mr. 
Blair’s New Labour remains largely old 
left He would also have to deal with 
demands from the former Communists in 
Eastern Germany and environmentalists. 

This is also Mr. Jospin's problem. He 
heads not a socialist administration but a 
government that includes Communists 
and Greens, who get along with Mr. 
Jospin’s managerial style but who have 
not bought Socialist Party argumeAts. 

Political scientists trace certain ele- 
ments of the third way to Eastern Europe 
in die 1960s, when progressives sought 
to smuggle market economy measures 
into rigid Communist planned econo- 
mies. It reappeared in Western Europe as 
a movement called “eurocommunism.” 
Sweden best exemplifies a country that 
has sought to synthesize concepts of left 
and right 

But in Sweden's general elections this 
mouth, voters turned away from the So- 
cial Democratic Parry, whose support 



Wilorl kinrlrfliiiri' 

Helmut Kohl shaking the hands of Christian Democratic Union party supporters on Thursday in Munich. 
The German chancellor made his last speech in Bavaria before the country’s voters go to the polls on Sunday. 


fell to its lowest level in 70 years, in 
favor of the former Communist Left 
Party and the Christian Democrats. As a 
result, the prime minister, Goran' 
Persson canceled his planned attendance 
at the New York meeting. 

A victory by Mr. Schroeder would 
leave Spain as the only large EU country 
governed by the right. Ten of the 15 


government chiefs would be socialists. 

“The discussion across Europe about 
where we are going is a very lively one.” 
said Pauline Green, who heads the So- 
cialist group in the European Parliament. 
She said in an interview that the dif- 
ferences among the various socialist 
parlies are more apparent than real, and 
reflect the need to adapt new thinking to 


different national realities. European so- 
cialists, she added, arc all wrestling with 
the problem of how to ensure prosperity 
without jettisoning their values. 

Analysis say Ihe debate over the third 
way is fundamentally a reaction to glob- 
alization. As Mr. Jospin defined it. his 
formula is “yes to the market economy, 
no to a market society.” 


the forestry service, repainting public 
buildings and moving debris. 

Here" in ihe capital of Mecklenburg-, 
West Pomerania, which ranks as the 
poorest of Germany’s 1 6 slates. Mr. Kohl 
vowed that better days iie ahead, offering 
to build a new airport that would create 
3.000 jobs and a new highway that would * 
attract visitors to Bailie Sea resotts. 

“The upswing is there, and nobody can. 
deny it,” Mr. Kohl declared to a skeptical . 
audience that shivered in ihe early even? i 
ing breeze. “You work honl and you will 
soon enjoy the same living standards a$ ■ 
your countrymen in Hamburg or Han-.' 
nover. You arc every bit as diligent and 
deserving as they ore. You were only held ' 
back fmm achieving your goals by a 
Criminal Communist regime. ' ’ / . 

He railed against the former Com - , 
muni sis, now known as the Party’ of; 
Democratic Socialists, who have refash- ‘ 
ioned themselves as advocates of East- 
ern interests. He also alluded to the 
dangers of the l'ar-right German 
People’s Party, which is running a strong 
anu-forcigncr campaign here and hope* 
to enter the state Parliament. 1 

“These people cannot be misled in a 
democratic government." Mr. Kohl said. 
“There must be no deals with political 
extrenusLs on the left or the right. We must- 
never again allow red or brown dicta- 
tor ships to gain power in our land. * ' 

Despite "the chilly reception he has 
been getting, Mr. Kohl's supporters sjy 
they believe his message is starting to 
dissolve some of the hostility in the East. , 
especially as many voters raise doubts 
about Mr. Schroeder. 

“You can feel that things have started 
to move in the chancellors favor just in 
the past 1 0 days.’ ’ said Annin Jaeger, who 
is the state's interior minister and a prom : 
inent Christian Democrat in Schwerin, 

1 10 miles northwest of Berlin. 

"People here have little experience, 
with democratic elections so they tend to 
change their minds often.” Mr. Jaeger 
said. “But we believe they will conclude . 
that Kohl is the safest bvt for their fu- 
ture.” 

■ Kohl Party Up a Point 

Chancellor Kohl’s conservatives 
gained one point on Thursday in a daily 
opinion poll t racking support ahead of 
Sunday's general election, but the op- 
position Social Democrats still had a 
four-point lead. Reuters reported from 
Bonn. 

The poll by research institute Forsa 
for RTL television gave the conservative . 
camp 38 percent while the Social Demo- 
crats were at 42 percent, unchanged 
from the previous day. 

The liberal Free Democrats. Mr. 
Kohl's junior coalition partners were . 
down one point to 5 percent — ■ the 
minimum level required to gain rep- 
resentation in Parliament. 


German Socialists Attack Party Centrist 
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By John Schmid 

. Intenuitkuul Hem Id Tribune 

FRANKFURT — In the final week of 
Germany’s election campaign, which 
has been criticized for ducking the most 
painful social issues, the biggest ruckus 
centers on a man who has spoken most 
openly about welfare cats. 

That man, Jost StoUmann, a million- 
aire computer entrepreneur who is slated 
to become economics minister if the 
opposition Social Democrats prevail on 
Sunday, has endured a week of esca- 
lating attacks, many of diem from die 
party he represents. 

Because ML StoUmann has outraged tbe 
leftist party faithful with his free-rnaricet 
ideology, the stir reveals how the Social 

Democrats on tbe eve of die vote have fiuled 
to heal a fundamental spfirthal continues to 
divide thepatty’spragraatists and socialists, 

m r ym ie nt alore and party operatives said. 

As a political novice, Mr. StoUmann 
this week bluntly said that the high cost 
of tbe German welfare state had become 
a “prison for tbe average earner.” He 
called for more private provisions for 
pensions. 

Gerhard Schroeder, die party leader, 
recruited Mr. StoUmann, 43, who 


founded his own computer company, when the party chairman, Oskar La- 
afp io represent a ‘“new center” in German fontaine, issued a controversial call for a 
Jost StoUmann, a businessman, crit- politics as he attempts to move his left- new global system of exchange rate tar- 
icizes Germany’s welfare system, ist party into die • economic main- gets for the dollar, yen and euro, 

GERMANY: After Years of Tension, an Atmosphere of Normalcy 


stream with a pro-business figurehead. 

But the party this week actively dis- 
tanced itself from Mr. StoUmann. re- 
inforcing the view that it wants to so- 
lidify rank-and-file support on the left 
and has left Mr. StoUmann alone de- 
fending the “new center.” The Social 
Democratic Party campaign manager, 
Franz Muenterfering, said that Mr. Stoll- 
mann, who is not a party member, “does 
not speak for tbe SPD.” 

Germany’s DGB Federation of Labor, 
which has spent 8 million Deutsche 
marks (S4.8 million) to support tbe So- 
cial Democrats, lashed out at Mr. StoU- 
mann. A leading Social Democratic wel- 
fare expert, Rudolf Dressier, attacked 
Mr. StoUmann and said his radical ideas 
had no chance of becoming reality. 

Allies of Chancellor Helmut Kohl 
joined the denunciations to keep Mr. 
StoUmann in the spotlight and showcase 
the split in the opposition, according to a 
political strategist for the Social Demo- 
crats. Mr. Kohl’s labor minister, Norbert 
Bluem, said Mr. Stollmann’s “prison” 
pronoucetoent was “offensive” to the 
generations of Germans who helped 
build the system. 

Separately, the Social Democrats 
gave a foretaste of their economic policy 
when the party chairman, Oskar La- 
fontaine. issued a controversial call for a 
new global system of exchange rate tar- 
gets for the dollar, yen and euro. 
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Continued from Page 1 

with the intent of letting a wave of old- 
fashioned insecurity wash over the elec- 
torate. An associate who campaigned 
with the chancellor acknowledged this 
tactic to a reporter and also told him later 
that, taken in isolation, it produced oo 

noiable results. . , 

“It may be very unwise and very 
unrealistic, but it would be fair to say that 
there are a whole lot of Germans who 
^believe somehow we have become un- 
%une io the world of international con- 
flic"” said Friedbert Pflueger, another 
member of Parliament from Mr. Kohl s 
Christian Democratic Union who re- 
cently published a book on *e subiert. 

Mr Schroeder swept international and 

cPTuritv Dolicy from the table as! an issue 
rent German international swnec^sfor 

peis-sSBsss 

"triangle." and 

to say that the euro was no longer a 
“sickly infant” but “wonderful child 

I in international relations 

where was believed likely to de- 

^ Create himself from his 
' was as the country s principal rep 

S35SS3& 


been described as a “natural and ob- 
vious” approach, having nothing to do 
with nationalism. 

Although the Social Democratic 
(SPD) candidate’s friends took credit for 
seemingly neutralizing Mr. Kohl’s ad- 
vantages from his ease on the world 
s tage, the times may have done most of 
the work. Stem, the mass-circu lation 
magazine, diagramming party positions 
on 10 separate issues for its readers, 
caught the mood, handling the category 
Defense/Europe with this almost dis- 
missive overview: 

“In practicaUy all die votes in the 
Bundestag in the last year, there were 
wide majorities on- the subjects of in- 
volvement in Bosnia, enlargement to the 
east of NATO and the European Union, 
aide for Eastern Europe. Tbe only con- 
troversy originated with the left wing of 
the Greens. 

Mosi of Germany, whether coming 
from the old Communist East or the 
prosperous West, seemed to relish just 
going along with the international status 
quo, no longer mad at America or Rus- 
sia. scaring neither the Poles nor the 
Dutch. Leaving the Bundestag this fall 
after years as the Social Democrats' 
parliamentary foreign-pol icy spokes- 
man, Karsten Voigt said, “The more 
supposedly important we become, the 
more provincial we are. The problem is 
not some new kind of Gentian imper- 
ialism, but our parochialism.” 

Bur this provincialism, if it is the case, 
has not produced anything like the idea 
that Germans can detach themselves 


from their allies or neighbors. The 
Greens, who could join the SPD in a 
ruling coalition, want to eliminate com- i 
pulsory military training, to reduce the 
size of the armed forces, and eventually 
to replace the North Atlantic Treaty Or- 
ganization with some kind of pan-Euro- 
pean security arrangement. ! 

In response, Mr. Schroeder has been 
unmistakable in saying the Greens 
would get nowhere near making German 
security policy in any government he 
led. He has been less precise publicly on 
the declared interest of Joschka Fischer, 
the Greens’ leader, in becoming foreign 
minister. 

But Allied diplomats in Boon have 
said they have been told that Mr. Fischer, 
however much his mainstream interna- 
tional views track with those of majority, 
will not gel the job and represent Ger- 
many when it rakes over the rotating 
presidency' of the European Union in 
January. 

If Mr. Kohl is voted out, he will depart 
with the irony that his remarkable dip- 
lomatic successes created both a climate 
of security and a lack of interesr that 
limited the appeal of his historical 
achievements as an aigunfent in winning 
over Gormans’ backing for a fifth term. 
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Clinton Crosscurrents 


! The chaotic events in Washington 
have finally resolved themselves into 
tjwo main debates — one having to do 
with President Bill Clinton's political 
future and the other with Kenneth 
Starr's legal competence and fairness. 
; Mr. Starr is under heavy attack, 
much of it fueled by flaws and omis- 
sions in the report that he sent to the 
House of Representatives, 

• As weaknesses in the report became 
Apparent on close analysis, the White 
House clearly hoped to divert attention 
from Mr. Clinton's lies by casting Mr. 
Starr as a witch-hunting ideologue and 
a sexual McCarthyite. Mr. Starr. fol- 
(owing well-established habits, made 
himself an easy target. 

; The central argument of the report 
— ~ which lays out the case that Mr. 
Clinton made false statements under 
oath — is convincing, but the report 
would have gained greater authority if 
ft had been written with more restraint. 
Mr. Starr also presents troubling cir- 
cumstantial evidence or testimony that 
Mr. Clinton coached his secretory. 
Berry Currie, about her testimony, 
made a deal for mutual false testimony 
with Monica Lewinsky, and enlisted 
Vernon Jordan to find her a job as pan 
of an effort to keep her from going 
public with her rage over being jilted. 

• But the Starr report should have 
conceded that due to denials and con- 
flicts or ambiguities in testimony, he 
had no smoking gun on these points, 
and he should have included Ms. Lew- 
insky's exculpatory statement that she 
had not been counseled to lie or bribed 
with the promise of employment by 
Mr. Clinton or Mr. Jordan. 

■ Legal klutziness, however, does not 
add up to prosecutorial misconduct. 
The impeachment process is not gov- 
erned bv the 'rules of criminal law. 
Those who argue that Mr. Stan should 
never have inquired into Mr. Clinton’s 
tfuthfulness about his sex life fail to 
consider his legal mandate. 

‘ He would have been derelict if he 
6ad walked away from evidence of 
potential perjury. Had he bottled up 
that evidence, he would have ignored 
the federal statute requiring him to 
inform the House of “any substantial 
and credible information ... that may 


constitute grounds for impeachment*’ 

In the main, Mr. Starr did his legal 
duty. 

That brings us to the second debate. 
The tolerant public response to Mr. 
Clinton's grand jury testimony raises 
doubts about the Republican plans to 
string out the impeachment process at 
least through die November election. 

For the first time, the White House 
openly and aggressively shopped for a 
deal with Congress, with a spokesman 
saying the president understood that 
pain and punishment had to be pan of 
his process of expiation. But Mr. Clin- 
ton reportedly still believes that he can 
secure a deal without confessing to his 
swam lies, and the Republicans cannot 
and should not accept that. After aJ I. 
Mr. Clinton's strongest allies and his 
own staff use words like “indefens- 
ible” and “reprehensible” to describe 
his conduct. That language bespeaks 
the fact that no one in his own party, his 
own White House or his political base 
in the country believes Mr. Clinton told 
the truth in his sworn answers abont his 
contacts with Ms. Lew'insky. 

The hunger of the White House and 
die congressional Democrats for a deal 
accounts for the speed with which they 
rallied to Senator John Kerry's sug- 
gestion of a showdown hearing for Mr. 
Clinton before the House Judiciary 
Committee. But no Democrat, whether 
the president or his messenger, will be 
able to entice the Republicans into an 
early deal without an unambiguous 
confession. 

Given the self-destructiveness of his 
tactics throughout 1998, it is im- 
possible to guess how Mr. Clinton ana- 
lyzes his situation. He may confuse 
public weariness and willingness to 
forgive with respect. He may even 
believe that the 20 additional boxes of 
evidence the House Democratic leader 
asked for Wednesday will harm Mr. 
Stair more than himself. But whatever 
Starr's failings, they will never achieve 
the grand mali gnan cy of Mr. Clinton's 
folly and miscalculations. 

As his White House belatedly sues 
for peace, those mistakes have already 
toppled virtually everything except his 
chance to linger in office until 2001. 

— THE NEW YORK TIMES. 


In This Economic Chaos, a Global Bank Can Help 


N EW HAVEN, Connecticut — Even 
as emerging markets sink into de- 
pression and stocks plunge from 
Montreal to Melbourne, a global econ- 
omy is slowly emerging, albeit in a 
tortuous and painful way. But govern- 
ments seem paralyzed, unable to deal 
with either the crisis or the opportunity. 

Today's cbaotic international mar. 
ket mirrors how the American econ- 
omy evolved between die Civil War 
and the 1930s. For well over half a 
century' it, too. had booms and busts, 
countless bank failures, rampant bank- 
ruptcies. Capitalism was an uncontrol- 
lable Darwinian process, with big win- 
ners and big losers. 

But over time the United States set 
up crucial central institutions — the 
Securities and Exchange Commission 
in 1933. ihe Federal Deposit Insurance 
Corporation in 1934 and, most im- 
portant, the Federal Reserve in 1913. 

In so doing, America became a man- 
aged national economy. These orga- 
nizations were created to make capi- 
talism work, to prevent destructive 
business cycles and to moderate the 
harsh, invisible hand of Adam Smith. 

This is what now must occur on a 
global scale. The world needs an in- 
stitution that has a hand on the eco- ■ 
nomic rudder when the seas become 
stormy. It needs a global central bank. 

The sad fact is that we cannot rely on 
existing institutions or on national 
leaders for global economic stability. 

The International Monetary Fund 
knows how to deal with one or a few 
countries at a time, but not an inter- 
national phenomenon in which all 


By Jeffrey E. Garten 

countries’ problems occur at once and 
are linked The World Bank’s mission 
has included financing big projects and 
alleviating poverty, but it is not de- 
signed for financial crises. 

Simply trying to coordinate the 
world’s powerful central banks — the 
Federal Reserve and the new European 
Central Bank, for instance — would 
not work, either. If there is no inflation 
in the United States, the Federal Re- 
serve will not lower interest rates 
simply because that would help, say. 
Southeast Asia. 

The European Central Bank, mean- 
while. seems proud of its narrow focus 
on Europe. The result is inadequate 
attention to the three-quarters of the 
world consisting of emerging markets. 

Effective collaboration among fi- 
nance ministries and treasuries is also 
unlik ely to materialize. These agencies 
are responsible to elected legislatures, 
and politics in the industrial countries 
is more preoccupied with internal 
events than international stability. 

An independent central bank with 
responsibility for maintaining global fi- 
nancial stability is the only way out. No 
one else can do what is needed: inject 
more money into die system to spur 
growth, reduce the sky-high debts of 
emerging markets and oversee the op- 
erations of shaky financial institutions. 

A global central bank could provide 
more money to the world economy 
when it is rapidly losing steam. For 
example, it could buy the bonds of the 


Brazil's central bank, thereby injecting 
hard currency into that country when it 
most needs the help— as It does now. It 
would have the ability to buy a coun- 
try’s debt at steep discounts, a crucial 
need now because in countries such as 
Thailand and Venezuela debts are pil- 
ing up and preventing new lending ana 
new investment. Ultimately a lot of this 
debt could be resold at a profit. 

Such a bank would play an oversight 
role for banks and other financial in- r 
solutions everywhere, providing uni- 
form standards for prudent lending in 
places like China and Mexico. 

- The regulation need not be heavy- 
handed — providing clear and rea- 
sonably verified information to 'tire 
market on the real state of banks around 
the world would be a leap forward. 
Investors could then make the informed 
judgments that they could hot have 
made in, say, Russia or Indonesia. 

There are two ways a global central 
'bank could be financed. It could have 
lines of credit from all central banks, 
drawing on them in bad times and re- 
paying when the markets turn up. Al- 
ternatively — and more difficult to 
carry out — it could be financed by a 
very modest tariff on all trade, collected 
at the point of importation, or by a tax on 
certain global financial transactions. 

One thing that would not be accept- 
able would be for the bank to be at me 
mercy of short-term -oriented legisia-, 
tures. Witness how the U.S. Congress 
has consistently failed to provide new 
money for the IMF even as the world 
economy slides toward deep recession. 

A crucial political question is, to 


whom would a global central bank be 
accountable? It would have too much 
power to be governed only by tech- 
nocrats, although it must be led by the 

best of them. .. . . 

One possibility would be to link me 
new bank to an enlarged Group of 
Seven — perhaps a G-15 that would 
include the G-7 plus rotating members 
such' as Mexico, Brazil, South Africa, 
Poland, India, China and South Korea.. 

Another issue is the relationship be- 
tween a' global bank and the Federal 
Reserve. There would have to be very 
close collaboration. 

The global bank would not operate 
within the United States, and it would 
not be able to override the decisions of 
the central bank there. But it could 
supply the missing international in- 
gredient — emergency financing for 
cash-starved emerging markets. 

It Would not affect American mort- 
gage rates, but it could help the prof- 
itability of American multinational 
companies by creating a healthier glob- 
al environment for their businesses. 

The current global financial slide, 
with no one at the center id limit the 
damage, is evidence enough that there 
is a huge gap in the structures necessary 
to make globalization work. 

As the eminent economic historian 
Charles Kindieberger said in examining 
the causes of the Depression, “For the 
world economy to be stabilized, there 
has to be a stabilizer, one stabilizer." 

Jeffrey E. Garten is dean of the Yale 

School of Management. He contributed 

this comment to The New York Times. 
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Past or Future ? Inaction on Kosovo Echoes Bosnia 
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The ‘Critical Flaw’ 


Lawyers for President Bill Clinton 
claim to have found a “critical flaw” 
in Kenneth SraiT’s report to Congress, 
a flaw that “calls into question the 
fairness of the entire process. ’ ’ Armed 
with that contention, and with a benign 
public reaction to Mr. Clinton's video- 
taped grand jury testimony, the pres- 
ident’s supporters are pushing harder 
for a deal that would bring to a quick 
end the congressional inquiry into his 
misbehavior, with a punishment short 
of impeachment as final result. 

But it is an offer based on the same 
critically flawed premise that has 
guided Mr. Clinton from the start — 
that is. that he can gel out from under 
this scandal w ithout admitting, or cred- 
ibly disputing, the accusations of se- 
rious criminal wrongdoing alleged in 
ihe Starr report. 

We do not dispute White House 
lawyers' contention of bias in that re- 
port. Mr. Starr's loss of objectivity 
became abundantly clear when he 
characterized as an impeachable of- 
fense Mr. Clinton's invocation of vari- 
ous privileges during the spring — 
when Mr. Starr suggested, in effect, 
that mounting a defense is itself a sign 
of guilt. And what we have learned 
with the Judiciary Committee's release 
of additional information adds texture 
to Mr. Clinton’s complaint that he was 
set up. It seems that Linda Tripp may 
have planted with Monica Lewinsky 
the idea of seeking Vernon Jordan's 
help and the idea that Ms. Lewinsky 
should refuse to sign a false affidavit in 
the Paula Jones cose until Mr. Jordan 
had found her a job. According to Ms. 
Lewinsky's testimony, in other words. 
Ms. Tripp may have helped set the 
stage upon which others could act out 
die alleged criminal conspiracy that 
Ms. Tripp then reported to Mr. Starr. 

But Ms. Tripp f s role (about w hich 
we have yet to hear from Ms. Tripp » 
unfortunately cannot alter the choices 
Mr. Clinton made. U was his decision 
to be dishonest during his Paula Jones 
deposition. It was his decision — made 
ai least partly on the basis of polling, 
according to the Starr report — to 
continue lying after the deposition to 
the country, to his staff and through his 
staff to the grand jury. And it remains 


Mr. Clinton’s decision, as a careful 
reading of his grand jury testimony 
makes clear, to evade questions about 
(to take just one example) his alleged 
efforts to coach his secretary into un- 
truthful testimony. On the issue of why 


P ARIS — An American 
working for the Organization 
for Security and Cooperation in 
Europe reportedsadly to friends. 
*‘We lost the election.’* 

She was referring to the elec- 
tion this mooch in the Serbian 
entity in Bosnia,, and the fact 
that the hard-line nationalist 
Nikola Poplasen — a close ally 
of Radovan Karadzic, indicted 
as a war criminal — had won 
the presidency in what inter- • 
national monitors had already 
called a fair and free vote. 

The United States and the se- 
curity organization had done ev- 
erything they could to support 
BUjana Plavsic, the defeated in- 
cumbent,' because she backs the 
Dayton agreement and they 
consider her cooperative. 

But too many Bosnian Serbs 
believed that Mrs. Plavsic, a 
former nationalist mined rela- 
tively moderate, was a U.S. 
dupe. They do not want recon- 
ciliation with Bosnia's Muslims 


By Flora Lewis 

and Croats under the awkward 
Dayton formula, regardless of 
millions of dollars in recon- 
struction inducement from 
abroad. 

The Bosnian settlement, so 
often pronounced a * ‘great suc- 
cess’ * at NATO, is not woriring, 
and rime and money cannot be 
counted on to fix it. 

The shameful . Bosnian 
tragedy is being repeated in the 
Serbian province of Kosovo, 
populated by ethnic Albanians. 
Only a few months ago, the 
United States and its European 
partners proclaimed sternly that 
they would "not allow another 
Bosnia" in Kosovo. 

Since then, there have been 
familiar efforts at the United 
Nations and shuttle diplomacy 
to start negotiations backed by a 
one-day show of air power out- 
side Serbia's borders. But the 
Yugoslav president, Slobodan 


Milosevic, obviously is not im- 
pressed; his campaign against 
the Kosovars continues. 

He counts on the Russians to 
veto any UN decision to use 
force, on the French and British 
to oppose intervention without 
UN endorsement, and perhaps 
on Kenneth Starr to deter a re- 
luctant President Bill Clinton 
from intervening alone. 

Again, everybody is shifting 
the blame, the human disas ter 
spreads, and the Balkans re- 
main the most endangered place 
in post-Cold War Europe. 
Again, Mr. Milosevic who 
brought about the collapse of 
Yugoslavia and the war, is be- 
seeched Co be “reasonable." 

Again, there are no easy 
choices. So the powers watch, 
deplore and point out that the 
.B alkans have always been trou- 
ble. And again, the longer noth- 
ing is done to stop it, the more 
costly it will be in lives and 
treasure. 


In his impassioned new book 
about Bosnia, “Hearts Grown 
Brutal,” the New York Times 
correspondent Roger Cohen 
takes us through the interplay of 
horror and indifference, the 
worst of the past transformed 
into the future. His is a heartfelt 
cry for some decency, some re- 
sponsibility in the world, but he 
cannot be optimistic. 

He focuses on four Sarajevo 
families of mixed ethnic back- 
grounds and how these survi- 
vors have also been destroyed 
— their humanity, their hopes 
and their feelings for each other. 
He tries to understand them as 
they grapple with their incom- 
prehensible fate. 

These people are not distant 
numbers or flashes on a screen. 
They all have names and faces. 
They know about joy and ten- 
derness. and they have been 
condemned by failure to re- 
spond to their suffering. 

But the book also offers a rare 


study of Yugoslav history that 
combines sympathy with rig- 
orous historical candor. He 
shows that is easy to use history 
to assert power, to find past 
justification for grievance, re- 
venge, hatred and fear. And in 
the same way, it is easy for 
outsiders who do not want the 
burden of intervention to say: 
“It’s the Balkans. They always 
kill each other. It's inevit- 
able.'’ 0 

Bnt it is false. Both the lead- « 

‘ ers involved and those who do 
not want to be involved are ex-, 
plotting history for cynical pur- 
poses, instead of searching for 
the traditions, the trends and the 
aspirations that could prevent 
its being repeated. 

Mr. Cohen shows that they 
are lying, deliberately mislead- 
ing to excuse or cover their own 
ends. So long as the war leaders 
are left undisturbed, peace can- 
not be summoned. 

Flora Lewis 
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his secretary collected from Ms. Lew 
insky items Mr. Clinton had given her 
— potential evidence at the time in a 
pending court case — we still do not 
have a satisfactory answer. 

Beyond Monica, Congress Should Dig Out Other Abuses 

decision not to include in his report Ms. 




Lewinsky's direct statement that no 
one asked her to lie or promised her a 
job in return for her silence. 

But. Mr. Starr’s report paraphrased 
her statement, and it does not allege 
any such direct request. It rather por- 
trays Ms. Lewinsky’s willingness io 
submit a dishonest affidavit and Mr. 
Clinton's willingness to mislead dur- 
ing his deposition as continuations of 
earlier agreed-upon patterns of deceit, 
patterns that Mr. Clinton surely should 
have broken once legal oaths were 
being swom. Similarly, it is interesting 
that Ms. Lewinsky says she misled Ms. 
Tripp about Mr. Jordan’s role. 

But it does not change the picture of 
a president marshaling with growing 
zeal public and private resources to 
keep Ms. Lewinsky happy as his legal 
peril grew. Nor does it alter Ms. Lew- 
insky's contention that, even under the 
president’s tortured definition, they 
engaged in sexual relations, something 
he continues to deny. 

At some point, the extent to which 
Mr. Clinton was set up by political 
enemies, and the one-sidedness reflec- 
ted in Mr. Starr's failure to ask certain 
questions or present certain informa- 
tion. may become relevant factors for 
members of the House or, if it comes to 
that, the Senate. 

The independent counsel's one- 
sidedness certainly reinforces the need 
for the Judiciary Committee to act with 
measured fairness. But it is premature 
to talk of deals and mitigating factors 
as long as. on many of the fundamental 
facts, the president continues to evade 
and prevaricate. 

— THE WASHINGTON POST 


W ASHINGTON — Forget 
the blather about ex- 
cracoastinirional deals, of cen- 
sures and fines, or of a quickie 
impeachment vote. And cur the 
hand-wringing about how aw- 
ful all this is, loo much for the 
children to take, and so forth. 

Recall the classic New York- 
er cartoon by Robert Day of the 
man trying to fix a tire in a 
rainstorm, saying to his kids in 
the car “Don t you under- 
stand? This is LIFE, this is what 
is happening. We CANT 
s witch to another channel. ’’ 
Real life is the coming res- 
olution of inquiry by House Ju- 
diciary Committee. 

Serious new digging will be- 
gin. If tite voters elect a Re- 


By William Safire 

publican House on Nov. 3, the 
next Congress will hold hear- 
ings, draw up articles of im- 
peachment and vote on them, 
probably in the spring. 

The resolution should not be 
limited to the president's un- 
relenting perjury in the Monica 
Lewinsky affair. That may well 
be a high crime against the ju- 
dicial system, but I think no 
consensus for removal will be 
formed around lying under oath 
about one case of illicit sex, 
even by a chief executive with a 
young employee. 

We must have more from the 
independent counsel about other 
crimes: Whitewater, Travelgate 


and Filegate abuses of power. 
We need to know all that Ken- 
neth Starr knows, and then Con- 
gress will dig deeper. 

A minor example is the farce 
at the White House gate the day 
President Bill Clinton was in : 
formed that Ms. Lewinsky had 
been called as a witness. She 
went to see him that Saturday 
morning, Jan. 6; she winkled 
out of a guard the infuriating 
fact that her Handsome was not 
with his lawyers, as claimed, 
but was seeing a woman she 
took to be a romantic rival. 

After she nused a rumpus, an 
angry president wanted an of- 
ficer fired for letting Ms. Lew- 
insky know die identity of his 
visitor. After the guilt-ridden 
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By Jim Mann 

W ASHINGTON — Japan's Health and Wel- 
fare Ministry released new statistics re- 
cently that reveal a great deal about where Japan 
is heading and bow it is behaving in the world. 

For the first time, the ministry said, the number 
of Japanese over the age of -100 has climbed 
above 10,000. There are now 10.158 centenarians 
in Japan, about 80 percent of them women. 

That is startling. In 1965, only 153 Japanese 
were 100 or over, according to the ministry. Just 
five years ago, the number was below 5,000. 

In their way, these numbers tell us more about 
Japan, and its economic frictions with the United 
Stales, than arid summit meetings such as the one 
in New York on Tuesday between President Bill 
Clinton and Prime Minister Keizo Obuchi. 

What Mr. Obuchi says probably does not mai- 
ler much. He is just one more in a long line of 
weak Japanese prime ministers. He probably will 
not stay in office a full year. A deal he supposedly 
worked out in Tokyo last weekend — aimed at 
showing the Clinton administration that Japan 
was doing something about its financial prob- 
lems — began to unravel within 24 hours. 

Japan's demographic problems are far more 
lasting titan its prime ministers. The story, in a 
nutshell, is that Japanese are having fewer chil- 
dren and are living longer. 

Japan has one of the lowest fertility rates in the 
world. There are now about 1 .4 births per woman 
per Lifetime in Japan — far below the level in the 
united States. At the same time, Japan’s mor- 
tality rates are extremely low. By the 1990s, 
Japan had the longest life expectancy of any 
country in the world. 

“There is a rapid aging process going on in 
Japan." observed Nicholas Eberstadi. a demo- 
grapher ar the American Enterprise Institute. 
“Japan has gone from being a very youthful 
society in the 1 960s to one of the world’s oldest 
societies in the 1990s. 

■ “Right now, Japan’s median age is about 40. 
The only other country as old as that now is 
Germany, with Italy not far behind. 

“But by the year 2015, Japan will rank by 


itself. Its median age will have risen to 45. There 
never has been a country in the world whose age 
profile looked like that. Japan will be the oldest 
society in the history of mankind." 

Japan’s 65-and-over generation, now about 15 
percent of the population, is projected to grow to 
25 percent in 2020. By contrast, America's el- 
derly make up 13 percent of the population now 
and will rise only to 17 percent in 2020. 

The rest of the world does not seem to have 
caught on that Japan is increasingly becoming the 
world's granny. Looking at Japan in this fashion 
helps explain us behavior. 

Grannies need an income. They often survive 
on pensions. And so the Japanese government for 
most of the past year resisted tite pressure from 
the United States to cut taxes to stimulate its 
economy. Why? 

“To keep the pension system solvent, it will be 
necessary over the next generation to raise the tax 
on basic earnings from over 17 percent to 34 
percent And that's before any other taxes/' Mr. 
Ebersradt said. 

Grannies generally do not spend a lot of 
money. In the midst of tite Asian financial crisis, 
the rest of the world keeps encouraging the 
Japanese to consume more. Such lectures seem to 
assume that Japan is made up of young people 
eager to splurge on new sports cars and stereos. 

Grannies, by and large, are not very flexible. 
The rest of the world keeps asking Japan to 
change its attitudes, its spending patterns,, its ' 
political and economic system. And Japan keeps 
doing what worked in the past 

The economic implications of Japan’s aging 
society extend well beyond the current financial 
crisis. For example, as Japan’s society becomes 
older, its savings rate can be expected to drop. 
But a huge drop in its savings rate would mean 
that Japan has much less capital to invest in its 
own country or to export overseas. 

During the 1990s, Japan exported hundreds of 
billions of dollars in capita] rhar is invested in 
other countries, especially the United States. In a 
decade or two, Japanese capital may no Longer be 
available to help support other economies. 

Cos Angel tf Tones Service 


Mr. Clinton cooled down, the 
gatekeepers were told. “What 
happened never happened.” 
The Secret Service director was 
kept in the dark about the pres- 
ident’s dismaying dressing- 
down of his men. 

That offense, though rank, is 
not impeachable. But Congress 
will be obliged to examine in 
-detail the president’s slander- 
ous attack on Kathleen Willey. 

Here was a mature woman of 
good repute who reluctantly re- 
. vealed a groping pass Mr. Clin- 
ton made at her in the Oval 
Office when she applied for a 
job. The president not only 
denied all (as at first with Mon- 
ica Lewinsky, and Paula Jones, 
and Gennifer Rowers) but, un- 
der oath, accused Mrs. Willey 
of lying to the grand jury. He 
intimated that she first made a 
move on him with his sly, “She 
was always very friendly.” 

Mrs. Willey has been branded 
a perjurer by her president, 
whom she dared to say man- 
handled her unlawfully. Because 
she has no DN A evidence. White 
House operatives and hired 
snoops are eager to join their 
boss in trashing her further. But 
if her charge is true, this serious 
ha r assment has just been esca- 
lated by Mr. Clinton to po tentia l 
perjury with intent to injure. 
Congress will not avert its eyes. 


Once the main stream of in- 
quiry begins to flow, tributaries 
in related congressional inves- 
tigations will feed it. The res- 
olution of inquiry should cover jb 
the long abuse of executive 
privilege in the House Over- 
sight Committee’s campaign fi- 
nance investigation. 

Attorney General Janet 
Reno’s refusal to share more of 
the suppressed memos written 
by the FBI director, Louis 
freeh, and by Charles La Bella, 
a former chief prosecutor for 
campaign finance, may figure 
in the coining inquiry; this in- 
cludes information that might 
help Congress tie the president 
to potentially illegal fund-rais- 
ing with James Riady, John 
Huang and Charlie Trie. Also, 
the Judiciary Committee could 
put impeachment pressure into jA 
a demand for information that ' -• 
the Justice Department has 
about espionage connected to 
corrupt Commerce Department 
approvals of technology trans- 
fers to China, but refuses to 
divulge to die ultrasecret select 
committee looking into them. 

This has to go beyond Mon- 
ica Lewinsky to show some per- 
vasive pattern of abuse. For all 
the Cbnton chickens coming 
home to roost. Congress must 
build a large coop. 

The New York Times. 
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rational regime is crashing to its 
fall. The Chancellor has made 
known his resolve to abandon , 
passive resistance for the simp» 
reason that the financial situ- 
Mton no longer permits its con- 
tinuance. A formula of sur- 
/ender has not yet been fixed 
and probably will not be settled 

a , de ?^ ion * reached as 
to the kind of dictatorship which 
tne Government u.411 
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1898: Ocean Rules 

PARIS — (The Herald says in 
aq Editorial:] During the last 
voyage of the Teutonic she es- 
caped a collision in mid-At- 
lantic with a cattle steamer by 
the merest chance. This incident 
prompted the Daily Telegraph 
to revert to the urgent need of 
regulating ocean traffic. Our 
London contemporary proposes 
the adoption of the “ steamer 
lanes' 1 recommended by Com- 
modore Maury as far back as 
1856. Traffic on the Atlantic 
has enormously increased. 
Every maritime nation would 
like to see an arrangement con- 
cluded for removing the present 
dangers of collision. 

1923: German Debacle 

BERLIN — Facing defeat in the 
Ruhr, this erstwhile mighty Ger- 
man Empire can be held togeth- 
er to-day only by foe despotism 
of a dictatorship. The consti- 
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the Government will establish. 

1948: Negro GIs 

HEIDELBERG — The best dis* 

S? ^ rCCOrd in lhe his tory of 

7T American occupation of 
Uer7r i a ?y was racked up Iasi 
motuh by the 8.000 Nesro sol- 
diers under his command, Gen- 
^J^ ci us D. Clay said. “In 
to their number, the 
Fir S fo^ 0ops Were involved in . 
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luwer serious incidents'# 

than whueGIs, and. uaiisSv. ' 
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I What About Bipartisanship? 
Congress Takes Some Blame 




r i,w J* no Question that President Bill 
Umt°n has abused the trust of the people 
£ho placed him .n office. His bnBof 
Jauh is surpassed in its brazenness only 
b y the conduct of Kenneth Starr and 

. u' of a], * e Republican members of 
-• '"e House of Representatives. 

Americans were cynically premised a 
bipartisan inquiry by the House. The 
I members betrayed their true agenda by 
rushing to release a report whose con tent 
« ere unknown even to them (“in order to 
give the American public the opportunity 
w review it over the weekend” said one) 
and then spewing forth thous ands of 
pages of seedy testimony given by people 
in a supposedly confidential proceeding, 
why? Because “the people have the 
nghr to hear all the evidence and make 
their own judgment. “ 

When the public did not cooperate by 
making the judgment that the congres- 
sional Republicans expected of them, the 
House speaker. Newt Gingrich said: “I 
think people would be frankly horrified 
if the Congress was simply a polling 
institution that enacted a grotesque ver- 
sion of justice based on the latest poIL" 

The House majority has done the 
impossible: It has made Mr. Clinton the 
good guy again. Will the American 
people enact their own version of justice 
on Election Day? 

EZRA KATZEN. 

Raanana, Israel. 

Despite claims of neutrality and in- 
dependence, Mr. Stan - is neither. I agree 
. with the Republicans thar this matter is 


not about sex, but neither is it about 
honesty. It is about power. The lesson 
may be that a takeover of America can 
be achieved without having to rely on 
messy and often unpredictable elec- 
tions. We are all getting an education in 
the probable course of political change 
in the new century. 

NICK WRIGHT. 

Weissenfels, Germany. 

Mr. din ion should resign. He is too 
severely credibility-challenged. 

VIKTOR M SHOLOKHOV. 

Parsippany. New Jersey. 

Regarding the editorial " Clinton 
Must Open Up" ( Opinion , Sept. 23): 

The editorial states that the president 
should abandon “the central contention 
.... thar be did not lie under oath about 
having a sexual relationship.” 

Mr. Clinton is not avoiding anything 
except a form of words. He has sub- 
stantially admitted all the acts, events and 
intimacies alleged. However, he made a 
(deliberately} narrow statement in the 
Jones deposition, and if he admitted to “a 
sexual relationship” using those words 
be would contradict that statement and 
put himself in legal jeopardy. Is that is so 
difficult to understand? 

■ LEE SWEPSTON. 

Femey- Voltaire, France. 

The scandal in Washington is not 
limited to the behavior of lire president 
It includes the behavior of Congress and 
the special prosecutor. Too few of the 
people's representatives seem capable 


Democracy Is in Danger, and Not Just in America 


P ARIS — In pan because 1 was 
educated at Harvard instead of our 
National School of Administration — 
the : 'birthplace' 1 of all our technocrats 
and most of our politicians — I have 
the reputation, in France, of being too 
pro-American. 

In a country where U.S.-bashing 
comes close to national sport, tin's is not 

MEANWHILE ~~ 

always a comfortable reputation to live 
with, especially for a member of Par- 
liament belonging to the Gaullist 
party. 

Nonetheless, I have come to like tire 
United States and — while its political 
system is not perfect — to respect its 
democracy. As a former student of 
Professor Archibald Cox in the early 
1970s, during Watergate, i even 
praised the system of the special pros- 
ecutor as superior to the way the French 
judiciary bandies political scandals. 

Then came Kenneth Starr, Paula 
Jones, Linda Tripp, their allies and 
friends in the media, and now in the 


By Pierre Lellouche 

U.S. Congress. Allow me to be frank: 
the outcome is no less than a tragedy, 
not just for President Bill Clinton and 
his place in history, but also for the 
United States, and' indeed for all cit- 
izens around the world who believe in 
and fight for democracy. 

No one in France is now inclined to 
laugh at Mr. Clinton's troubles. At first, 
of course, there was dismay, mixed with 
irony. Viewed from Paris, where flirting 
is pan of the daily agenda, where pres- 
idents die in tire aims of their mistresses 
or raise illegitimate children in gov- 
ernment buildings, a leader's affair with 
a consenting young adult of the opposite 
sex is nothing but perfectly normal — as 
a matter of fact, a sign of good health. 

But for such an affair to become a 
national trauma, leading to the paral- 
ysis of the most powerful nation, is a 
different matter altogether, especially 
when this exercise in national political 
suicide coincides with immense chaos 
in global affairs that endangers the 
weU-being of hundreds of millions of 


people around the world. What the 
special counsel, Mr. Starr, and his al- 
lies seem to ignore is that by tearing 
apart .Mr. Clinton's personal credib- 
ility in the most spectacular fashion 
they are also destroying America's 
reputation and credibility. 

It may well be that through this 
unprecedented episode, the United 
States is endulging in a new form of 
isolationism. Americans may have set 
out unconsciously to abdicate their am- 
bition as the world leading power, pre- 
ferring to concentrate on the most petty 
of domestic affairs. One thing is sure: 
There is not one citizen, let alone one 
leader, in the world who can look to the 
United States for wisdom or protection 
with some confidence following this 
extraordinary display of erratic beha- 
vior and national paralysis. 

There is another aspect of the Lew- 
insky affair that concerns citizens all 
over the world: the issue of the gov- 
emability of so-called post-modem de- 
mocracies in the age of global media. 
The irruption of the judiciary, allied 
with an equally enormous power, that of 


the media, in modem politics, is a cen- 
tral feature of tire crisis of the demo- 
cratic system in the post -Cold War era. 

The highly publicized search ot Mr. 
Starr and his friends for tool "trans- 
parency,” their relentless drive tor 
"purity,” is an alibi for the absolute 
power in their hands and an invitation 
to populism, to demagoguery and. in 
the end, to a form of dictatorship. 

To me, Mr. Starr’s vision of de- 
mocracy is frightening. People do not 
elect superhumans who are supposed 
to have no secrets, no private lives, no 
desires. They merely choose other cit- 
izens whom they ought to judge on 
(heir records, their economic or their 
foreign policies, not on their sexual 
preferences or their religious beliefs- 

This whole affair is endangering 
American democracy and with it all 
democracies. 


The writer is a member of' the Fivm.ii 
National Assembly and foreign policy 
spokesman for the Rally for tnc Re- 
public party. He contributed this to the 
International Herald Tribune. 




Won’t Anyone Challenge Starr? 


W HERE are the Democrats will- 
ing to take on Kenneth Starr and 
question his tactics? Where are the 
politicians who will cease their end- 
less moralizing — we know adultery 
and lying are wrong — and point out 
thut while Bill Clinton may be a moral 
midget. Mr. Starr is a menace. 

From most Democrats comes not a 
peep about Keyhole Ken. Are any of 
them chagrined at what Monica Lew- 
insky revealed in her grand jury testi- 
mony? Do they have anything to say 
about a prosecutor who tells a 'po- 
tential target that she should not- call 
her lawyer and threatens her with a 
jail sentence — 27 years — that is 
more than most murderers get? 

She was not some hardened crim- 
inal. She was merely the young wom- 
an with whom the president had had a 
sexual relationship. Why the hardball 
tactics? Because Mr. Stair had con- 
• eluded that Mr. Clinton was a pre- 


varicator, a trimmer and liar and amor- 
al womanizer unworthy of die 
presidency. His is entitled to his opin- 
ion, bat it is apolitical and moral one, 
not based on a legal finding. 

Mr. Starr ana his team were so 
determined to get Mr. Clinton that they 
felt justified in abusing their power. 
They hauled Hillary Clinton before the 
grand jury. They hauled Ms. Lew- 
insky's mother before the grand jury. 
They brought in the Secret Service; 
They wanted Ms. Lewinsky to wear a 
wire, entrap Betty Currie, maybe even 
the president Whether any of this is 
illegal or unethical I cannot say. I can 
only say it is outrageous. 

Since the Republicans are so intent 
on toppling Mr. Clinton they do not 
care about civil liberties and fair play, 
tiie Democrats ought to screw up their 
courage and scream bloody murder. 

—Richard Cohen, commenting 
in The Washington Post. 


of rising above this political morass and 
distinguishing themselves, their con- 
stituencies and their country with states- 
manship. The only voices of good sense, 
temperance and wisdom that I bear are 
those of average citizens. The public 
interest has been usurped by unscru- 
pulous, vengeful spoilers. 

KAREN JOFFE. 

Piedmont, California. 

I do nor agree with or encourage 
extramarital affairs. But as I watched 
Mr. Clinton's recorded testimony I 
could only pity him. He has admitted he 
committed adultery and lied about it. 
Fine — he is a bad person. This fact is 
established. Was the release of the video 
a coup de grace? Or was it a few extra 
stabs at the remains of his personal 
integrity? 

Margarita Papandreou ( "Cheers for 
the First Lady From a Fellow Survivor." 
Meanwhile. Sept. 22) writes that “men 
in power ... forget that they are mere 
mortals: They are convinced they live 
somewhere else in a realm closer to the 
gods. This is blindness of power." 
Maybe this applies to Mr. Stair, too. 

MIKE VAN DERKAMP. 

Paris. 

Why in God’s name isn 't there at least 
one Republican leader with the courage 
to call this what it is — McCarthyism, 
L990’s style — and to repudiate Mr. 
Starr and his disgraceful and disrespect- 
ful use of the power laid in his hands. 

LEON WARD. 

Trieste, Italy. 


BOOKS 


COLLECTED FICTIONS 

t . - By Jorge Luis Borges. Translated by 

J J t 1 If tli’T ill Andrew Hurley. 565 pages. $ 40 . Viking.. 
* • 1 4 " * Reviewed by Richard Bernstein 

T HE story “Ibn-Hakam al-Bokhari, 
Murdered in His Labyrinth.” 
roughly in the middle of this marvelous 
new collection of stories by Jorge Luis 
Borges, is as good a place as any to start 
’ ' an appreciation of one of the most re- 
markable writers of our century; A king 
flees the ghost of his vizier, whom he 
has killed, taking refuge in a labyrinth he 
builds on the moons of Cornwall. But the 
ghost, or what seems to be a ghost, 
catches up with him, and the king is 
murdered within his own hiding place. 

It is not one of Borges's greatest sto- 
ries. but many of the familiar elements 
of his work are here: arcane knowledge, 
characters that emerge from some com- 
bination of mythology and scholarship, 
images of labyrinths, a lightly satirical 
Homeric lone, blood and vengeance, the 
blending of murder and metaphysics, 
and an interplay of appearances and 
. apparitions in which reality and illusion 
fag are almost indistinguishable. 

Onlv Borges created literature out of 
that mixture, though one can guess at 
some of his diverse sources of inspir- 
ation: Edgar Allan Poe and Franz Kafka, 
Ralph Waldo Emerson and Miguel de 
Cervantes, with a liberal dusting of 
Omar Khayyam, the cabala and Islamic 
theology, and a great deal of esoteric 

reading. .. , 

In the introduction to an earlier col- 
lections that is wrapped into this one, 
Borges writes about “the madness or 
“setting out in 500 pages an idea that 
can be perfectly related orally m five 
minutes.” He spent his carer (which 
ended with his death in ]9S6)wnting 
“notes on imaginary books.” pus new 

collection of the complete imagrnmgsot 
the Argentine writer, freshly translated 


from Spanish by Andrew Hurley, is an 
event, and cause for celebration. 

Reading Borges's work chronologic- 
ally, as this collection is arranged, is to 
be reminded of the strangeness of his an 
(strangeness being, in the opinion of the 
literary critic Harold Bloom, the main 
criterion for membership in die canon of 
great writers). Borges was attracted to 
fantasy writing, as in his story "The 
Aleph,” but a very recherche fantasy 
writing grounded in arcane lore. 

“The Aleph” begins, like so many 
Btirges stories, with what seems an 
autobiographical digression, the death 
of Beatriz Viterbo, friend with whom 
the narrator had been unrequitedJy in 
love. Beatriz had a cousin, Carlos Ar- 
gentine Daneri, despised by Borges 
(who. as in many of his stories, iden- 
tifies himself as the narrator) as a man 
whose “oral expression was extrav- 
agant” but whose "metrical clumsi-. 
ness prevented him, except on a very 
few occasions, from transmitting that 
extravagance to the poem.” Inside 
Daneri ’s house, it turns out, is an aleph, 
a point in space that contains all points, 
which he invites Borges to see. The 
compressed personal and metaphysical 
themes of the story combine in a work 
of mystical enchantment 

The aleph that Borges sees is " a small 
iridescent sphere of almost unbearable 
brightness” in which “all the places of 
the world, seen from every angle, co- 
exist” Borges gazes upon infinity, 
which, of course, is indescribable, and 
sees, among many other things, a dis- 
turbing truth about Beatriz and Daneri, 
which is why the hated cousin wanted 
him to look upon the aleph in the first 
place. The story is really about love, 
deceit and, in the end, a desperate effort 
by Borges to escape the moral con- 
sequences of what he has seen. 

**The Aleph” is a luminous work, and 
far from the only one in this collection. 
This is not to say that all of Borges's 


stories reach that level. The book re- 
veals, in fact, that Borges reached his 
. peak in the 1940s with collections like 
"The Garden of Forking Paths" and 
“Artifices” as well as “The Aleph.” 
The work of later decades is tinged with 
a certain imitativeness of the earlier sto- 
ries, but even a reduced Borges is fas- 
cinating. Almost everything he presents, 
from the heavily intellectual master- 
pieces like "Tloen, Uqbar, Orbis Ter- 
tius” to fragments like “Toenails” (a 
single-paragraph thought about mortal- 
ity), is laden with mystery, double 
meanings, ambiguity. 

In "Tloen, Uqbar, Orbis Tertius,” 
perhaps the height of philosophical play- 
fulness as literature, Borges invents an 
orderly alternative way of thinking and 
talking. He sets down the principles of a 
language in which there are no nouns, 
only “impersonal verbs, modified by 
monosyllabic suffixes (or prefixes) 
functioning as adverbs." “ ‘The moon 
rose above the river’ is ‘hloer u fang 
axaxaxas mloe,' or, as Xul Solar suc- 
cinctly translates: Upward, behind the 
onstr earning it mooned.” Marvelous. 

There is a deeper meaning here, about 
the inherent tyranny of totally ordered 
societies. (Borges is writing in response 
to the rise of Nazism in Germany, with 
its Argentine echoes.) “Contact with 
Tloen, the HABIT of Tloen, has dis- 
integrated this world.” 

How different from this learned ex- 
ercise in political parable are “Death 
and the Compass” and “Emma Zunz,” 
in which Borges indulges one of his 
favorite pastimes, inventing perfect acts 
of vengeance. 

Though linked by the high-impact 
elegance of Borges’s prose, these stories 
are a far cry from his other utopias, like 
"The Loneiy in Babylon,” in which a 
state loneiy presents an organizing prin- 
ciple for all of life: that chance alone 
determines individual fate. 

Netr York Times Service 
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Bv Alan Truscott 


I nexperienced players 
sometimes claim that the 
fact that they do not know 
what they are doing wul con- 
fuse the opponents. This is 
rarely true, but ir was, a i a 
sense, on the diagramed deal 
played in a money gameat the 
Regency CiubNone of the 
players was in the least in- 
experienced. but South was a 
newcomer in the game and 
had no idea how to respond 
when his partner overcalled 
one heart with one no-mjmp- 
In tournament play. Nortn- 
So'ith would have discussed 
'this situation and would know 
whether or not transfers ^ap- 
plied. If ti*y South 
would transfer to spades and 
then raise. And if not he 


would perhaps bid a direct 
four spades. 

Unfamiliar with the Re- 
gency style, South comprom- 
ised by bi dding two hearts and 
bidding his spades on the next 
round. He therefore arrived in 
game without giving his op- 
ponents crucial information 
about his spade length. 

Since dummy was sure to 
have the heart king. West led 
the ace of that suit followed 
by the seven. South finessed 
successfully, and East played 
the four followed by the three. 
This suggestedMhat he was 
hoping for a third-round raff. 

South was Bany Riga!, an 
English player-writer who 
became a Manhattan resident 
It can be seen that he had no 
real chance, since be was due 
to lose two trump tncks and 
two outside aces. 


He knew that - he was 
doomed if the spades were 
split two-two. since West 
would presumably win the 
ace and give his partner a 
heart ruff. The only hope was 
that East held a singleton ten, 
so be led the jack with that in 
mind. 

This incidentally set a trap 
for Ace Greenberg, silting 
West. He put up his ace, ex- 
pecting to give his partner a 
heart ruff. He would not, of 
course, have done this if he 
had known that the declarer 
held six spades.' As it was. he 
destroyed his partner' $ queen, 
and South made his contract 
by. finessing against the ten. 
The finesse was marked when 
East was unable to ruff the 
third heart 

Greenberg was comforted 
to be told dial he had done 


nothing wrong but that his 
partner should not have in- 
dicated a desire to ruff by 
playing high-low in hearts. 


NORTH 

* K 7 2 
0 K92 

6KQ6 

♦ A J05 


WEST (DJ 
4 A 10 4 
O AQ87S 
O A84 
*73 


EAST 

* Q 

*43 
0 10752 
*Q 10 86 4 2 


SOUTH 
*398653 
0 J105 
. « J93 

*K 

Both sides were vulnerable. The 


bidding: 

West Worth 

East 

Sooth 

I <? 1 N.T. 

Pass 

27 

Pass 2 NT. 

Pass 

3* 

Pass 4* 

Pass 

Pass 

Pass 




What better way of attacking Amer- 
ica's leadership role than attacking the 
leader for his ‘’foreign" ways? 

JOHN PFLAUM. 

, Milwaukee. 

If the good and pious members of the 
majority party in the U.S. Congress are 
driven only by a need to uphold con- 
stitutional virtue, let them impeach the 
philandering chief executive in right- 
eous silence. If they are driven by public 
opinion, they should leave the man 
alone. 

AJAY SUD. 

London. 

There seems to be commotion over 
the word “is" as it applies to Mr. Clin- 
ton's testimony in the Paula Jones law- 
suit. “Is” is not the same as “was" or 
“will be.” 

Nobody would be happier than I to 
say, “Newt Gingrich was the speaker of 
the House.” Regardless of my feelings, 
however, he is the speaker. Mrs. Jones 
apparently has not been well served by 
her lawyers. Bui that is nothing for 
which Mr. Clinton need take the 
blame. 

GINGER WYLER. 

Geneva. 

Bill Clinton is the first adolescent 
president of the United States. 

KENTGORDIS. 

Geneva. 

Talleyrand, said (in a another con- 
text), “ C'est pire qu'un crime, vest une 
faute." (It is worse than a crime, it is a ' 



‘Are tee there yet?' 


blunder.) As the world watches the 
shriveling of the Clinton presidency, 
who con solve this mystery: How could 
one so smart act so dumb? 

HARVEY A. LEVE. 

Jakarta. 

In response to “ Hyde Disclosure 
Roils Congress" f Sept . IS): 

One can only presume that Henry 
Hyde. Republican of Illinois and chair- 
man of the House Judiciary Committee, 
must be very popular among his col- 


leagues to have inspired such indignant, 
spirited defense from both parties. 

If Mr. Clinton's entire sexual history 
was relevant to the Paula Jones case, 
why not (keeping in mind the pertinence 
of most of the questions that potential 
jurors have to answer) this escapade of 
Mr. Hyde’s? What can possibly be off 
limits after the Starr report? It goes to 
show that this can of worms should 
never have been opened. 

GABR1ELLA GRUDER-PONt. 

Florence. ' 


Wot led ibe bean ace. 



1998 

Annual 

Meetings 


■If 


of the International Monetary Fund 
and the World Bank Group 

Program of Seminars 

Saturday, October 3 through Tuesday, October 6 
Marriott Wardman Park Hotel 
Washington, D.C. 


THE KNOWLEDGE ECONOMY 

THE PROGRAM WILL FOCUS ON: 

■ Finance - The changing dynamics of global investment flows, and 
implications for the financial architecture of the global economy; 

■ Information - The challenges of harnessing knowledge, informa- 
tion, and technology for development in the next millennium; 

■ Opportunities - Regional and Country investment strategies and 
opportunities. 


For further information please contact: 

1998 Annual Meetings ■ Program of Seminars 
IMF— World Bank Group 
Washington, D.C. 20431 U.S. A. 

Telephone: (1J (202) 473-3394 ■ Facsimile: II] (202) 623-4100 
Email: seminars@worldbank.org 
Website: www.woHdbank.org 
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Iran’s Diplomatic Offensive 


banian government leaders consol- 
idated several days of effective public 
diplomacy at the United Nations on 
Thursday by formally repudiating their 
country's death threat against S^ 1mg n 
Rushdie, die British miter, 
t Though the announcement by For- 
• dgnMutister Kamal Kharrazi does not 
. entirely eliminate die d an ger to Mr. 
Rushdie, the author of “The Satanic 
‘ Verses," it would appear to end any 
government role in trying to trill him. 
Rejection of the assassination threat 

- removes one of the primary obstacles 
1 to improved relations between the 

- Unitea States and Tehran. 

The death threat, or fatwa. has dis- 
■ graced Iran since it was imposed in 
- 1989 by Ayatollah Ruhollah Kho- 
meini. Along with the 1979 seizure of 
American hostages, the threat sym- 

- bolized die vindictive policies of the 
. clerics who turned ban into an Islamic 
_ fundamentalist state. 

Mr. Rushdie was forced to spend 
much of the last decade in hiding and 
under heavy guard. 

Britain, where Mr. Rushdie lives, 
quickly restored relations with ban on 
Thursday. The United States should 
not move so swiftly. For one thing, an 
Iranian foundation still offers a $Z5 
million bounty to anyone who kills Mr. 
Rushdie, and it is unclear whether the 
spiritual leader of ban. Ayatollah 


Sayed Ali Khamenei, accepts the lift- 
ing of the death threat 

But even if Mr. Rushdie is soon in 
the clear, other issues need to be re- 
solved. Iran must give up its effort to 
fashion nuclear weapons and end all 
support for terrorist groups. The ba- 
nian gov e r nm ent has backed away 
from such assistance, but has yet to 
make the kmd of clear declaration it 
did about Mr. Rushdie. 

Still, these have been potentially 
productive days in the evolution of 
Iran's cautions opening to the United 
States. President Mohammed Kha- 
tami, in his first visit to America since 
his election a year ago, presented him- 
self and his government as forces for 
moderation in ban. 

The self-portrait was largely sup- 
ported by the steps he has taken at 
home to ease the clerical stranglehold 
on many aspects of Iranian life. 

Though Mr. Khatami said it was 
premature to open an official dialogue 
with Washington, and Mr. Kharrazi 
pointedly avoided a UN meeting about 
Af ghanis tan so he would not encounter 
Secretary of State Madeleine Albright, 
the Iranians seemed eager to shed their 
coonfiry’s menacing image. 

By removing the government’s gun 
from Mr. Rushdie’s head, they clearly 
advanced that goal. 

—THE NEW YORK TIMES. 
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Never Too Big to Fail 


The concept of “too big to fail" has 
\ now been extended to a huge hedge 
i fund that was run by people thought to 
t be financial wizards. The bailout of tile 


; fund by a consortium of the leading 


fin ancial institu ti on s in the United 
fi States is a reminder of how fragile the 
_! world's financial markets now are, and 
r\ of the risks of malting big bets that 
- t markets will act in predictable ways. 

The hedge fond was run by John 
Meriwether, the former Salomon 
Brothers official widely viewed as a 
Wall Street genius. His forte was in 
trading bonds, buying those that wok 
relatively cheap and selling those that 
were relatively expensive. 

The idea was to make a little money 
on each trade, and make a lot of money 
overall by using borrowed money to 
buy bonds in large quantities. For 
every dollar pot up by investors in the 
fund, Mr. Meriwether seems to have 
borrowed more than $ 20 . 

In determining what investments to 
, make, Mr. Meriwether and his col- 
. leagues, including' two Nobel Prize- 
. winning economists, had sophisticated 7 
' computers that reviewed historical 
prices of bonds and ofba financial 
' instruments and found relationships 
between them. 

Strategies were then calculated on 
the assumption that events that had 

• never happened before could not hap- 
pen at all. But they did. Bond prices 
almost always rise and fall together. 

• But in the current financial crisis, the 
prices of U.S. Treasury bonds have 
soared as investors bought them in 
search of safety while the prices of 
most other bonds — backed by cor- 

. porations or by other governments 
have fallen, as investors grew nervous 
; about the risks involved. 

Unfortunately, Mr. Meriwether, who 
' at the peak was managing more than 


$100 billion — the vast majority of it 
borrowed money — had bet against 
such an occurrence- After all, that is 
what happens almost aQ the time. 

The odds were with Mr. Meriweth- 
er, whose fond retnroed profits of more 
than 40 percent a year in 1995 and 
1996, and of 17 percent in 1997, even 
after hefty management fees. But bet- 
ting the way he did turns out to be a 
little like Russian roulette: The odds of 
winning are very good, but you cannot 
play again if you lose. 

Effectively, Mr. Meriweforo’s fund 
has been taken over by the banks and 
brokerage houses that lent money to it 
Investors in the fond, who had to put up 
a minim um of $10 million each, are 
likely to lose virtually all the money 
they invested. 

There is no public money in the $3.5 
billion bailout, but it was organized by 
the Federal Reserve, which stepped in 
because of fears that shaky financ ial 
markets would suffer even more if Mr. 
Meriwether's fund was forced to liq- 
uidate its holdings. 

. At best, markets will return to nor- 
mal and the banks that kept Mr. Meri- 
wether’s fund afloat will make some 
money, perhaps even enough to share 
with the original investors. At worst, 
markets will continue to sink and the 
bailout money will vanish. 

The great bull market of the 1980s 
and 1990s has been built in significant 
ways on leverage, as big players found 
ways to borrow to the nilL Now the 
banks that made the loans are getting 
nervous and demanding more collat- 
eral before lending to other hedge 
funds. 

That contraction in credit is prudent. 


but it will put more pressure on fi- 
‘ markets that are already feeling 


nanciai 
the strain. 


— THE NEW YORK TIMES. 


A Hand to the Haitians 


The House of Representatives still 
has a chance to erase an instance of 
special unfairness in the immigration 
law by accepting, in a Treasury and 
Postal Service appropriations confer- 
ence. Senate language offering legal 
permanent residence to certain de- 
serving Haitians otherwise mired in 
limbo. 

The 40,000 or so Haitians whose 
status is at issue arrived in the United 
States illegally but have for the most 
pan worked hard and pursued the 
American dream for years. Other 
former residents of the Caribbean and 
Central American region in similar cir- 
cumstances have commonly gained 
one or another form of immigration 
privilege. 

Just bst year, for instance, 150.000 
Nicaraguans (and some Cubans) who 
had fled repression or violence years 
ago were made eligible fra: permanent 
residence. Haitians, most of them 
former boat people who took. high risks 
to get to the United States and bard jobs 
to stay, were offered nothing at all. 


This year the Senate moved to 
the gap, and agreed on a narrow 
of immigration relief for perhaps a 

S uarter of the Haitians craving iL T1 k 
louse went its own even narrower way 
with a requirement that immigrants 
demonstrate one by one that their re- 
turn to tiieir poor, tom homeland would 
inflict “extreme hardship.” The ex- 
pense and delay built into this pro- 
cedure make it likely that few Haitians 
would make it through. 

The poverty of Central America, the 
Caribbean and Mexico, their proximity, 
and the porousness of tbeir border with 
the United States ensure a continuing 
flow of immigrants, legal and illegal. 


We are right tojry to manage and 
s flow. 


control the flow. But die irreducible 
overflow must be treated with fairness 
and a measure of humanity consistent 
with the traditional American respect 
forpeople who seek out a better life — 
ana who contribute to a better life for 
earlier immigrants, whose number in- 
clude almost all of us. 

—THE WASHINGTON POST. 
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Fed’s Philosopher-King Hubs on Asian Quagmire 

3 ° . .wt*, investment practices have been blan 


L OS ANGELES — These are un- 
doubtedly sad days for Bill Clin- 
ton’s increasingly frail presidency, bat 


By Tom Hate 


the words of the Monetary A uthori ty 
chief there, Joseph Yam, “surprised 


investment practices have been blamed 
Srfomentiig Asia's troubles, ^wor- 
ried. The contrite but cver-u^Utaj 
.... ._i ArtanAor win: instead 



omy. On Sept. 14 in New York he gave 
a subdued but excellent speech, cyn- 
ically viewed by domestic critics who 
saw it as an effort to divert attention 
from mounting problems over Monica 
Lewinsky. That was bad enough. But 
who would have thought he would be 
bliodrided by the internationally re- 
spected chairman of the U.S. Federal 
Reserve Board? 

Alan Greenspan, of scholarly mien, 
tends to operate on that elevated plane 
reserved by Plato for philosopher- 
kings. The top levels of government 
need more like him. But even the 
greatest have their off days, which is 
what happened when Mr. Greenspan 
testified before Congress last week. 

Soothing words could have calmed 
roiling markets and mended frayed 
nerves. But just 48 hones after a thor- 
oughly beleaguered Mr. Clinton raised 
the world’s hopes with a call fix’ 
broadly coordinated policies, including 
interest-rate reductions by the West to 
re-energize downtrodden world econ- 
omies, the Fed chairman dashed cold 
water on the proposal — and offered 
surprisingly sharp criticisms of Asia. 

Mr. Greenspan told Congress that the 
developed countries of the West were 


mwi * 

Fed action would occur only if it were in 
the immediate economic interest of the 
United States: “Our actions must be 
focused at the end of the day on the 
American economy,” he intoned. 

Let us hope no one noticed this nar- 
row, nati o nalisti c standard in Tr 1 - 
which has been repeatedly! ’ 


Hemy Tang, chairman or me knocking over one 

minister, 

span said to Conpess, after_*epres- Stock “ ^ afioi / 10 ^ 


„ . momsnea spaa suu w should not be anaia i 

by Washington to reform its economy ident has suggested just such a move, , radically ^ foodamentaliy.” 
to ease Asia’s recession very _^cspOD^^. America will only isolate its 


While he was at it, Mr. Greenspan 
kno cke d some Asian governments- He 
heaped scorn on Hong Kong for buying 
stock to prop up its market against 
speculators: “They won’t succeed,” 
he sourly predicted. 

He scoffed, too, at Malaysia’s tough 
new currency controls as if they were 
little more than a way of avoiding ob- 
ligations and economic reform. 

Asia is listening carefully, but does 
not like what it hears. On Thursday, at a 
luncheon in Los Angeles, Malaysia’s 
foreign minister, Abdullah Ahmad 
Badawi. snapped bade “We must in- 
sulate oursdves against speculation 
that can damage the n^Hwial economy. 
This is our country, our people, our 
unemployment. We can’t count on out- 
siders to help.” 

The leaders of Hong Kong were, in 


ay mcswuojuts. . 

Asian leaders are weD aware that Mr. 

Greenspan does not woik directly for 
the president But foe Fed chiefs com- 
ments are worrisome if they in any way 
reflect condescension toward Asia — 
and an irritation ^ impatience that is 
both unjustified and counterproduct- 
ive. East Asia is now a full mem ber of 
rhp; international community, not some 
provincial colonial outpost. 

Asia is not atone m doubting the 
wisdom of unregulated movement of 
g[r>hnl capital across national borders. 
New worries have come from such 
major American scholars as Jagdish 
Bhagwati at Columbia University and 
Paul Krugman at foe Massachusetts 
Tngtitntg ofTedinoIogy. (Mr. Krugman 
is one of the few who years ago fore- 
shadowed Asia’s current crisis). 

Indeed, even George Scans, whose 


America will only isolate itself, even 
in its economic ascendance, if it con- 
tinues to talk down to Asia and other 
developing regions, in what is clearly 
their time for downturn. 

Mr. Greenspan’s foray into inter- 
national relations missed some impor- 
tant tonalities. To lecture and to con- ; 
tradict is to misunderstand and to 
alienate. . . 

Mr. Clinton’s more empathetic ap- • 
preach to Asia, as illustrated in his- 
remarks in New York about the dark ' 
side of international capital flows and • 
in die worthwhile efforts of his se cond ■. 
term to develop better relations with ■ 
Asia, is for more preferable. ' 

It migh t even be called presidential'! 
— if we trad a fully functioning pres-. .' 
idency. • 

Las Angeles Times Service. . . , 
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Listen When Netanyahu Talks About a Peace Deal 







N EW YORK — It has been a 
pretty fine vacation for 
Americans, hasn't it, a vacation 
from the whole world for the 
better part of a year. 

Thanks to President Bill 
Clinton, we could take our 
minds off things that are a real 
bother to think about — how 
Saddam Hussein has smashed 
the United Nations inspection 
system, the China-North Korea 
missile-peddling partnership. 

For a few days. Mideast ter- 
rorists did penetrate American 
defenses ami consciousness by 
blowing up two U.S. Embassies. 
Then U.S. missiles blew up two 
terrorist targets, we think. 

Talking at the rostrum of the 
United Nations »nd around 
New York is a man trying to tell 
ns s omething: There is no va- 
cation ever for his people or 
America’s. 

Maybe Prime Minister Ben- 
jamin Netanyahu of Israel is not 


By AJML Rosenthal 


saying it clearly enough, be- 
cause people keep tellmg him to 

be nicer and dr p l nmnri r n eith er 

of which I have to be. 

He is saying that Israel and the 
United States are the two coun- 
tries most in danger from the 
Iraqs and Irans of the world, 
from the China-North Korea 
proliferation combine, from the 
whole universe of t er rorism, 
whether sponsored by states with 
weapons and cash, or with de- 
cades of propa gand a that is anti- 
American, anti-Jewish, anti-de- 
mocracy, anti-peace, anti-every- 
thing except hatred, hatred. 

Also, Mr. Netanyahn is say- 
ing that despite misgivings he 
shares with 
he is ready to give 
tirrians more than they had 
dreamed of — nntjl the 
vious government gave 
reason to believe they could get 


all they wanted in the way of 
land, statehood and arms. 

Mr. Netanyahu is saying he 
was elected precisely because 
he did not sign on to that much 
largesse. But he is willing to 
sign on right now to giving Pal- 
estinians 13 percent more land, 
Washington’s drummed-up fig- 
ure. 

The Palestinians would have 
control of 40 percent of foe 
West Bank, with a final set- 
tlement still ah«*d- Yasser Ara- 
fat already governs almost 100 
percent of West Bank Pales- 
tinians. Israeli role over Pal- 
estinians has already ended. 

- But the prime minister says 
there are three conditions, and 
that frx- a change he would like 
Was hi ngton to help him, by 
i Mr. Arafat to carry out 


use As promised, Palestin- 
ians must dismantle and destroy 
the terrorist machinery that oth- 

■ • V-. • 
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In Iran-Taleban Stan do IT, Calc 


exwise would be forever at the 
gates of Israeli cities. 

Second: The 13 percent would 
be handed over in three months, 
as anti-terrorism goals were met 
and, as promised, the hateful Pal- 
estinian covenant scrapped. 

■- Third: Three percent of the 
13 is critical to Israel border and 
water protection. No building or 
Palestinian forces would be al- 
lowed; die Israeli Army would 
see to it It would be the first real 
Palestinian compromise in five 
years of negotiation. 

There are those in Israel and 
in America, including myself, 
who have no expectation that 
Mr. Arafat will accept a peace 
secure for IsraeL They believe 
that haired spread by many 
Muslim regimes and Palestin- 
ian officials is so deep and foul 
that it will take years to dear 
away the muck. . 

But 1 also believe that Mir. 
Netanyahu deserves tfe chance 
r "tLifloI-i stifle iL" 


to ny. At his meetings this cran- 
ing week with Mr. Netanyahn 
and Mr. Arafat, Mr. Clinton can 
tell Palestinians dial unless they 
cany out the conditions they 
will lose the 13 percent and 
possibly a lot more. 

Mr. Netanyahu knows that if 
than is an agreement, it will 
create what he calls a Palestinian 
entity and what the world wQl 
correctly call a Palestinian state. 

But he told me that if Mr. 
Arafot went ahead with his 
threat to declare an independent 
state on May 4, without a peace 
agreement, dial would be a uni-jA 
lateral change in status that 
would “collapse” the Oslo 
declarations and free Israel to 
t«ir» unilateral action itself, 
such as annexing parts of the 
West Bank. 

I asked him torepeat that, and 
he did — slowly, so 1 could put 
it down right. 

TpitNewYorkTimes. , 






C ANBERRA — Tensions in 
Afghanistan have recently 
assumed a wider and more dan- 
gerous regional dimension. 

While a meeting at die 
United Nations in New Yoik 
this week of the United States. 
China, Russia, Iran, Pakistan, 
and three central Asian states 
was intended to prevent foreign 
intervention in foe Afghan civil 
war. it has not ended the risk 
that the conflict will spread. 

Alarmed by foe ruling Tale- 
ban militia’s push into restive 
territory in northern Afghanis- 
tan last month, and die kilting of 
eight Iranian diplomats and the 
reported massacre of thousands 
of Shiites there, Iran has put 


By Amin Saikal 


270,000 regular troops and 
Revolutionary Guards on the 
border with Afghanistan and 
will soon begin maneuvers. 

The reported massacre by the 
Sunni Islamic militia put 
enormous pressure on Iran, 


where the Shiite sect of Islam 
dominates, to do something 
about protecting their brethren. 
About 20 percent of Afghan- 
istan’s population is Shiite. 

The eight-nation initiative 
agreed to at the New York meet- 
ing includes a plan to send an 
special envoy to promote ne- 
gotiations on forming a broad- 
based government in KabuL 
President Mohammed Kha- 
tami of Iran finds this an ac- 
ceptable diplomatic move. But 
Mr. Khatami, who must contend 
with powerful hard-liners in 
Tehran, also contends that “the 
very existence of foe Taleban is 
dangerous in foe region.’’ 

That sentiment is shared by 
Afghanistan’s Central Asian 
neighbors, as well as Russia. 
Should open military conflict 


enrot between Iran and foe 
Taleban, l 


, the stakes will be high. 


and no state bears more respon- 
sibility for the consequences 
than Pakistan. 

The Iranian leadership is 
convinced that Pakistan has 
goDC too far in its support of foe 
Taleban. Although Islamabad 
has only admitted to the pres- 
ence of “Pakistani volunteers” 
fighting alongside foe Taleban, 
the Taleban could not survive 
for long because Pakistan could 
incapacitate foe militia by cut- 
ting off its fuel supply. 

Tehran is further alarmed, 
that Pakistan, despite its stated 
willingness to sign a treaty ban- 
ning nuclear testing, might try 
to use its nuclear clout to pursue 
regional expansion. 

Tehran is troubled, too, that a 
regional Arab rival, Saudi Ara- 
bia, has bankrolled the Taleban, 
and that Washington has re- 
mained uncharacteristically 
quiet on foe repeals of ethnic 
m assa c res and the Taleban’s 


transformation of southern Af- 
-ghanistan into a thriving base 
for poppy growing, drug traf- 
ficking and heroin production. 

Tehran also sees, in the Is- 
lamic extremist force on its bor- 
der, collusion by the United 
States, Pakistan, and Saudi Ara- 
bia mi the American policy of 
containing Iran. 

Under Article 51 of the UN 
Charter, Iran would be justified 
in moving against the Taleban 
over foe minder of the diplo- 
mats; they were staffing the Ira- 
nian Consulate with the approv- 
al of foe government of 
Btnhanoddin Rabbani, who is 
recognized by foe UN but was 
by foe Taleban. 
may have calculated 


Iran could also count on for 
approval the Central Asian re- 
publics, Russia and India, as 
well as the UN Security Coun- 
cil’s recent rebuke of the mi- 
litia. Even the United States 
would find it difficult to act 
against Iran, given its own mis- 
sile strikes in Afghanistan 
against a suspected terrorist foar^J* 
the Taleban is protecting. 

Pakistan’s power to respond 
to Iran is constrained by its own 
bankruptcy and the collapse of 
its internal structures, as well as 
its preoccupation of guarding 
its border with India. Pakistan is 
friendless in foe region — and 
has only itself to blame. 
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that, inside Afghanistan, foe 
Taleban is resented not only by 
non-Pashtim ethnic groups but 
also by many of the tri bally 
divided Pasbtuns who reject 
Pakistani patronage. 


The -writer, director cf the 
Center for Middle Eastern and 
Central Asian Studies at the 
Australian National University 
in Canberra, contributed this 
comment to the International 
Herald Tribune. 




A Kosovo Option: Conditional Surrender by Ethnic Albanians 
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W ASHINGTON — While 
Bob Dole is justifiably 
outraged and saddened by the 
plight of ethnic Albanians in 
Kosovo ("Half Measures in 
Kosovo Won’t Halt Milosevic's 
Terror," Opinion , Sept. IS), he 
neglects to examine the imme- 
diate causes of today’s conflict 
and offers a prescription that 
would worsen the situation. 

As foe Serbian leader, 
Slobodan Milosevic eschewed 
ethnic cleansing in Kosovo fen: 
nearly a decade before Kosovar 
rebels began killing Serbian po- 
lice early this year. He opened a 
disproportionate, but initially 
circumscribed, response that 
was regrettable bat understand- 
able. Indeed, foe United States 
itself embraced such a policy in 
1986, when it launched a siz- 
able bombing rani on Libya in 
response to a terrorist attack 
that killed an American service- 
man in West Berlin. 

Belgrade’s initial crack- 
down, however, only enflam ed 
Kosovar emotions, increasing 
rebel support at home and from 
expatriate donors. Such new re- 
sources, combined with hope 
inspired by NATO threats of 
intervention, emboldened the 
rebels to seize large swaths of 


By Alan J. Kupennan 


Ironically, Mr. Dole decries 
efforts “to impose a moral 
equivalence between Serbian 
forces and the small band of 
Albanians who have taken op 
amis against them. ” I agree, but 
for opposite reasons. Serbian 
forces responded to an acute 
provocation from “terrorists” 
— as U.S. officials labeled 
them at the time — and have 
succeeded in defending fellow 
Serbs. By contrast, the Kosovo 
rebels started a war they could 
not win and thereby caused the 
displacement of tens of thou- 
sands of their brethren. 

Mr. Dole's prescription — 
for foe United States and NATO 
to pressure Mr. Milosevic to 
withdraw unilaterally from 
Kosovo as a prelude to nego- 
tiations — is a recipe for dis- 
aster. First, it is a nonstarter for 
Mr. Milosevic, who knows such 


a withdrawal would prompt 
Kosovo’s secession. 


territory. Mr. Milosevic, con- 
fronted b 


by this rapidly growing 
rebel threat to his authority, then 
switched to the scorched-earth, 
counterinsurgency policy. 

While his tactics are ap- 
palling, die uncomfortable truth 


is that today’s refugees are a 
ice or foe initial 


direct consequence 
rebel attacks. 


Even worse, Mr. Dole’s pro- 
posed hard line toward Milo- 
sevic would only encourage the 
rebels to stick to their guns, 
rather than c o m p ro mi se, in the 
continued hope of foreign in- 
tervention. The longer they 
fight, the more Mr. Milosevic 
punishes the villages in which 
they hide, making Kosovar ci- 
vilians the real losere. 

Others propose that NATO 
send an occupation force to 
kero peace in Kosovo. While it 
might succeed, there are several 
reasons to avoid this option for 
now. First it might only post- 


pone the resumption of violence 
until Western forces tire and 
withdraw. Second, foe West 
would be intervening in a civil 
war prim- to the signing of any 
peace treaty, making it more 
like Somalia — where U.S. 
troops became targets of com- 
batants — than Bosnia. Third, 
and peihaps most impor t a nt, 
such intervention would reward 
the Kosovo rebels for their ter- 
rorist tactics; their strategy has 
been to provoke a sufficiently 
large Serbian crackdown to 
draw in the WesL By felling for 
it, the West would encourage 
similar extremism by seces- 
sionists around the wotid. 

There is a better solution. The 
United States immediately 
should call on the Kosovo 
rebels to surrender — on the 
condition that Mr. Milosevic 

will, in r wnm rwuw hiic militar y 

crackdown and continue nego- 
tiating autonomy. Mr. Dole re- 
jects such talks as asking vic- 
tims “to negotiate with those 
who are attacking them.” 

But it was the extremist 
rebels who initiated the cu r r e n t 
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of ethnic 

0 , T reveal him- 
self an unprovoked aggressor in 
Kosovo. At that point, NATO 
intervention would be justified. 

More likely, however, Mr. 
Milosevic would accept the 
deal, as it would return Kosovo 
essentially to the status quo 
ante. Mr. Dole rightly criticizes 
such an outcome as not “just, 
permanent or democratic,” On 


the other hand, this strategy 
could end the violence, avert an 
impend in g humanitarian His - 
aster, and hold open the 
sibility of real autonomy 
and if p— - - - 

in Bel 


ive leaders arise 


The writer, a research feUafo 
at the Brookings Institution, 
contributed this comment to 
The Washington Post. 
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refuse, they do not deserve 
Western intervention and 
should be left to suffer the con- 
sequences. 2F Kosovo’s public 
disagrees with the rebels, it 
could reduce its own suffering 
by ceasing to provide them 
haven. 

I hope, however, the 'rebels 
would take up foe offer. Then, if 
Mr. Milosevic rejected it or ac- 
cepted it in baa faith by re- 


1898: Islamic Unity 

ST. PETERSBURG — Turkey 
is preparing secretly for a union 
among all the Mahommedaa 
countries. There has been sent, 
in the name of foe Saltan to all 
Moslem Sovereigns, a letter in- 
viting them under the sacred 
flag of the Prophet. Some per- 
sons find an explanation for foe 
arrogance of foe Turkish au- 
thorities and foe recoil of 
Europe from foe demands it bag 
made upon Turkey in an al- 
liance of the kind mentioned, 

which, underfoe pretextof safe- 
guarding felamism. would be 

utilized to create troubles on foe 

frontier of those European 
Powers and would distract foe 
at te n tion from the internal af- 
fairs of Turkey herself. 


cannot be doubted. It is to bfe 
<s*pected that the process of 
standardisation will gather am 
naentnm as foe habit of touring 
“creases. It may follow that to- 
cai dialects and sectional accents 
W1 U disappear. Then it will be a 
whether foe Middle 
westerner will ask for water as 
Tvawtah” in the fashion of New 

5fi d « *e New England* 
wH ask for it as “watte^foSs 

fashion of fog Middle West 


194B: Italian Gift 


ROME — Many Italians wanttb 
send one of Italy’s art treasures 
Sates as a token qf 



1923: Amo Habits 

PARIS — [The Herald says in an 
Efitonak] The automobile’s in- 
fluence apou habits of thought 
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M elbourne — Forged 

with gold-rush money at 
the height of the Victorian 
era, Melbourne is graced 
with grand public buildings, tree-lined 
. boulevards and decorous parks. While it 
may be the most British of Australian 
cities, it also has one of the. world's 
largest Greek cities, a sizable Viet- 
namese quarter, neighborhood markets 
mai rival those in Paris and a palm- 
fringed waterfront akin to Venice 
Beach, California. 

• Decades ago, Italian immigrants 
brought espresso to its caffis. Today its 
. restaurants axe sophisticated and multi- 
ethnic, drawing from the rich surround- 
ing farmlands, vineyards and coastal 
waters. 

Trams still rattle along the middle of 
streets on the way to distinctive neigh- 
borhoods that ring the city center: fash- 
ion-conscious South Yarra. funky St 
•• KjMa by the bay, the terrace houses of 
- Albert Park, retro Fitzroy and the bar- 
gain shopping haven of Richmond 
Tbe people here are generally easy- 
going, but when it comes to sports — be 
it Aussie Rules football, the Melbourne 
Cup horse race, tbe Aust ralian Grand 
Prix auto race or the Australian Open 
tennis tournament — they display a rare 
fanaticism. Long before Sydney, Mel- 
bourne was the first Australian city to 
host the Olympic Games, in 1956. 

Melbourne’s theater and live music 
scenes are among the most vibrant in the 
country, and the National Gallery of 
Victoria has one of the strongest art 
collections in the Southern Hemi- 
sphere. 

The 13th Melbourne Festival, OcL 15 
to Nov. 1, is a celebration of inter- 
national and Australian perfo rmin g and 
visual arts and free street festivals, with 
this year's themes focusing on the fam- 
ily. migration and indigenous culture. 
Highlights include “Paintings from 
Utopia” by the aboriginal artist Emily 
Kame Kngwarreye at the National Gal- 
lery of Victoria. Sept S to Nov. 22, and 
the French- Albanian company Ballet 
Preljocaj’s erotic “Romeo and Juliet” 
set in a police state, Oct. 29 to Nov. 1. 
Oz Opera and Company B Belvoir 
presents its remake of Leonard Bern- 
stein's “Trouble in Tahiti” from Ocl 
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Excursion boats cruise the Yarra River, which winds through a city of Victorian and modem architecture. 


22 to 25, and performances of the Abbey 
Theatre of Dublin’s “Secret Fall of 
Constance Wilde“ are Ocl 28 to Nov. 
1. “Teatro,” by the Italo-, Greek- and 
Hispanic- Australian IRAA Theater and 
Canto Coro, Ocl 2 1 to 24, explores the 
stories of people living far from their 
countries of bmh searching for a home 
that does not exist. Tickets: Ticketmas- 
ter, (61-3) 9256-8800. 

T HE Victoria Racing Club's Spring 
Racing Carnival at Flemington 
Racecourse, Ocl 31 to Nov. 7, is 
Australia's biggest annual international 
sporting event, the culmination of 
which is the Foster’s Melbourne Cup. 
More than a horse race, it is a 138-year- 
old tradition that brings the nation to a 
stop (this* year at 3:20 P.M. on Nov. 3) 
and is full of all the pomp and fashion of 
its British counterparts. 

Wine Australia, Ocl 22 to 27 at the 
Melbourne Convention and Exhibition 
Center, offers a chance to sample more 
than 8,000 wines from 350 Australian 


wineries, representing 42 win emakin g 
regions. Visitors can meet the wine- 
makers and match the wines with tbe 
countiy's diverse cuisines. Tickets are 
$16 a day. Information: (61-8) 8364- 
1122. 

On OcL 1 1 . the Melbourne Marathon 
Festival, Australia's oldest and hugest, 
will celebrate its 21st anniversary. 
Events include the full marathon, half 
marathon, a bike ride and a 6-kilometer 
(3. 75-mile) family run- walk. No pre- 
registration is necessary. Turn up at 
Aughtie Drive in Albert Park between 
6:30 and 7:45 A.M. For information. 
(61-3) 9819-6888. 

Melbourne’s city center encom- 
passes a wide range of architecture and 
shopping. For each of its major east- 
west streets there is a bustling lane in 
between worth exploring. Sum by the 
19th-century Old Treasury Building, 
State Houses of Parliament, and the 
elaborate Princess Theater on Spring 
Street and wander into tbe nearby 
Fitzroy Gardens. Collins Street offers 
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the ultra-chic George's Department 
Store (No. 162). the ornate old-world 
Block’s shopping arcade (No. 2S2) and 
a world of diversity in between. 

Slip into Flinders Lane for the gal- 
leries: several specialize in aboriginal 
art Little Bourke Street is in the heart of 
the city's Chinatown. Free city-circle 
trams (painted burgundy and gold) run 
every 10 minutes and pass many of the 
major sights, taking about 40 minutes to 
make the circuiL 

With almost 1,000 merchants in a 
series of landmark buildings at the 
comer of Elizabeth and Victoria streets, 
the Queen Victoria Market is a multi- 
cultural food mecca and a good place to 
pick up picnic fare. Trading hours are 
Tuesday and Thursday from 6 .AM. to 2 
P.M., Friday 6 AM. to 6 P.M.. Saturday 
6 A.M. to 3 P.M. and Sunday 9 A-M. to 
4 P.M. Two-hour tours ( $9.60 or $ 1 1 .50 ) 
are offered Tuesday. Thursday. Friday 
and Saturday mornings. Reservations 
are essential: (61-3) 9320-5822. 

Several boat companies offer excur- 
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Streetcars still clatter through Melbourne's hustling center city. 


sions on the Yarra River, which winds 
through the heart of Melbourne. 

And the city's tranquil Royal Botanic 
Gardens, bordering the Yarra on Al- 
exandra Avenue, offer a diverse se- 
lection of native and imported plants. 
Highlights include the ruin forest walk, 
the eucalyptus and the fem gully, where 
you may hear flying foxes making a 


racket in the trees. A delightful teahouse 
sits beside one of the lakes. Free tours 
depart from the National Herbarium iF 
Gate) at 1 1 A.M. and 2 P.M. Sundav to 
Friday; (61-3) 9252-2300. 

Susan Gough Henly. a fnv-Uinee 
writer who lives in Melhmrne. wr.'tc 
this for The Sew York Tunes. 


Luxe Lodging in Spain's Palatial Paradors 


MOVIE GUIDE 


By Robert Packard 


M ADRID — As many as 
2,200 castles embellish 
the Spanish landscape, 
counting those in various 
states of disintegration. I set up an 
itinerary to visit five of them last May, 
alt within driving distance of Madrid. 

I moved from one castle to the other, 
but any of them could be visited singly 
on an overnight visit from Madrid. 
_ Spain's network of some 85 paradores, 
W or inns, owned and run by the gov- 
ernment, includes 10 converted castles 
and seven palaces. 

Most of Spain's castles are on 
Castile's high, broad plateau called the 
me seta, guarded by mountain ranges on 
three sides. 

This terrain, for centuries a battle- 
ground for Christians and Moors, 
offered a multitude of promontones 
and high land rises suitable for erecting 
defensive structures bristling with tur- 
rets and crenellated walls. On such el- 
evations these castles and their Arabic 
alcazar-fortress counterparts magnet- 
ize the landscape. 

avilas I set out first for the 1 1th- 
, century walled city of Avila, just two 
Sh hours from Madrid. Spain’s highest 
v provincial capital, 1,130 meters (3,7 10 
feet) above sea level, Avila is cele- 
brated both for the defensive wall (10 
feet thick and an average of 33 feet 
hi gh, reinforced by 88 semicircular 
towers) that encircles the city, and as 
the birthplace of Santa Teresa, Spain’s 
grear mystic poet and religious re- 
former. . , _ 

But this was not the castle of my 
fantasies. I found the parador to be a 
modern reconstruction on the founda- 
tion of the 16th-century Piedras Albas 
palace. What remains of the original is 
a central stairway and a glazed pauo 
rhaL along with its tower, adjoins the 
city wall. , . . 

Although it is foolish to pretend that 
the elegant furniture in the public 
rooms and the floors of gramte and 
wood in this 61 -room parador do more 
than evoke the original ambience of me 
■ - nalace, something about being housed 
%n against the magnificent wail com- 
pensated for the contemporaneity. 

JARANDILLA DI LA VERAS I had vis- 
ited the 15th-century castle at Jaran- 
dilla de la Vera, fleeting!) r some j 13 
years ago on the way .from Guadalupe 
to Merida. Memory recaiied a cav- 
ernous building and a single waiter m a 
very large dining room who never cfad 
get around to serving us. 

8 Surprise! I prefer to believe tha 
transformation has taken place rath 
than an alarming memory lapse, b 
clearly the towers and turrets of to 
15 th-century castle have not change^ 
and the structure is every inch a stone 

and granite palace of 

pearance. Today all the P^^c rooms 

aredecorated with such flair dni one 

* wanted to avoid disturbing the 

W the gardens explode with bloom Md die 

l larw swimming pool sits in a lush lawn 

KlcthontS^Pt^™'^ 

embarrassed by their abundance. Tne 
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The 15-century Enrique 11 parador . ; a converted fortress that tower.s above the walled Ciudad Rodrigo. 


rugged Gredos mountain range forms 
the backdrop to this spectacular land- 
scape. 

Ttae embroidered bedspreads and 
curtains in-my room were fit appoint- 
ments for a palace, and the gleaming 
commodious bathroom would surely 
have caused the Emperor Charles V (a 
resident here in 155 5 until he left for his 
final sanctuary at the nearby Yuste 
Monastery) to raise a royal eyebrow in 
a visage already agape with astonish- 
ment at the 20th-century reincarnation 
of his fortress.. 

In terms of my objectives, this 15th- 
century castle- palace at Jarandilla de la 
Vera was a winner. Passing through the 
courtyard as I left and glancing back at 
the imposing towers and the arched 
portico and drawbridge, I doubted I 
would find its equal in my quest. But to 
my surprise, I soon did. 

CIUDAD RODRIGOS The 15th-century 
castle-alcazar built in Ciudad Rodrigo 
by Enrique D some 80 years before the 
discovery of America gave it formi- 
dable competition. The setting is im- 
pressive. The turreted castle and the 
spires of the cathedral rise above the 
walls of this completely enclosed me- 
dieval town (population 14,000). 

As you drive slowly, following signs 
to the fortress, now the Parador Enrique 
n. wt narrow, twisting streets, you pass 
seignorial mansions, crested and 
medallioned, as well as rickety dwell- 
ings whose upright support seems en- 
tirely dependent upon their neighbors. 
You sight some of the town’s six 
churches, running the architectural 
oarnut from Romanesque to Gothic to 
Baroque, and marvel at the Roman- 
esque doorway of the Church of San 

Andreas. • .... 

The castle’s exterior, high above the 
Agueda River, exemplifies medieval 


impregnable austerity — the double- 
tiered defensive tower walled solid, 
broken only by two narrow lookout 
windows. In 1928 this 15th-century 
castle became the first of the restored 
historic buildings to be convened by 
the Spanish into paradors. 

From the parador's spacious dining 
room, you can look down on the 
Agueda River with its parallel bridges, 
one (much restored) built by the Ro- 
mans but still in daily use, and the other 
with heavy traffic speeding by. 

This parador at Ciudad Rodrigo is 
less elegant than the palace at Jarandilla 
de la Vera but is uncompromisingly 
authentic in its battle-scarred pasL 

zamoras Waiting to check in at the 
1 5th-cen hiry palace at the sand-colored 
city of Zamora, I sat on the grass in a 
little park overlooking the Duero River. 
I had an intimate view of the home life 
in two enormous stork nests, one atop a 
chimney, the other on a steeple. 

Then I was shown to my large, com- 
fortably furnished room, its two win- 
dows facing die tree-shaded Plaza tie 
Viriato. 

Built on the site of a former Roman 
fortress, this enormous two-story 
palace with a severe stone facade was 
erected in the middle of the 15th cen- 
tury by the Counts of Alba. It once 
served as a hospice and a poorhouse 
until its recent conversion into this 
handsomely famished 27-room inn. 
The building surrounds a patio, open to 
the sky. A majestic stone staircase leads 
to the cedar-paneled dinin g room. A 
mounted knight in full armor stands 
guard at the entrance. 

This parador is not a castle with 
warlike appurtenances, but a palace 
designed. to house nobility and its ret- 
inue. Outside its walls lies a city that 
invites you to wander about and ex- 


plore Zamora’s pleasures, which in- 
clude an enormous 12th-century ca- 
thedral and more than a dozen 
Romanesque churches. 

rinaventc: The castle in Beuavente 
was builr in 1 176 by Fernando of Lem, 
forming part of the walled enclosure of 
the town (as in Ciudad Trujillo and 
Avila;, but very little of that edifice still 
exists. It was razed in 1808 during the 
Peninsular War, when the English 
came to the aid of Portugal and Spain to 
drive Napoleon out, and all that re- 
mains is a monumental lower. 

This tower, now used for meetings 
and special events, has a beautiful 
Mudejar coffered ceiling. 

The original castle is described in an 
account written in 1502 by a French 
envoy on the way to Santiago de Com- 
postela: “Two galleries with richly 
carved and gilt ceilings. Pillars of ala- 
baster and others of marble, jasper and 
dressed stone sumptuous to a degree. 
The chapel’s vaulted roof soars higher 
than I can say and is so richly carved, 
gilded and painted that there is not 
another like it . . . one of the most 
exquisite castles in Spain.” 

My room facing south had a balcony 
overlooking the lawns and garden 
where a festive first-communion gath- 
ering was taking place. The vista 
presented a split-screen effect: eo the 
right, beyond the Don Felipe River 
almost to the horizon, thick woods; to 
the left, a modern apartment complex. 

The parador's northern entranceway 
faces a municipal garden park, filled 
with roses and what seemed like the 
entire population of Benavente on 
parade that Sunday in May. 

Robert Packard, who visits Spain 
frequently, wrote this for The New York 
Times. 


A Soldier's Daughter 
Never Cries 

Directed by James Ivory. U.K. 

“I’m a writer’s daughter." the young 
heroine of “A Soldier's Daughter Never 
Cries” finally insists, though her father, 
a World War II veteran, has always 
repeated the title phrase in times of trou- 
ble. “It's O.K.’then." he assures her. 
"They cry all the time.” On the evidence 
of James Ivory’s latest film, another 
thing writers ’ daughters do is recall with 
abundant sensitivity the experience of 
growing up in the shadow of literary 
celebrity. Adapted by Ivory and Ruin 
Prawer Jhabvala from an autobiograph- 
ical novel by Kaylie Jones, daughter of 
the author of “From Here to Eternity” 
and “The Thin Red Line.” the film 
describes how Charlotte Anne Willis 
(Leelee Sobieski) reaches her own ma- 
turity while closely watching the world 
of her father. He is, like James Jones 
could be. described as a writer of “brutal 
but honest" prose. In a film thaL like 
“Jefferson in Paris” and “Surviving 
Picasso, ' ’ creates a colorful panorama of 
people and places while also suffering 
from autobiographical sprawl, the Mer- 
cham-lvory-Jhabvala team brings as 
much careful detail to this young girl’s 
story as they have to E.M. Forster or 
Henry James. But with no real narrative 
shapeliness and a loosely anecdotal 
pace, “A Soldier's Daughter Never 
Cries" must rely on more than historical 
interest to hold attention. In Sobieski. 
who was only 14 when the film was 
made and has the cool, alert look of a 
younger Helen Hunt, the story finds a 
sympathetic adolescent heroine. But 
Charlotte Anne (nicknamed Channel re- 
mains a more slender and peripheral 
figure than the film's wide-ranging am- 
bitions require. The film begins w ith the 
French actress Virginie Ledoyen writing 
a message to her unborn baby, an image 
that will take on added meaning years 
later when her son arrives at Channe's 
home. The boy’s name is Benoit, and he* 
is welcomed in (for Channe) bewildcr- 
ingly short order by her parents. Bill and 
Marcella Willis. As Bill. Kris Kristof- 
ferson makes a gruffly affectionate lit- 
erary lion who can ‘t easily pull off a line 
like “I should be there more for you. but 
this book's driving me crazy." As Mar- 
cella. Barbara Hershey flaunts a garish 
exoticism that makes her the most un- 
predictable figure in the story. The last 
and least centered pan of (he film chron- 
icles the Willis family's move from Par- 
is back to the United Stales. Ii is here that 
Channe's sexual awakening coincides 
with her father’s physical decline. “1 
can’t lake any more emotion,’ ’ someone 
says during this fraught stage of the 
story, but in fact even the film's most 
dramatic moments are presented with 
decorousness bordering on detachment. 
If this soldier's daughter never cries, that 
may be because the rambling tale of her 
early years has few obvious moments of 
high drama. {Janet Maslin. NYTl 

Si je t'aime, 

PRENDS GARDE A TOI 

Directed by Jeanne Lahriuie. France. 

In France, a half dozen women directors 
are turning failed love affairs into films 
that portray an almost perfect heroine 
who lakes up with some loser or psy- 
chopath, usually younger and poorer. 
Jeanne Labnine's film "Si je t’aime, 
prends garde a toi” (If 1 love you, be- 


ware!) is about Muriel, a novelist who 
has a vast apartment crowded with 
books, flowers and artifacts; each morn- 
ing. a new plant seems to sprout out of 
nowhere. Played by Nathalie Bave. sleek 
Muriel is so successful that her hooks go 
straight from the computer to die screen: 
she speaks lines like. "I’m only asking 
for respect" Samuel (Daniel Duval t 
doesn't deal in respect: He’s a rug sales- 
man with a face like a fallen angel and a 
body like a prizefighter. He shows her his 
goods, declares he is homeless and 
phoneless, but offers his ardor. When he 
moves in, he treats her to violent sex and 
slaps; w-hen they go out. he makes 
scenes, she pays die bill. After one of 
these dinners, a woman less clever might 
tell Samuel to pack up, but we sit tlirough 
three restaurant meals, and a couple of 
ruined home dinners, before he commits 
tbe fatal gaffe: He intrudes on her work. 
Labrune shows the sparring partners in 
all their nudity — especially Samuel — 
and distress — especially Muriel, but the 
match turns into a sadomasochistic ex- 
hibition. (JiHin Dupont. IHTi 

Permanent Midnight 

Directed by David Veloz. US. 

Hyped as “a star-studded story of Hol- 
lywood’s seamy underbelly." "Perma- 
nent Midnight” does indeed gaze upon 
the entertainment industry's pierced na- 
vel and other of its more southerly re- 
gions. But it isn't so easy to come up 
with insights into the culture of nar- 
cissism, a topic of perennial interest to 
the moviemakers themselves. “Boogie 
Nights" managed to explore a new 
cranny, but this underwhelming in- 
sider’s expos? hopes to shock the w orld 
with tales of sex, drugs and. yes. des- 
peration. Our hero, a cynical sitcom 
writer (Ben Stiller), actually encounters 
willful stars, tacky talk-show hosts and 
crass studio executives. If that's not 
enough to give a self-important hack a 
$6.00Q-a-week heroin habit, what is? 
Jerry Stahl, whose autobiography is the 
movie’s inspiration, suggests that mak- 
ing gobs of dough writing dialogue for 
the extraterrestrial hairbutl "ALF" tv 
such an artistic compromise that the very 
thought sends him to the nearest toilet to 
shoot up some smack. Stiller. glowering, 
bony and pouring sweat, demonstrates 
all of these with graphic regularity in a 
performance marked by twitches, tics 
and flying spittle. The screenwriter Dav- 
id Veloz (“Natural Bom Killers") 
makes his debut behind the camera with 
this stale and stodgilv paced depiction of 
Stahl's highs and lows. The story . which 
Veloz also wrote, unfolds via a series of 
momentum-draining flashbacks. Siahl. 
who is still in rehab at the movie’s 
outset, provides narration during a mara- 
thon tryst in a cheap Phoenix motel 
room. Maria Bello, us Stahl’s bed mute 
and fellow traveler, Ls the film's most 
sympathetic character, aside from 
Stahl's infant daughter (whom he takes 
on a drug buy). His wife (Elizabeth 
Hurley), a Hollywood player who mar- 
ries him for a green can! subsequently 
falls in love with Stahl and become, 
insanely forgiving of his tantrums and 
screw-ups. Janeone Garofalo, on board 
as a hotshot agent, is also inexplicably 
besotted by Stahl. If Stahl was vain 
enough to write his memoirs in the first 
place, well, he’d naturally portray him- 
self as both comic genius and babe mag- 
net Sometimes you shouldn't write 
what you know. (Rita Kempley. HP) 
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Video Conference: A Global View 


By Roger Collis 

Inirmaiiwul Herald Tribune 


I F YOU have ever felt that stepping 
off a long-haul flight into a busi- 
ness meeting is a form of virtual 
reality (Couldn't we have done 
this on the phone?), here comes Roseu- 
bluth International — the second- 
largest travel management company in 
the world — with virtual reality in the 
form of “virtual conferencing," a new 
product developed by TeleSuite Cor- 
poration, which it is offering to cor- 
porate clients as an alternative to busi- 
ness travel. 

TeleSuite claims to achieve what or- 
dinary video ’conferencing "has always 
premised but never delivered.” Partic- 


ipants appear life-sized and you have the 
illusion that they're in the same room — 


Uiusion that they re m the same room — 
which means that you can behave nat- 


urally and don't have to change the way 
you normally communicate. You use the 
same body language. What's more, you 
don’t need a Space Invaders helmet 

“Ultimately, we're in the business of 
connecting people," says Danamichelle 
O'Brien, vice president and chief travel 
scientists at Rosenbluth International in 
Philadelphia. “Virtual travel is the next 
logical step for our business. And Tele- 
Suite allows us to connect our clients' 
from point A to point B in a shorter 
amount of time. As we've seen in all 
business practices from overnight de- 
livery to e-mail, this era is about time 
compression — allowing people to do 
more — faster. 

" ‘Don’t leave home* is not typical 
advice from a travel company,” O’Bri- 
en says, “but if it makes sense for our 
client, we recommend it. Virtual con- 
ferencing. video conferencing or PC- 
based conferencing will not replace 
travel. There will always be a need to be 
somewhere in person. Just as the fax 
machine and the postal service coexist, 
so can virtual travel and actual travel. 
What we’re creating with TeleSuite is 
virtual airlines. It may allow people to 
make three trips instead of five, or travel 
the same amount and just speed up their 
business cycles.” 



up to six meetings that are fully in- 
teractive — it's just dial participants 
need to be self-disciplined and not all 
speak at the same time. And, of course, 
you have to make the picture smaller. 
But you can have die illusion of being in 
the room with up to three sites. You can 
have a voice-activated system whereby 
whatever location is talking, they are the 
ones on full screen. Some people like 
that; others tike windows on a split 
screen.’ 
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International passengers can claim^unKuP » 50 percent, on 
domestic fares in first, business or economy class. ^ 


AIR CHINA 


Slum C.*ki*M8rtHT 


carpet in your office, with die same wall 
covering, the same decor," Allen said. 
“We have built whar you may call a 
virtual environment — a telepresence 
whereby you are projecting yourself into 
someone else’s virtual reality." 

Picture this. Take a conference room 
with a circular or oval table. Then chop 
the room in half right through the table 
and put a 100-inch high-resolution 
screen down the middle and pull the 
room apart — 100 or 1,000 miles — and 
connect die two halves with a very high 
bandwidth cable. When the screen il- 


luminates, you see the other half of your 
table completed as a mirror- image drawn 


UFS-SIZKD WITH EYI CONTACT 


Scon Allen, vice president of cor- 
porate communications at TeleSuite in 
Dayton, Ohio, says: "We set out with 
IBM Global Services and NEC Tech- 
nologies to design a new video con- 
ferencing system that didn’t have a roll- 
about monitor with a camera sitting on 
top. Normally, you can only have your 
head life-size on a monitor screen, and if 
you see someone moving around, die 


image is very jerky. 
**We wanted oeot 


“We wanted people to fed that they 
were in die same room, like sitting across 
the desk, not just because they are life- 
sized and make eye contacr with you, and 
the voice is coming from their direction, 
but because they're standing on the same 


table completed as a mirror- image drawn 
on the screen with participants from die 
other site sitting around the table with 
you as in a normal conference room. 

You make a call to TdeSuite saying 
you want to use the system at such and 
such a time. TeleSuite makes the book- 
ings with the various locations involved. 
Half an hour before the conference the 
locations are automatically connected, 
the lights come on, the screen is il- 
luminated, and you just walk into the 
room and engage die other participants 
fece-fo-fece, just as you would in a 
meeting room down the hall. 

“We are right now facilitating anine- 
city meeting for IBM to train people to 
use a new software program," Allen 
says. 

“Of course, it would be chaotic if 29 
locations tried to communicate one with 
the other." he says. "But we have done 


T he TeleSuite conference room 
comes in a modular design that 
can be erected as a room within a 
room at corporate locations. TeleSuite 
has 17 public locations in the United 
Slates available for hourly reservations 
at Hilton hotels, including the Waldorf- 
Astoria in New York, the Capital Hilton 
in Washington, and the Atlanta Hilton 
and Towers. 

“We expect to have our firsr inter- 
national locations in Paris, London, 
Tokyo and Frankfurt by the first quarter 
of 1999," Allen says. 

There is growing demand for video 
conferencing in Asia. The Hyatt Re- 
gency Osaka claims to be the first hotel 
in Japan to have satellite teleconfer- 
encing facilities, via Global Vision Net- 
work, connected with 37 other venues in 
the Asia-Pacific region and with links to 
the United States and Europe. 

Teleconferencing by satellite 
provides one-way vision, two-way 
sound and is most suitable for point-to- 
multipoint applications. For example, a 
training seminar or marketing meeting 
in Japan can be broadcast to other sites 
and questions can be fed back via digital 
phone lines. Similar facilities are avail- 
able at the Park Hyatt Tokyo, Grand 
Hyatt Hong Kong, Grand Hyatt Seoul, 
Grand Hyatt Taipei and the Hyatt 
Suajana in Malaysia. 

Park Hyatt Tokyo claims to be the 
only hotel in the city providing video 
conferencing on demand 24 hours a day 
in an arrangement with Face-To-Face 
Communications in Tokyo. 

A recent link with the Grand Hyatt 
Hong Kong allows you co conduct a 
one-hour video conference with up to 10 
participants from each side for 120.000 
yen ($886) — less titan an undiscounted 
round-trip economy fare between the 
two cities. The hourly charge from the 
Grand Hyatt Hong Kong is 75,000 yen. 
It costs around 87,000 yen to link up 
with Britain or France. . 

Kate B urchilL, a Hyatt spokeswoman 
in London, says that video conferencing 
is mainly used for monthly strategy ses- 
sions and. troubleshooting, client 
presentations, training sessions and in- 
terviews of job candidates. 

Video conferencing is probably less 
about saving money on travel and more 
about global teamwork. It enables people 
to attend meetings who might not nor- 
mally attend if they had to travel — for 
example, senior managers or specialists. 


■ Britain 
to Australia 


A round-trip ticket for travel in December iucluto one 

commodation in Beijing on the return journey P. 1 ^ 

flights between Edinburgh, Glasgow or Manchester and Lotwon 

ffioS^n British (44-171) 630-0919. 


BRITISH AIRWAYS 


Europe 


wittUB EmujSjXoO mils far 


within Europe; 120,000 miles for three rom^-mps ot^aetmo^ 
32,000 miles for one business-class round-trip between Fans and 
London. Until April 30. 


QULFAIR 


Britain to Asia 


QULFAIR 


Britain to Asia 


Manila cx Jakarta. Until Nov. 30. Bridge The Wcrid (44-17 1) 734-7 

Round -trip business-class fare of £986 ($1,655) from London to Hong 
Kong or Singapore. Until Nov. 30. 


KUWAIT AIRWAYS 


London to New 
York 


First-class round-trip fere of £978 ($1,645). For travel until June 30- 
Aviation World (44-171) 224-4884. 


LUFTHANSA/ 
UNITED AIRLINES 


France to 
United States 


Round-trip “Early Bird" feres from Pans,. Lyon, Sttasbmua 
Toulouse, Bordeaux, Marseille or Nice to 15 destinations in the United 
States, from 2,048 to 2,898 francs ($360 to $510). Examples: Pans/. 
Marseille-New York, 2,048 francs; Paris-Miami, 2,898; Strasbourg- 


San Francisco, 2,779; Nice-Miami, 2,898. Some conditions apply. For 
travel between Nov. 1 and Dec. 12 and between Jan. 5 and March 31. 


QANTAW 
BRITISH I 



Britain to 
Australia 


Buy aronnd-trip ticket to the cast coast of Australia for a free round-tnp 
to one of 17 European destinations, two Australian domestic flights or 
a round-trip flight from Australia to New Zealand. Valid for bookings 
before Oct 16 for travel between Nov. 1 and Dec. 9 and Jan. 15 and 
March 15. Quotas (44-345) 747-767. •: 




VIRGIN ATLANTIC 


Britain to 
United States 


Seven-day fly -drive package from London Gatwick to Boston for £323 
($543) per person (based on two people traveling) includes round-trip 
flights and all-inclusive car rental with Alamo, unlimited mileage, 
liability-insurance supplement, state charges, airport fees and state tax.^ 
Must book by Sept 30 for departure from Oct 1 to Oct- 30. Trailfinders 
(44-171) 937-5400. 


VIRGIN ATLANTIC 


Britain to 
Caribbean 


Round-trip "Carnival” fare of £349 ($585) from London Gatwicktp 
Sl Lucia, Barbados and Antigua. For departures before Nov. 30 and' 
return before Dec. 20. 




GRAND HYATT 
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WESTIN PLAZA 


WESTIN 
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Hong Kong 

' 

“Privilege Plan” for 2,150 Hong Kong dollars $277, plus tax and ■ 
service, per night includes Zimo airport transfers, American breakfast, 
free loou calls and late check-out until 6 P.M. Until Dec. 31. 

Manila 

“Business Plus” package for $180 per room per night in a “deluxe”' : 
room (based on a two-night stay) includes American breakfast, one- , 
way limo airport transfer, free local calls and late check-out until 6 
P.M.; upgrade on subsequent Business Plus visits. Until Dec. 31. ’ 

Singapore 

“Corporate Class” deal for 260 Singapore dollars ($150) a night plus 
tax and service, in a “deluxe” room includes an upgrade, American. ‘ 
breakfast, late check-out till 6 PJVf., free local calls and no access , 
charge for long-distance. Until March 31. (65) 339-6633. 

Singapore 

“Westin. Weekend” rate of 188 Singapore dollars ($108) anight, plus tax. 
and service, includes upgrade to aHarbor View room, breakfast for two. late 
check-out till 6 PJVL and free local calls. Until March 31. (65) 33SL6633. j 


Although ttte IHT caniluly chocks ttwM (rife is, ptoan be fomminod that same travel agents may bo unman ol ihem, or unafato to book Bwm. 



What’s New: Updates for the European Traveler 


C: 


; CLINICS', 

HOTELS'. 


.JEWELLERS- 


; BOUTIQUES \ 

. HAIR SALONS' 


RESTAURANTS*. 
HEALTH CLUBS* 


FLOWER SHOPS'- 


Hew Yvrk Times Service 

L ondon — Sadler’s 

Wells Theatre will get 
a new home on its old 
site when it reopens 
Ocl 12. with computerized 
flying machinery, siare-of-the- 
arr lighting and a glass facade 
that will act as a video screen. 
The theater, which dates from 
1683, has been closed for two 
years for the S82 million con- 
struction projecL 
Situated in Islington 
Sadler's Wells is the second 


oldest working theater in 
London after the Drury 
Lane. 

The design includes a new 
auditorium with 1 ,500 to t ,800 
seats. The previously cramped 
stage now will accommodate a 
60-member corps de ballet or 
chorus and 90-piece orchestra. 
An exhibits will be staged in 
die enlarged foyer; a small stu- 
dio space, the Lilian Baylis, 
seating 200, will be ready in 
March- 

One of Britain’s leading 


contemporary dance compa- 
nies, the Rambert Dance 


nies, the Rambert Dance 
Company, will perform at 
Sadler’s wells Ocl 12 to 17. 
The program will be followed 
by the Royal Ballet, still 
homeless while Covent 
Garden is being renovated, 
from Ocl 20 to Nov. 7. 


To Majorca, Faster 


BEAUTY CLINICS 


O • d 1 %H iTf.- 


DESIGNERSHOPS.. 

-hSCI'l BO\r S'iici ' \ 

DEPARTMENT STORES', 

5U11HSONCF DOUD StBECT 

CONTAINS ESSENTIAL 

SMvTHSON or DOND STPELI 

FASHION LISTINGS 

SMIThSON OF DO NO STREET 

IN LONDON PARIS 

SMTTHSON OF BOND STREET 

MILAN & NEW YORK 
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- Fwimnrr) Guide to \ew\brk. 1998 

Just off Madison Avenue on New York City's elegant Upper 
East Side, the Surrey Hotel is one of New York's best-kept secrets. 

Spacious, tastefully appointed suites, a 24-hour fitness center, 
the acclaimed cuisine of chef Daniel Boulud, superb service 
and value have all made the Surrey a favorite of sophisticated 
travelers for both short- and long-term stays. 

For rate information and a brochure, 
please call 212-320- 8027 


The ferry between Bar- 
celona and Palma de Majorca 
in the Balearic Islands was a 
stare-run monopoly for 19 
years until last summer, when 
a new private competitor, 
Buquebus, introduced a sleek 
catamaran that makes the nip 
in 3 hours and 25 minutes, one 
hour faster than the govern- 
ment ferry. Yet both charge 


tiie same fora one-way ticket, 
$90 in first class, at 141 pe- 
setas to the dollar, and $58 in 
Tourist class. 

Buquebus, of Buenos 
Aires, also has committed to 
operating its fast ferry 
throughout the year, unlike 
the state-owned Transmedi- 
terranea. which runs a slower 
eight-hour ferry year-round 
but uses its fast ferry only 
du ring the sammex and other 
pdak vacation periods. 

Buquebuscan carry 900 
passengers and 240 vehicles. 
(The fee for a standard-sized 
car is about $132.) 

Through this month, 
Buquebus will operate two 
trips daily in each direction. 
Starting Ocl 1. there will be 
one ferry in each direction on 


Monday to Thursday and on 
Saturday, and two in each di- 
rection on Friday and Sunday. 
Buquebus telephone: (34) 93- 
481-7360 from abroad, 902- 
414242 in' Spain. 


cuisine and people. There’s a 
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chalet at the foot of Mount 
Marmolada v the highest peak 
in the Dolomites, where you 
can ski in winter and go pa 
nature walks in summer. Or 
one might prefer the Villa*' 
Pisani, a : 17th-century 


Villas in Italy 


An Italian bed-aad-break- 
fest chain called Caffelletto, 
which began operating a few 
months ago, offers rooms in 
more than 60 homes — some 
with noble lineage — 
throughout Italy!. The homes 
have been chosen for historic 
association, location and 
comforL 

The company's bilingual 
guide is divided into 10 re- 
gions, each with a brief de- 
scription of its character, art. 


palazzo built by Francesco 
Cardinal Pisani as his suttb- 
mer residence in. the sm&l 
town of Vesqovana, a short . 
drive from] Padua arid 
Venice. ' 

Another chdice, the SosCa - 
a' Busini. a Medici villa Built 
in 1400, is about 35 ktlomP- ; 
ters (20 miles) east of': 
Florence and surrounded by a 
272-acre park rfiar offers 
swimming and' tennis and a'- - 
working farm where Chianti 
wine and olive, oil are pro- 
duced. < . 

Prices start at $27 a person, jd t. 
double occupancy, • for^r 
lodgings with private bath and •" 
breakfast, and range up to $48 
to $90 a person in the luxiny 
category. 

The guidebook, $12 plus - 
about 510 shipping arid han- 
dling, can be ordered by e- 
mail (info@caffellerto.it) or 
fax. 

Contact Caffelletto, 23 Via 
di Marciola, 50020 San Vin- 
cenzo a Toni, Firenze, Italy ; 
(39-055) 730-9145, fax (39- 
055)768-121. 


■’fYiT.wra.'lLxT'iT^r'' ir«rj\’./:_L,v.A. 





BEAU & BON 




FOR A CATALOGUE CALL +44 t0>990 2'.1 3Tt 
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lUnstHausWIen, tel: (1) 712-04- 

fnrKlh dal . ly ' To Jan ‘ 31 : “Peier 
. mages 01 Women/’ 
■ 0CtJSGS on photo- 
iraphy for international destonera 
fashion stylists. -The 200 pho- 
iraphs gathered here document 
work m fashion and advertising 
“so include landscapes' 
'udes and still llfes. 

. ■°® r Haus, tel: (1) 317-6900 
j closed Mondays. To Nov. 1: “Felix 

!S°Z ales l Tof ? s - H A rBtr oapsctive 
of the works of the New York artist 
who died in 1996 at age 38. 
Gonzatesr-Torres resorted to the 
!?rmai vocabulary of Minimal and 
■ Conceptual Art of the 1960s. while 
charging it with concepts of love 
• transience and death. 

www. mrnkslw.or.al/mmkstw 

B1 LO IUM “ 


s Photographs were 
ir L Life ma 9azine until 

1954. whan he resigned to protest 
publication of a display on Albert 
Schweitzer against his wishes, 
“usee Cemusehf, let 01^5-63- 
50-7^ dosed Mondays. To Jan. 
10: “Rites et Festms de fa Chine 
Anuque: Bronzes du Muses de 
Shanghai.- On loan from the 
Shanghai Museum, a selection of 
more than 50 anoent bronzes that 
were used in ntuate, and for food 
and beverages. 

M 6 IkHAitY 


Antwerp 
"•v. Heesenhuta, tel: (3) 20643350 
O- ■ dosed Mondays. Continuing/ To 
'v “ LArt Non Conformiste 

; dTJnlon Sovietique, 1 056-1986." 
After Stalin's death in 1953. nori- 

conformist, nonofflcial artists were 

able to exhibit their works: surreal- 
Ism, expressionism, photorealism 
and conceptual art flourished. 

Bruges: 

- Memlingmuaeum, tel: (50) 44-66- 
.' >V <4. open daily. Continuing/To 
■‘S Dec. 6: f From Memltng to Pour- 
-'i-.. bus." Fdcuses on 15th- and 16th- 
century ^rt in Bruges with paintings 
Memifng, Gerard David 
sr Pourbus. 



Int-Georges, tel: (4} 349- 
losed Mondays. To Dec. 
: Chagall." Approximately 
80 pan tings, gouaches and wa- 
tered os document the evolution 
of CttfgaJI's oeuvre, as a meta- 
phor! dand poetic expression of the 
dreanb and hopes of mankind. 
www.ulg.aabe/ctiagall 




LONfOH 

National Gallery. tel: (171) 747- 
2889 open daily. Dec. 13: “Minor 
Imap." A small exhibition that in- 
vestnates the pictorial represent- 
atiof of mirrors and reflections. 
Ais4 explores the meanings at- 
taefed to nflnors in allegorical and 
var as paintings. 

w. na tionalgaltery. org. uk 
lm trial War Museum, tel: (171 ) 
4165000. open daily. To Dec. 28: 
“198-1998: The First World War 
Renembered.” The story of the 
Uijnown Warrior, the creation ol 
rejifs, sculptures, cemeteries and 
mfiuments as symbols of remem- 
fbipce, and the impact of war on 
sciety and its recording by artists, 
wters and composers. . 

I mvw.iwm.org.uk 

I FRANCE ^ 


1I2-7 


S de Sully, tel: 0142-74-47- 
jsed Mondays. To Jan. 3: “W. 
ie Smith." Wort® by the 
*iencan photojoumajst (1918- 


COLOGNE 

Museum fur Ostasfatisctw 
Kunst, tel: (221) 94-05-18-0. 
closed Mondays. To Nov. 15: 
“Herbstwind in den Kiefem." “Au- 
tumn wind in the pines" is the 
theme of this exhibition of Japa- 
nese paintings, watercolors and 
religious sculpture. 

• wwwjnofimuseenkoein.de 

Frankfurt 

staedel, tel: (69) 60-50-98-115. To 
Jan. 10: “Innerrteben: The History 
of the Interior." Depictions ol bour- 
geois interior scenes, by 17th-cen- 

tury Dutch painters, such as Ver- 
meer and Jan Steen; 1 8th-century 
French artists, such as Boucher, 
Chardin and Fragonard: German 
Romantics and French Impres- 
sionists: and 20th-century Amer- 
ican painters, indtxflng Hopper, 
Sega! and Oldenburg. 

■ HOMO KOHO 

University Museum and Art Gal- 
lery, University of Hong Kong, tel: 
2859-2114, dosed Sundays and 
holidays. To Dec. 15; “to the Foot- 
steps of Buddha: An Iconic Journey 
from India to China." Masterpieces 
ol Buddhist an on loan from foreign 
museums. They trace the migration 
of ideas and objects and the link 
between civilizations through 
Buddhist beliefs and imageries. 
wvmhkuJik 

j ITALY 

Venice 

Palazzo Grasai, tet {041)522-9875, 
open dafly.Contlmilnt^Tct May 16:H 
Maya." One hundred items trace the 
development ol the Maya avilzation 
in Central America and Medco. 

■ JAPAN 

Nagoya 

Nagoya City Museum, tet: (52) 
853-2655, dosed Mondays and 
the fourth Tuesday ot each month. 
To Oct 11: “Buddha Exhibition.” 
Items of Buddhist art illustrating its 
spread and evolution in Asia. 

Tokyo 

Setagaya Art Museum, tel: (3) 
3415-6011, dosed 2d and 4th 
Mondays of the month. Continu- 
ing/ To OcL 18: “James Turrell: 
Where Does the Light in Our 
Dreams Come From?" Site-spe- 
cific works by the American artist 
(bom 1943) explore visual percep- 
tion and the use of light 

■ HITNi.tAMDi- 
Amsterdam 
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spiritual intensity than the former, 
large public commissions. 

http/pma.hbenynet.crg 

Washington 

National Museum of African Art, 
tel: 1202) 357-2700. Open dally To 
Feb 28: "South Africa. 1936- 
1949: Photographs by Constance 
Stuart Larrabee." Photographs 
South African people and their ac- , 
ti vines, architecture and land-. 

Phillips Collection, tel: (202) 337- ’ 
2151. closed Mondays. To Jan. 3- 
■‘Impressionists m Winter EHecs 
de Neigfi ” Focuses on snow 
scenes by Monet. Sisley and Piss- • 
arro.among others, who were in- 
spired by the challenge ot painting 
a predominantly white subject and 
' by the infinite possible combina- 
tion of color and tight 

■ MUIOMAH TOUfl 
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S * r* Birmingham; 

[** J 1 -'iA-.C. .*\ over. Hambu 

- ' * gan. Ocl 4 
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Ttr Suer H.tbiiU(.' Mrnai. Si 

Portraits by Hans Holbein the Elder at the Pierpont Morgan Library in jVov York. 


Pni Uaeiu Zunt-fa 

From Zurich’s ‘'Max Beckmann und Paris” show. 


Stedefijk Museum, tel: (20) 5732- 
911. open daily. To Nov. 29: “Bill 
Vida: 25-Year Survey" The exhib- 
ition of 15 installations and 20 video 
tapes by the American video artist 
(bom 1951 ) is staged by the director 
Peter Seliars. They reflect a modem 
• world that balances between dream 
and reality, idyll and purgatory. 

IsTNilVoTi 

National Muse tan of Singapore, 
tel: 332-3659. closed Mondays. To 
March 7: “Up, Up Into the Sky." 
Kites in festivals and rituals. 

1 SPAIN 

Bilbao 

Guggenheim Museum, tel: (4) 
435-9000, dosed Mondays. To 
Jan. 3: “Cristina Igfeslas." Twenty 


recent sculptures by the Basque 
artist who works with industrial ma- 
terials such as concrete, iron and 
glass combined with vegetal mo- 
tifs. The idea of space within a 
space is one of her recurrent 
themes. 

www. bm30.es/guggenheim 

M 8WITIHLANP 

Zurich 

Kunsthaus, tel: (1) 251-6765. 
dosed Mondays. To Jan. 3: "Max 
Beckmann und Paris.” An exhib- 
ition devoted to the German paint- 
er (1884-1950) and his complex 
involvement with the French art 
scene after the painter moved to 
Paris In 1929. Fifty works by 
Braque, Leger, Matisse, Picasso 
and Rouault are shown together 
with 50 works by Beckmann. 


Locarno 

Pinacataca Casa Ruses, tel: (91) 
756-3185-6, dosed Mondays. To 
Dec. 20: “Antoni Tapies.” A se- 
lection of works by the Spanish 
painter (bom 1923): Ranges from 
19508 paintings denouncing the 
Franco regime to more recent graf- 
fiti, sculptures and assemblages 
that use sand, wood, ceramics and 
other everyday objects. 

■ UHITID ITAtTT 

Boston 

Museum of Fine Arts, tel: (617) 
267-9300, open daily, except 
Thanksgiving and To Dec. 27: 
“Monet m the 20th Century" More 
than 80 paintings produced by the 
French Impressionist from 1900, 
when he was 60, until his death a! 
age 86 m 1926. The exhibition, 
which indudes views of tire artist's 
home at Givemy, the Thames in 
London and of Venice, as well as 
stuefies of water lilies, will travel to 
London. 

www.boston.com/mta/monet/ 

Chicago 

Art Institute, tel: (312) 443-3600, 
open daily. To Jan. 1 0: “Julia Mar- 
garet Cameron's Women." 
Cameron (1815-1879) photo- 
graphed many prominent Victori- 
an intellectuals. However, por- 
traits of women constitute the bulk 
of her work where she sought to 
capture what she called the “Inner 
spirit” of her sitter. The exhibition 
will travel to New York and San 
Francisco. 

www.aibc.edu 

Los Angeles 

Geffen Contemporary at MOCA, 
tel: (213) 621-2766. To Jan. 3: 
“Richard Sena." The exhibition of 
eight large works by the American 
artist (bom in 1939), inducing six 


works from his new senes 
‘Torqued Ellipses," will travel to 
the Guggenheim Museum In Bil- 
bao. Spain, in the spring of 1999. 

www.moca-ia.org 
Los Angeles Country Museum 
of Ait, tel: (213) 857-6500, dosed 
Mondays. To Jan. 4: “An Expres- 
sionist in Paris: The Paintings of 
Chaim Soutine.” More than 50 
landscapes, still fifes and portraits 
by the Russian painter (1893- 
1943), whose art has been de- 
scribed as nervous, distorted, raw 
and extravagant 

hnptflacma.org 

New York 

Metropolitan Museum of Ait, 
tel: (212) 570-3951 . dosed Mon- 
days. To Jan. 3: “From Van Eyck 
to Bruegel: Earty Netherlandish 
Paintings." A collection of paint- 
ings by 15th- and 16th-century 
artists such as van Eyck. Petrus 
Christus. Hans Memling. Gerard 
David and Pieter Bruegel the Eld- 
er. The use of oil painting as the 
primary medium, the naturalistic 
depiction of the visible world, the 
evolution of portraiture, land- 
scape. allegory and genre paint- 
ing had their origins in this century 
and a half of innovation. 

www.meffnuseum.org 
Pierpont Morgan Library, tel: 
(212) 685-0008, dosed Mondays 
and holidays. Tb Jan. 10: "Master 
Drawings from the Hermitage and 
Pushkin Museums.” More than 
100 West European drawings 
spanning the 15th to the 20th cen- 
turies and representing toe major 
schools of West European drafts- 
manship with a special emphasis 
on Rubens, Greuze, Matisse and 
Picasso. 

Whitney Museum of American 
Art, tel: (212) 570-3633. dosed 
Mondays and Tuesdays. To Jan. 3: 
“Bob Thompson." More than 100 


paintings and drawings by toe Af- 
rican- American figurative expres- 
sionist painter (1937-1966). The ex- 
hibition focuses on the years 1959- 
1965, when Thompson's work was 
characterized by bright palettes, 
thick paint and silhouetted figures. 
www.ec/icnyc.com/> whitney 

Philadelphia 

Philadelphia Museum of Art, tel: 
(215) 684-7860, dosed Mondays. 
To Jan. 3: "Delacroix' The Late 
Work." An exhibition ot 70 paint- 
ings and 40 works on paper by toe 
French painter (1798-1863). With 
subjects ranging from saints and 
wamors. from Arab hunting 
scenes to bouquets of flowers. 
Delacroix's late works reveal more 


Saint Louis Symphony Orches- 
tra. Conductor Hans Vonk takes . 

the orchestra to Britain (London, 
Birmingham and Manchester, Ocl 
3): Germany (Cologne. Hann- 
Hamburg. Augsburg. Stuft- 
15). France (Pans. 

. Toulouse, Oct 16). Vienna 
(Oct 14) and Madnd (Oct. 17} 
Bruckner's Symphony No . 9 is lea- 
lured most evenings. 

CLOSING SOON 
Asia 

Sept. 25: "Landscapes by Hoku- 
sai. Kuniyoshi and Hiroshige ." Ota 

Memorial Museum of Art, 
Tokyo. 

Europe 

Sept. 27: "Roy Lichtenstein " 
Fonda lion Beyeler, Basle, 
Switzerland. 

www.beyetor.com 
Sept. 27: “Frammenti di Mada " 
Galleria Clvica, Padova, Italy. 
Sept. 28: "A la Gloira du Ra Van 
der Meulen, Pointro oes Con- 
quetes de Louis XIV." Muaae dea 
Bsaux-Arta, Dijon, France. 


ISM 


n p r 


WORLDWIDE 

Linking communities of the world. 

Hear Morning Edition-'. Ail Things ConstderetT, Car Talk* 
and more around toe world via radio, cable, and sateflite. 
www.npr.org/woridwide. 1.202.414.2020. worldwlde&npr.arg 


Stfoon In WR" HfcrkMe comes from 


ERICSSON ^ 


le 


Now earn points toward free 
holidays at participating 
Renaissance Hotels & Resorts. 


* i 

M 




A Renaissance Person 
wants a hotel that 
puts its 
guests first. 




* 





Catering to our guests is our number .one priority at Renaissance Hotels and Resorts. 

In fact, it's the essence of Renaissance Hospitality” It means if you make a request, it is graciously 
attended to. No matter what. And at every Renaissance hotel, you'll enjoy superb dining, 

comfortable accommodation and a warm, inviting atmosphere. There are over 80 Renaissance Hotels 
and Resorts in 26 countries worldwide. And guests come first in each and every one of them. 

It's time for a Renaissance. 

RENAISSANCE. 

HOTELS AND RESORTS 



^J tomOffREW A R D S' 

For Reservations and Information 
Asa: Australia: 1 800 222 431 New Zealand: 0 800 441 111 
Hong Kong: 2525 9966 Indonesia: 001 800 852 2434 Tokyo: 
81 3 5405 1511 Japan: 0120 222 332 Malaysia: 800 7706 
Singapore: 800 852 3124 South Korea: 0078 852 1 2436 Taiwan: 
0600 85 5316 Thailand: 001 800 852 2435 Europe; Austria: 
0800 201 386 Israel: 177 4404475 Spam: 900 93 39 17 Portugal: 
0505 44 11 07 England: D8CO-181737 Ireland: 18CO-252627 
Switzerland: 155-2620 Sweden: 020-795107 Denmark: 800-10113 
Norway: 800-11022 Finland: 9800-14423 Germany: 0130-812540 
France: 0590-6540 Belgium: 0800- 13219 Netherlands: 
06-0227337 Italy: 1678-72090 Hungary 00800-11914 
Luxembourg: 0800-2270 Internet renaissancehoiels ccm 

Renaissance Locations 

Asia-Pacific : China: Hong Kong (3) ■ India: Goa • Japan: 
Gifu, Naruto, Okinawa, Sapporo, Tokyo • Korea: Seou! • 
Malaysia: Kuala Lumpur (2), Melaka, Sandakan • 
Myanmar: Yangon • Philippines: Manila • Vietnam- 
Saigon (2) • Australia: Sydney • Europe: Austria: Vienna 
(2). Salzburg • Czech Republic: Prague • France; Pans • 
Germany: Chemnitz, Cologne. Dusseldorf. Hamburg. 
Karlsruhe, Leipzig, Munich • Russia: Moscow • 
Switzerland: Zurich • The Netherlands: Amsterdam • 
United Kingdom: London Heathrow * Turkey: Antalya. 
Istanbul • Middle East Egypt: Alexandria • Israel: 
Jerusalem • United Arab Emirates: Dubai • North America: 
Arizona: Scottsdale • California: Beverly Hills. Indian Wells. 
Long Beach. Los Angeles. San Francisco i2i • Colorado: 
Denver • Washington. D.C. (2) • Florida: Orlando (2). St 
Petersburg • Georgia: Atlanta (3), Lake Lanier • Hawaii: 
Maui • Illinois: Chicago, Oak Brook, Spnngfield • Maryland: 
Baltimore • Massachusetts: Boston • Missouri: St. Louis * 
New York: New York. White Plains • Ohio: Cleveland • 
Tennessee: Nashville • Texas: Austin, Dallas (2). Houston • 
Washington: Seattle • Canada: British Columbia: 
Vancouver • Ontario: Niagara Falls • South America: 
Brazil: S3o Paulo • Caribbean : Dominican Republic: Santo 
Domingo • Grenada: St. George's • Jamaica: Ocho Rios • 
U.S. Virgin Islands: SI. Thomas 

Look for these oew locations opening soon: 

United Kingdom: Gatwick. Manchester. Reading • 
Israel: Tel Aviv 
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RESIDENTIAL REAL ESTATE 


Global Investors 


European 

Real Estate Summit 


GRI 


Paris, January 26-27, 1999 


tn association with 


JimultiniitKH-SGtrung 


Internationa) Herald Tribune 


.Tr/diiction simulta 


- Ancricvn <n Europe: !: tv ::-v:sk: •• ■ •' ■ !’ ' • 

• Cap ra! Markets. tm,uc» Mu' ru»o. 

• Fort-** ch/inflHV; 0*cS». Row! E5Ut* Market*. 

• E«t*rl».r.mont. fa'lory Out’.oti «:*d Power Centers. 

- Corporate Wc'Wpro,rrl* ar\il State Sa l! ntfv • 

• Eastern aid Err>#r^)ng Europe: 


Chairman 

Henri M, Philippe ftlster 

AMERICAN EUROPEAN REAL ESTATE, INC., USA 


Sponsors and Speakers 

A16 GLOBAL REAL ESTATE INVESTORS, USA 

CLIFFORD CHANCE, France 

COffNIMMQ, Belgium 

DESPA AG, Germany 

EBC ASSET MANAGEMENT, Germany 

HRO INTERNATIONAL France 

COLONY CAPITAL, Fia-** 

OEPFA AG. Cs’r.dKi 

DfcUTSCHt BANK EUROHYPQ. Ctanar, 

eaosvEWR estate, ok 

J£ R08EKT COMPASS, US* 


UNITED BANK OF KUWAIT, UK rS&Vv-J 
VIVENDI CGIS. France 
WESTPROJEKT & CONSULT G 


KOLLMAN AG. Germany 
LENO LEASE. USA 
PARKES AND COMPANY. UK 


MOODY’S INVESTORS SERVICE, USA 
MORGAN STANLEY DEAN WITTER, use T; >. \ 7* 
PRAfiUE IHVESTMEHTS NEWPENNY. C.*c<* fc$abOE 
RHEIHISCHE HYPOTHEttNBANK. Genaaaf:' .<■/ 

xm coKsimicTioN. 

mmut'snn* properties, u$a 




Fat ***»*. 
Ccutiy 


; aaPwWCticfe . 


Payment to 'Global Road Estate Institute" 


□ KosGB! Member si .500 r. ; ; >S|,709 1 

Q Qdrtag m unaiiar . si,aas 

Canwtawn m-jsr w n wrt»y * Crt Vn. IXjpirttiyffl^.^K 

• "•:-r 

Check. □ BankWfm. 


D Amptcan E'OJ'ea Q MaaoC-Jrd O VISA 0 

c*£»wUaNamt? ■ . — — — - 

C-rdNumoer — EjpudtCnDat*- 


□ C-nenCufc 


Pav ‘GiODal Beat Eaaw lnsttu»r 
lorn Roc*. 1379 Hflgn Hoad. 
London N20 9LP UK 


Oe-tt . -QKXxv Heat Ea.T*? tifcfituttr 
At Otiuanf, N«* 

Account f*tiWMr 956O7S08-- 
ftoutrg Number 021030089 


For more information: Tel. 212 399 4300 Fax. 212 399 1818 e-mail reglstratlon@globalrealestate.org 


Global Real Estate Institute 


NORTH AMERICAN REAL ESTATE DIRECTORY Australia 


Great Britain 


Connecticut 


California 


»— «• «•* 


Er\oy — i— pwg vwws of LI Stxirel 
GOOOaqn. w awr tM T rtyti i home 
arhrita gm ft 0 *»»kx* of ■ 
tygone ira rtT Lhwtc room, huge tor- 
mat dtrwio room (both with firapiane]. 
Unty «Bi Trap twow, aumnw porch, 
qpwnmp to Mtm*. vtrter porch ft par- 
ted owwd tamica orartw vondwM 
moot a, outdoor «ntaitBrWxj apMee 
A 3 room MnMr him phm S oddwn- 
■I CwdrooRi* g**w amide family apace 
On an acre pk» law «han an hoir 
tom WC *2.100.030 

terrain* Leonard 
VUm Rmm RE 
B00-7B3-5484 
tonraOMMoniw 
Lout* Laonartcont 


Elegant Horse Ranch 

Private Estate. Fan tty or cxuporau 
rekvaL Ideal mourdan escape from 
the cay. Fating, hurting, swim m ing 
end horseback ndng era tax same af 
the toys at owning hr ranch. No 
expense spend In constructing three 
homes, bum ft autbuUmgs Pro 
spring voter 250+/- acral dvura. 

Call OanMeChavanon41528S2224 
or Ema Wolf 707.4632719 


AUSTRALIA - AiguaMy tf» finest 
beachhoit penthouse in Australia on 
Queensland's sunny Gold Coast Huge 
860 eqjn. (appro 9.000 sq_B) of Gvmg 
«mh fa trf top pool. * .‘atga Persons, 6 
toffraons, emirate finrtns tfvoughouL 
asking price USS2.100.000. Vendor w» 
accept settenert in (01991 cunency ml- 
sda cf Austtaka For brtnar deals cat- 
tea Hr Udteel Nelaon.Ray White 
Sarin ParaSse. W. +€1 7 SS3S IBS 
or +61 142 754156. Fte +61 7 5570 
1344 E-ttt - rsywOteunUu or vim 
on the Jntecat nwjsyeAflejist 


RUTLAND 4 bed house in fine Cl 8th 
nwnioa 40 ll Umg Room, managed 
gardens. £575 OKL Ter +44 1572823825 


Greece 


UNIQUE 14th e. seaside island vfc 
house. Tet +44 171 704 62 
WEB: mwjqp+iHiajxnrtiause 


Grando View Estate. 

' Former estate of a rack star near the 1 
pictroaque Mendoano coesthna 
Exceptional area for horseback ndstg ! 
end nature Nkas prafarrad by several 
aslebrtie s Two tomes, tone bam 
pool, eardans, radwoods ft the N 
Fork Mxon River all sat on 42 ♦!- I 
pratma acres with oute t andmg mews. 1 
*1250,000 Brochura 

Cat Eme VWf T07 4G3JZ719 


Bahamas 


ElEUTHERA, M Tffi BAHAMAS. 
Beaudhj* WHcp home overtooking the 
■ater on 1177 lush acres Great dm* 
opnert poterSal Oner. Z42-3&5266 


[TALY-UMBBA-PBWQA. Anoad store 
famtuee wth magnUeas vtw on late 
Ttasknena 500 Run. 3 ficore compMe- 
ly restored, 5 b e drooms. 1 in fto u ni 4 
toiets nth stvxwra, 2 toge Svmg reams 
with (replaces, one saperate small 2 
floor apaomem and stotage. 2 hedanss 
olive trees + truffle cultivation. 
USS61 0,000. Rome Fax: +39 06 
6874129 


LYFORD CAT. Luaras estate ImsNy 
tum.shed - (JS SI 2.000.000 For info, 
cal 1-56 1-220-4233 or our websW 
»w» Lsflccneh: exon 


FUME CENTW - VBW CHABHNG top 
Bear apartrtKri on medevEi sheet, pen- 
od Building, one bedroom, wooden 
beams, email sunny terrace Mb new of 
Campo dl Ron. S3ZOJJOO tel: +39 
06E699G17 Fac +39 DBS89B3Z9 


CsrfWiean 


COMMmUlf BEACH COMPLEX tor 


sale n Italy A umf» efeeid opoonunSy 
Sae our wsfi ate: to t '/wwatetemacoi 
toapraal or ca» +39 Q368457D31 or +39 
055 1 2326216 Cr mA ttmmaadbnj 


Hie next 

MOUTH AMERICAN 
REAL ESTATE DIRECTORY 

is scheduled to appear on 

OCTOBER 16 

To place your ad or to request a media kit contact : 

Sandy O^Hara 

TeL: 212-752 3890 or 800-572-7212 
Tnxs 212-755-8785 
E-nutiX: sohara@UitcoDi 


GUADELOUPE - GOSEfL house, mple 
Mtg. 3 cedcctts (2 wtfi AC], 2 baths, 
a garden, ga-age. tie* sea + covered 
wrae. Good rema soentaL Ffiai. 
Tet +33 [0)1 4843 2626 Fax 4691 9399 


Paris and Suburbs 


French Provinces 


MEGEVE 


(7V4 ONE OF A KMD M 1TE 
HEART OF ST Q59UUN DES PRES 
Entire tap Bom oMTft century mansm. 
ongmai wood beams ctebedral raffing, 
huge Intg. 23 bedrooms, overfabng 
private garden, arssfcaly rovwaal Tet 
+33 (On 4222 7B95. Fa* (011 4549 2361 


3 to 5-bedroom CHALETS 
Beached cr sernksactied 
Direct nurtopptr 
Tel +33 fW 50 « 35 36 
Fax +33 iOH SO 95 94 34 


REAL ESTATE IN AND AROUND LONDON 


BUYwmtwrreuusaoM 
FreerRecrw rsgmzry, a pour hem* 
Ktecn d real estate ccnsponing to 
veur demand. La Partenal ri Europetot 
34297 KotWpaflter cedu OS, Fr»c»- 
F« +33)0)46753631 9^rwwjonetii^» 


EXCEPTONALLOUVECIENNES 
West Pans 220 sqa dudex 1 4Q sqm 
terrace rot p&K 4 berfrooms, 3 baths, 
douUa garage. 0Kb hoar +33 (0}1 
3B193718 (EngSsti) 06 12119272 French 


Eaton Place 
Belgravia 

Larne interior design 3 beds. 

Double reception room 
Short lease + head lease of the 
building. EnJranchisible 
FOR SALE £i50K 

Tel: 44 171 351 5850 or 0448357 025 


Eaton Square 
Belgravia 

.Ambassadorial residence in the 
smartest area of London. The 
house comprises of 6 beds and 
beautiful enre mini n it morns, 
long lease. FOR &-JLE- £4£M 
TcL- 44 171 351 5950 w 0468 357 025 


Had "pec-a-tenB*. 2 rooiB. 48 son 
+ 7 ggyn. wraoB, 3rri floor an garden 
let +33 (0)1 40 06 94 30 


WIDE CHOICE OR PROPOSES 
SOUTH FRANCE tree magasne on 
request. Urmfl'tfi) 36-16 LE TUC- 
:ntemei. www.le:LC.cnm Tel: 
+23 iCK 3011 84 84 


NVAIJDES-6R00I1S 


NEHNER-GENEVA LAKE, character 
120 sq.m, vitlase house * tam. wine 
csflar. FF2H. Owner +33HW S0»»395 


MAGICAL VIEW 

+33 (0)1 '45 55 43 59 


Real Estate 
for Sale 


Real Estate Investments 


French Riviera 


Real Estate Investments 


RBHESENTATIVES WANTED 
Website: wtm.amencarMnveNnieflLcaffl 
or Fax- +702-322-6211 USA 


FU)HDA UUfi) SALE 
Free nto on wmtroui. gcS, single 
(amity, canal & mvestmert tots. Wide 
selecdon some with owner linaronj 
Pnces bw USSIMWJSSisclooo. 

FLOflDA RE. CQNffiCTKJN 
Fte SDMIH722 USA 
•maft DerneQoejjfliMietcom 


ABSOLUTELY FABULOUS CANNNE5 
penthouse, ITS sq.ot. 4 bedroons. 
4 Dasr ro ana ; + 340 sqjrv. slcy garten, 
stur.+t; sea vem Cnnsefle. Price 
FFSJGO.OOC. Groonaas (mmobilier. 
Ptexe cel Mr Raei +33 (0)4 S06SB6S9 


5A, DUPLEX wHi TERRACE & garden 
fOOth iterate 5 mrsm cn gamer, 
wry peaceful Colar. periling pcsabls. 
FR.f75.000. Owft« hoc*: +33 (0|1 
45 35 71 09 or 06 07 27 28 3) pice 
Mr Ctasmng (Qji S3 77 11 oq 


AVENUE MONTAIGNE. 90 sqm 1 bed- 
room. w*r Rond Poiffl Champa Byseei 
Tel +33 {0114640 1142 or 0609129444 


NEAR STREW. 1801 OSt Bwflhww, 
17 mars, ceroraf courtyard * 2 terraces. 
£60 sqm- restored nth great tasle. 
nrgazne featured. FF3.5O0.ooo Te* +33 
(0)4 50 SI IB 99 Fax 90 91 ID 33 


CfEVRBJVE. 29 tan sorih west Pens. 
350 sg.m. house luUjr remwetenpoal. 
near sefteoto. FF42M ffli 3052 6462 


LAND PE* sale with pemfi to butt - 
RARE OPPORTUNITY 600 Hun. LE 
CHESNAY (701. Tel +33 [fltfi OffiB 3520 




FRANCE 


Paris Area Furnished 


•w-.Hp <xursec£ttelSqukBdcn c£ 

SA NOUVEUE DE L'ALPE D'HUEZ 




iscffeedf crate 


"ROYAL OURS BLANC 




NVOfif#! Awn*Sff*5 flOWts-173 SQM 

iwaat condo 

Baal bufWgh fcof wih greaiety *«* 

teds, wWowed ttchen. H»» itt. M 
service luxury buSdmg. Pnced to sw 

M SWSSa ■»»« 

-DOUGLAS ELUMAN 


7lh RUE DE BABYL0NE 
Furnished UftL 4 rooms. 100 stm.. 
second floor. «t FF»A» + dragea. 
OVA Tet +33 (0)1 44 IB 07 07. 


L nu» ihli,trr 


SAMT GSOIUUN DCS PISS. 2 rooms. 

avssss 

month. Tet +33 («5 61 09 10 22. 


Paris Area Unfuntfshed 


HOTEL is lasted. 


Part Avenue, 1900 2B«»oomftfWh 


In ALPE D'HUEZ ski resort 

plana mlleri ’UaiLlfitf 

Avenue des Jeux et rue du Coullet 

38 - HUEZ an OISANS 


YOUR NEW CONDO HOME 

Spacious 2 tedrtwwas Whs. 
Sffivinfl wcm. tydtoed Mtohgn. great 
ctos8t8, parquel floora, teas East onto 
PskA«.AaB»K.Mij*ft 
Navy Sath 21&D81-7787 


Oifa, FAUBOURG SAINT HOMfflG, 
high class, 3 receptions. 4 twhwms. 
3 bathrooms. FF19.000 + charms + 
iS. Tflt +33 (0)1 45 04 « 13. 
fte +33 (0)1 40 72 68 51. 


HBXllX • Between Sots l Mu, 
7 rooms, 150 aqjR. Wlpped kUn. 
FF18J00 btdudns charges. Tet +33 
(0)6 0925 2288 laaw messags I absent 


1 — — — — 

Rx ifernarim please actart : 

Mcntra Morgua*® DE THOME 
and Mmhn Jaan-daude PffRREL, 

jegdxqrestetium 

211, bailevard Virrat-Air id! 79013 PARIS (FRRNCE) 

Tel +33 {O) 1 45 86 55 00 Fax +33 ( 0)1 « M 56 OO 


DOUGLAS ELUHAN 


lent, METRO PTE ST. ODUD. bMuNU 
3 rooms, 88 eqjn. + 17 sqjn. tmee. 
FRL90O net Td +33 (0)1 42 85 82 53 


- PAUI BEACH 

LUXUnOUS APAHTMBfr, 2800 SQ FT 
EXQUETfLY RJRKSHH) W A 
PRESTIGIOUS BMLDB« ._ 

SO FOOT COVBSD THfflACE 
3 enoues, 2 Btocts (ran Worth Ara, 
“Vbtes. Ored sale by owner. 

Tet Swtartmf ++47 22 736 04 10 


ALGARVE 

• SERVICED snm 500 mb from 
sea, bath, kitchen, balcony.. FuRy 
equipped- USSEOOftiKrth. medum and 


Real Estate Auction sale in die Palais de Justice of Paxu, 
Thursday October 8th 1998 at 230 p jo. - 4 iocs 


Real Estate 
for Rent 


in a PARIS 16th building located £* 5 *® 


2, avenue d’lfina, 6 avenue Albert de Muu 
and 18 rue Fresnel 

1st lot: two-mom apartment 3rd floor + cellar 
both 2nd & 3rd lots: ONE STUDIO. 3rd floor + cellar 
4th ltd: 2-car PARKING SPACE, 3rd basement. 
STARTING PRICES: 1st lot FF400jQ00 
2nd lot FF220^KH) - 3rd lot FF180^)00 - 4tb lot FF50,000 

CONTACT: Maitre PKHAT, Lawyer in Paris 12th. 44 aveune DaumesriL 
Tel: +33 (0)1 43 07 06 22 - Maine BOtSSET, liquidator in Paris 3rd 
58. Boulevard de S&astopol - Record office of Pans Tribunal de Grande 
Instance. For Visits contact Maitre PICHAT 


Paris and Suburbs 


Switzerland 


lEULIY - Bd MAUQT ■ 1st FLOOR 


SUPERB 130 8QJ1L APARTMENT 


Inrias^dteratoiL 2 bodioono wfh 
dressing roam & bate «n site spacisfi 


nautniod 
i sinew 1975 


Mn,buriM equq»d tatrim 
Sort taring baicony ovetiooiiing * Bois 
de Bcutome*. Mam room, parting. 
FF5 JM, TbI +33 (0)1 45 E3 63 64 
or 06 60 63 63 64 - 


Attadvu properte ovotooting viewE 
1 to 5 tedrotns, from SFr 281000. 
HEVACSA 

52, HurfUM CH-1211 GBEVA 2 
TW 4122-734 IS 40 te 734 12 20 


PARIS Sh, tiiXBflOURG 4-room 120 
9gm U, 50i loortIL Karasmarai buiht- 
Ing. FF3.10CUB0. (0)f 56 24 98 03 


Have yor own twin cMat It sunny, 
Merufly Vtiala — pure and hoalhy 
mouten sir in wirier supedi tiong Bnd 
vifrnBed hAtog ii surmner. Whaicoidd 
be befter tor you end jar btiiy? 

UHCdteirtwi 


Portugal 


MaSteMatM 

IWlWt4MM4MI 


ALGARVE - Dramatic 4,250 iqJt vSa. 
Spedaodar news, casfle, movfiaSna. 
Over 2 acres privacy, Imge pooL 4 beds. 
3 baths Induing seperata enhance 
spaitmBrt New beaches, goS, not tour- 
ists. Compaiy owned saving 10% Ians. 
Back on market for offers on 
USS85AXL TaVFex 351JB2.442644 


VALABWALU&20 mhs OansAtontena 
Exdusfw dnbt/Vfls el emtom. calm. 
dose conventoncas. Spectacular new 
oveitooting Rhone valley; enba mom- 
ten cheto. So* stia, sti^jofl, 226 eqjn. 
firing span. 1 JB75 sqjn land. SeBng 
private reasons SRB5]OOO..Ttt +41 27 
395 19 75 TaVFex +39 (0)4 7838 W& 


Switzerland 


USA General 


TM of a Nervous Stock Itaket? 
Invest In secure Swiss Real Eitstt 


CALIFORNIA COSTAL PROPERTIES 
Outtandtog kxaliuns. Al types. Com- 
mercU. resktanUai, land. TeL USA ++1 
819 7586519. E+naft ddak990Ete)U»n 


DfnxOym Late Lugano, Sorihsm Swd 
zeriamt Fsrtasticlaka tide property: 
17,000 spun wfth pool and beach and 
pnyate marina. Top quaSy aparhnsnt 
176 sgjn. Hng area + 56 arua Bakxiw, 
Urn mw, sun. Best lumtetags, 3 bed- 
rooms. 2 baths, teaptoce. Undergrauto 
garages, doorman. SFR £200,000. 


CAPE COO, Manadwartta 113 acre 
tot. EBs ant, ocean lUife, UUSSOOK. 
Bor 490, Denrisport, MA 02639 USA 


MARTHA'S VWEVARD, WATERFRONT 
Property. Fax: 1-617-536-5225; 
apnwquAuaia 


SIERALD CASA SjL 
Vk Casserineta 10- CH6900 Lugano 
Tri +41-01-905 205W=x +41-91-985 2058 


1^90 BUIL0W6 LOTS IN FLORHJA, 
US 92.75 Ifl. Tet 954-5&0684 fte 
9545662514 rievZOOOOicanectnel 


HOLIDAYS 


{ s o 

in London 


Sihuted in a quiet Residential 
Street in Scnmi Kensington 
Wc ofler 24 aparunents ranging 
from 1*3 bedrooms. 

Eacfa spsnmmt ias 3 b£r equipped 
KXcben/nxcpDoa Mam 
savirc/saKffiittTV. 

24 hour reception with fax 
and laundry service. 

Tbe perfect ahefnadve to (tad 
accommodation for the visiting 
£unBy or business person. 
Compamive ritesptlvacy and ideal 
location. Kajetaferitfae. M meums, 
and the Exhibition fes® at Earls 
court/Olymna make CdUngbam 
Gardens die local borne feom home. 


fLowpoyMrom l 

2 We own SO traditional English !* 
st^eapitmeotsinMayrair I 
I LO bedrooms. I 

I Short & long lets \ 

J $550-S5,000pw | 

■ Far'rriottratiao I 

I Tel: Anne +44 171 355 2256 I 
| Fax +44 171 409 1737 £ 

E-mai: anneQcharies-strBeLco.uk s 
T Brochure on wwwjJwtes-E&Eaxojik J 


-CHALET TO LET? 


Large (to sleep 12-15 inc chil- 
dren! 20th Dec -3rd Ian. Ind. 


Nr French border region 
(Ft, haL or Swiss Alps) 
Replies to. 

Ms. Alice King, CCC Ltd. 
Tet + 44 171 378 8579 
Fax: + 44 171 378 8514. 


For rales and bnctnre phase contact: 
2627 COBtoghni GardBotMten SW5 0NN 
Tet 0171-2446677 - Fte 017M4M331 


cvrammixAL 


1HE WDRLZTS auiy NCWSnPEB 


PLANNING TO RUN A CLASSIFIED AD? 

Place your Ad quickly and easily, contact .your .nearesf JHT office 
or representative with your tod. You will be infonned of the cost 
iimkWiatdy, and once payment is made your ad will appear 
within 48 hours. All major Credit Coos Accepted. 


EUROPE 


FMNCIWtftxii, 

U. (DTI 41 4393 65, 
fax: (Oil 41 43 93 TO. 


PORIUGAL Listen. 

WL 351-1-457-7293. 


GOMAN^AUSmA ft CWIML HJftOPt 

1*pSf97123l>0. 

Fasc p6v] 971250-20. 

BBT3UM A UIXaMURCk Bnasek 
1(1:07714724. 
faeR|7«243R 
GREECE ft ONUS; Ahem, 

Fac 3589646508. 
mCC.Mfem. 

^mkrtsisis. 

Fax:® 5095 6264, 
NEJHSflAN&AmAwdem, 

U. 31.20.6841000. 

Fac 31 J06881 374. 

NOKWff ft DGNMAK 


WL 351-1-457-7293, 
Foe 351-1-457-7352. 
SMN MaW, 

R: 91 4 ^3 858. 
Foe 914 5B6 074. 



NORTH AMERICA 

NEW TOW. 

li:Q12J 732-3890. 
a SwflOB 572-7212 
Fte (ft 2)753-6785 

A5UV/MOFK 


IM9T3Q70. 
155 913072 


HDNGHONGe 
■&L-[B52) 2922-1 188. 
te 61170 H1KC 
fac (852) 2922-1 190. 

SWGAPWfi 
U: 223 4478. 

Foe (65)224 13 66 
te 28749. W 


CARR1ACOU (GRENADMES) 2 bud- 
room Iwusa on 8 acres pad beaches 
S350 week. Tel US 7184434555 


* HUArssa and casay vwk 2 bsdft 

2 bans, taiga Suing mom wRi nptaett. 
terrace. 2 pateos, rarden. acw to 
swifning pooL OSSroOtMwnli, mdan 
and tang tana 

* SERVICED 2 FLOOR via iniuri ms 

3 beds. 2 btihs. ctoriaoom. tag) taring 
room rife fapbca, 3 becomes, gentan 
(500 sq. mts) 1 km from. ws. 
USSi .HWmorth, toedura and toq tan. 


Contact Ftt 351 1 457735! 


Holland 


Switzerland 


RENTHOUSE HTBfflATIQNAL 
No l inHoBand 

tar toamf] tunxsbed housesnats. 
Tet 31-204448751 Far 31-20^465009 
Nlwen 1621. 1083 Am Amstetdam 


GENEVA RELOCATION ft HOUffiG 
SERVICES. High standingjats ind 
houses. Tat ++41 79 416 3866. Era* 
flvsatocgBtofliaruih. 

(SEVA CITY COUNTRYSDE, In tet, 
old mill. Furnished apanmrti 
SFr. 4^00 - SFr. 2^00 - SFr. m 
Ptoase tofephona ++41 22 784 3T 0 


GBEVA, LUXURY FURNBHEO SM- 
maiita. From studoe to 4 badroonw. it 


JERUSALEM. GERMAN COLONY. 
Unique parthawa, 4 rooms, luxurious. 


msnls. From studtoe to 4 badroonvL it 
+41 22 735 6320 Fax +41 22 736 271 


Di Venf - Start Tab 
97Z-2-6B2- 2430 


JBWSAIBI, German Colony. Unique 
26 rooms, garden, basement parting. 
Dl VbtoB - Sait Tat 975K5-561-2424 


NYtynTsIMadaon A Park 


JERUSALEM, GERMAN COLONY. 
Unique 2 rooms, elevator, parting. 
Dl Verof - Stare Tet 972-N81-2C4 


0VBLQ0KS THE CARLYLE 

Lcrtt-ftfi duplex in atogani doorrrn d 
condo. 800 sf-IB* hUi Swing rocs, f 
1 badroonV15 balhs. Extrero* brigi > 
and vay Qiamafc. krsnodaia. S3500. 

Am Lund 212H5W818 


Paris Area Furnished 


DOUGLAS ELUHAN 




BREATHTAKWG VEW OF IEW YOB 
20 tL gtass wai: Genual Park ft Cij 
Lmautausy furnished: piano, tax, cabk 
Ideal for businass-rnusidans-lourisit 
Nbar Ctoregta HoA (irooh CMr, 
Theaters 1 Shops. Short or long tent 
Tat 716-5*84388. Fte 7164844142. 


READY TO MOVES 
Tel +33(0)1 4312960a te ffll 43129808 


A PUCE TO CALI HOME can bi 

K rs In Manhattan. Apartuwds o 
Pa. Holtoy or bustois. 

Tel. 2124914000 Fax. 2124065020 
wMjpbcaKalvxnejxini 


NYC RIRnSHED APARTMBfTS. 1 
week to 1 rear. Great Locafiom. Cal 
PrilWqir 324484223, Fax: 212- 
4469226 &S8: athonwnoGaoicoai 


Embassy Service 

YOUR REAL ESTATE 
AOfT W PARIS 


Tet 433 

Fax +33 


47J20 l 30 j 06 

47 20 34 04 


AGBKE CHAMPS aYSBES 


Fursshad apartments, 3 morths or more 
or urfumtahed, residanfcl areas. 


TeL +33 | 

Fte +33 


42 25 32 25 

45 63 3T 09 


THE INIERMARKCT 
S'arts 
on Page 4 


COME BALLOONING OVER :; RANCE 


Float over the Loire valley chateux, 
the vineyards & medieval villages of Inrgnndy 
Weekend packages with accommoxkcfoxxs. 

(tl)) FRANCE MONTGOLFEERE BAC.OON Co. 
TeL: +33 (0)1 47 00 66 44 -Fas: +33 (fl) 47 00 66 55 

3 JatertM^hapffitT^ 


Holiday hones oh Hie irternef 

rental and sales 


vw.Tacanca.coxt 

Tel. 0041 1 867 40 55 


Bed & Breakfasts 


Bulgaria 


BlAJSARlAr VILLA SIRBOYflOlWBs. 
Fw imxpaeted bowy, contort ml 
teariy unrwfched ebenfiere in Eastan 
Europe. Exdusrw U.S. owned Swiss- 
styto chalet fei fWa Mountain Resort 

trlomr O A ' — 1 ■- ■ . . 


Merdabto Manhattw dgings, NYC. 

ShM stoy luxury apaiMs. superior 

wwwjwi«taitodglngici 


Ticket Agents 


wfwtooob atfaaunaE. For free bndwe 
and nservwtora; Strescv Inti Sofia. 
Tet +35934804282 Foe +35924810482 
Vftgnj^^ovxam. ££ 


Residence Hotels 


1-800-78243 
ALL BROADWAY 10WS 
CONCERTS * YAtES. 
QANTS, JET 


Holiday Rentals 


tei class mans ft ate 

mut *l ra*®- Pans 

TM+33 (8)1-44133331 Fax(t!JJ422SNfl8 


Caribbean 


Holidays and Travel 


^^-JtaYbeauBiLlrigehnn, 
itnVjTuhal Mh 3 Bparanexa nmi 

an flw set Quiei Free hem toafter 

Bromure ++39 338 4M 


?BgP VACATION ULAS 
fwPKj wfr. baruemy. 
pwiftotesetoa Caristegiands. 

^a^padQMjTheTS 

2. !■ “cauxB.Ato.. Jcn^fca r 

Jtily. Franca ft Ihe EngfishcaSla 

wfe fs Persona lly. Wwco/SlSm - 
wm wmawtesasn US tti: liuft. 
^8474290. htm, FRANC, 1 ® 
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Meeting Hun, Nannies A Domestics 
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on +41 171 420 0326 jg 
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The Humbling of a Wall Street Legend 


Hen! 


j By lanihe Jeanne Dugan 

1 WasAirtgfwi Pag Service 

| GREENWICH, Connecticut — The 

|-4hree-story office building at 1 East 

f W ?^ L 5lreeU amid the houS 
and.thick landscaning of this posh res- 
idential neighborhood, seems an un- 
likely site for one of the biggest fi- 
"nancial missteps ever to hit Wall 
Street, j 

Bui tbs headquarters of Long-Term 
.Capital Management LP stands as tes- 
tament tp the legendary private nature of 
John /vfen wether, the “Liars' Poker” 
champion who left Salomon Brothers 
^Inc. m 1994 with a team of mathemat- 
ical wtap kids to start his own invest- 
"ment ftmd. 

This] week, a security guard told a 
visitor) that Mr. Meriwether was im- 
mersed in meetings in his office. 

Bact in New York, more than two 
dozen banks and brokerage firms were 
trying! to put together a resuscitation 

( plan ffcr the fund, which had run out of 
capita to support more than $100 bil- 
lion ]h financial obligations it had un- 
dertalen with borrowed money. 

* * % is talking to a lot of people about 
a lot jf things,” a spokesman said, “and 
that 1 / all we can say.” 

Paiple who know Mr. Meriwether 
and ms high-profile partners — who 
rincljde two Nobel laureates and a 
fomer deputy chairman of the Federal 
-Resjrve Board — have been bewildered 
by me crash of the formerly wildly 
probable fund. 

iHow could such smart people turn 
'outfco be so wrong?” one Wall Street 
in\tstor wondered. 

nr. Meriwether was considered al- 
. mat a gpd by some for creating the 
bold-arbitrage desk at Salomon that 
tuned into one of the biggest money 
m chines on Wall Street- His legend 


only grew when writer Michael Lewis, 
m his best-selling book “Liar's Poker,” 
chronicled how Mr. Meriwether had not 
blinked while supposedly making a $1 
million bet with bis boss ai Salomon. 

Former colleagues said Mr. Meri- 
wether liked to hire people smarter tha n 
himself. At Long-Term Capital Man- 
agement, partners included Myron 
Scholes, an academic and co-inventor 
of the world’s first model to value op- 
tions; the economist Robert C. Merton, 
and David Mullins, the former Fed 
deputy chairman. Together, they tripled 
investments in their first two years. 

“It was the CaHiiiar of hedge funds,*’ 
one Wall Street investor said. “It was 
very speculative but low-risk. ” 

But if it sounded too. good to be true. 



John Meriwether in a 1989 photo. 


dial may be because it was: The famous 
methodology began backfiring in July. 
Lx August, Mr. Meriwether told in- 
vestors that the fund had lost more than 
44 percent of iis equity capital 

“John has felt disappointment be- 
fore,” said a close acquaintance. “Bat 
never has he had such a high-profile, 
high-visibility disappointment” 

Perhaps the biggest public embar- 
rassment for Mr. Meriwether in 
early 1991, when he was tarred by the 
Treasury bond-rigging scandal at Sa- 
lomon. 

Although he was not charged with 
wrongdoing, he left the firm. He took 
with him several veterans from the bond- 
arbitrage desk whom he bad hired for 
their mathematical approach to trading. 

Rather than basing their bets on 
simple ideas such as whether interest 
rates would rise or fall, the firm’s traders 
combed for anomalies and misp ricin gs 
in the valne of bonds and derivatives in 
relation to each other, a strategy called 
quantitative arbitrage. 

But with various investments spread 
around the globe, their models blew up 
when economies in Aria and T-atm 
America cratered. Adding to the troubles, 
nervous investors began to flee many 
hedge funds, pulling out capital that oth- 
erwise woukfbave helped cover losses. 

The science fared so poorly in the 
new global environment, in fact, that 
Salomon in August dismantled its bond- 
arbitrage desk. 

So in Greenwich on Wednesday, 
groups of people in business suits 
streamed in and out of the premises, 
looking fix' answers. Inside, casually 
dressed workers strolled by, heads 
down. On Wall Street, meanwhile, 
former colleagues were dumbfounded 
to see that Mr. Meriwether's magic 
touch had vanished. 

“It is sad and shocking,” one said. 


aiitaiider Reverses on Asia Expansion 


By Philip Segal 

Iniemuumal Herald Tribune 


HONG KONG —I Just seven months 
ter snapping up what looked like a 
irgain amid the rabble of the Asian 
[tanciai crisis. Banco Santander SA 
banged its mind phursday as it en- 
ounced it would put 300 jobs in the 
3uity and futed-iscome areas around 
le world — induing 1 10 in Asia. _ 

At the. end of February, .when Asian 
taikets were stagng a short-lived re- 
ound. the Spanisa banking giant paid 
23 million format of the Asian equity 
us in ess of Peregme Investment Hold- 
lgs Ltd., the Horn Kong-based invest- 
or bank that hjd gone bankrupt the 
ninth before. It also hired an additional 
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Santander, anpng the world’s most 
aggressive finanual institutions in seek- 
ing to build up ahigh-quality presence 
in Asian equieijs, bought at what it 
thought were rojk-bottom prices. 

A spokeswoman, Po-iing Cheung, 
acknowledged pat the bank had un- 
derestimated pw harsh conditions 
would become n Asia, where Santander 
S is relatively ntw in the securities busi- 
l ness, and in Lain America, where it has 


a much larger presence both in secu- 
rities and banking. 

“It was dramatic changes in market 
conditions that required us to adapt our 
resources to this environment,” she 
said. After a review, she sided, the 
company decided to keep its corporate 
finance business in Asia while closing 
its equity research and sales operations 
there. About -210 Santander employees 
in Asia will keep their jobs, including 
die chief strategist and two economists. 

While Asia has proven a much tough- 
er operating environment than Santand- 
er expected, die company’s massive ex- 
posure to Latin America probably led to 
the cutbacks, employees said. The 
American credit rating agency Moody’s 
Investors Service Inc. cut its outlook on 
Santander’s debt to “negative” from 
“stable” last week on concerns that its 
many investments in Latin America 
could suffer as a result of deteriorating 
fundamentals in that region. 

After the purchase of Peregrine’s 
equities business, Jose Antonio Diaz, 
president of Santander's securities sub- 
sidiary, said. “We moved quickly to 
grab die fantastic franchise at a very 
good price.” 

Since then, markets from Asia to Rus- 


sia to Latin America have sunk to new 
depths as investors have stampeded to 
the relative safety of stocks and bonds in 
the United States, Europe and other 
more developed economies. 

Financial giants such as Santander 
have suffered as whar began as an Asian 
financial crisis has come to threaten the 
world with deflation and recession. 

The company said Thursday that it 
would focus its resources on Southern 
Europe and Latin America, “where the 
Santander franchise in universal bank- 
ing and retail distribution, as well as its 
strength in research and execution, will 
consolidate the group’s leadership and 
profitability.” 

“Within Asia,” Ms. Cheung said, 
“commercial banking activities will 
continue and will be strengthened. We 
still remain committed to (His region.” 

Santander will also retain fixed-in- 
come trading operations that it built up 
on its own and several bond-analysis 
firms purchased as part of the Peregrine 
deal. 

The cuts will save the company an 
estimatedS15 million, Ms. Cheung said. 
Santander has spent $3.7 billion since 
1994 to expand its investment-banking 
operations in Latin America and Asia. 


*AfteifPAL, Can Manila Land Another Airline? 
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ByMark Landler 
NelYork Times Service 

HONG wNG — What happens 
when a spiling island country sud- 
denly loses i national airline? 

That quespn reverberated thro ugh th e 
Philippines i Thursday after Philqjpine 
Airlines ceail flying. The airline. Asms 
oldest, shut midnight Wednesday after 
the presided of the Philippines. Joseph 
Estrada, fbid in a last-ditch effort to 
-resolve a b(er labor dispute. 

In the sirt run, the demise of Phil- 
ippine Airhes could raise acute trans- 
portation fobtems for the 76 million 
people of his Asian ard upe tayp. who 

reUedon tfairline to hop from island to 

island. Tn government and several do- 
mestic alines are scrambling to plug 
the holes! the air travel network 
in the fcg nm, government officials 


and airline analysts said, the collapse 
would be remembered more as a blow to 
national pride — and to the prestige of 
Mr. Estauia, for whom the dispute was a 
major test of leadership. 

“In terms of image, we’re badly af- 
fected,” said Roberto Ram Antonio, the 
Filipino undersecretary of tourism. 

— “It’s the pride of a 
NEWS country to have a flag 

analyse 

ferent markets abroad.” 

But Philippine Airlines, which is 
commonly known as PAL, had become 
a threadbare symbol. It lost $338 million 
over four years and was staggering un- 
der $2.1 billion in debt After the unions 
rejected a proposal that would have al- 
lowed the airline to slash its costs, its 
billionaire owner, Lncio Tan, made 
good on his threat to close the doors. 
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First Deputy Premier Shokhin, left, conferring with Russia’s central bank chief at a news conference Thursday. 

Prices Surge as Russia Scrambles 


By David Hoffman 

Washington Post Sen icr 

MOSCOW — Just five weeks after 
Russia devalued the ruble, inflation has 
begun to skyrocket, government statis- 
tics showed Thursday, and key aspects 
of the devaluation package have started 
to unraveL Russian officials warned that 
only more Western aid would keep the 
economy from collapse. 

Prime Minister Yevgeni Primakov 
made the surprising claim that the Ang. 17 
devaluation of the ruble — which un- 
leashed die worst economic crisis in post- 
Soviet Russia’s seven-year history — had 
been deckled without President Boris 
Yeltsin's approval Other officials said 
Mr. Yeltsin had been told tty the gov- 
ernment of then-Prime Minister Sergei 
Kiriyenko about the devaluation but 
might not have been frilly informed about 
a domestic debt default and a 90-day 
moratorium on overseas loan payments.' 

Mr. Primakov’s statement distancing 
Mr. Yeltsin from the decision came after 
mounting criticism of the loan mor- 
atorium, which appears lo be crumbling 
as some companies defy the govern- 
ment and pay their debts. The default on 
domestic Treasury bonds is also proving 
difficult to resolve as Russian officials 
struggle with Western banks and do- 
mestic holders over the bonds, which 
are now almost worthless. 

The first meeting of Mr. Primakov's 


still-incomplete cabinet Thursday 
brought a welter of conflicting state- 
ments. suggesting that the government 
does not yet have a single economic 
plan and is tom between several ideo- 
logical camps, among them Soviet-era 
economists and post-Soviet reformers. 

Mr. Primakov was reported to have 
chosen Alexander Livshits as his finance 
minister. He has already held the post 
and worked closely w ith reformers. 

Mr. Primakov lias yet to outline a full 
economic plan and instead has broad- 
cast mixed signals. For example, top 
officials have said that Russia will not 
print new money or that it might emit a 
“controlled” amount The chairman of 
the central hank. Viktor Gerashchenko, 
said he had not outlined a plan for 
printing money to the cabinet. But at the 
same time, the central bank has begun 
pumping credits into paralyzed Russian 
banks, and it submitted a report to the 
cabinet predicting that inflation will 
zoom in the months ahead. 

Many economists have also warned 
that hyperinflation will follow the print- 
ing of new money, and fresh data re- 
leased Thursday by the Slate Statistics 
Committee indicated that inflation was 
beginning to soar. Prices have jumped 67 
percent since last month, it said. 

Government officials postponed the 
deadline for the restructuring of 281 
billion rubles ($17.33 billion) worth of 
defaulted domestic debt until Oct. 2 fol- 


lowing negotiations with representatne 
of foreign banks and Russian bank'* 

Russia has already delaultcd on one 
interest payment to the Paris Club of 
creditor nations. The new deputy prune 
minister for finance, Alexander Shokh- 
in, called the so-called Parts Club ar- 
rangements. under which Russia is pay- 
ing for Soviet-era debt, unfair auJ said 
they should be renegotiated. 

On other fronts, the central bar.k -.aid 
the economy might shrink 5 percent to b 
percent for the year. Russia was near a 
resumption of growth last year alter a 
long depression. 

The Finance Ministry said tax rev- 
enue had fallen sharply during the crisis, 
in pan because of the stymied Kinking 
system. The government has collected 
only about b billion rubles since Sept. 1 . 
it said, against 10.3 billion rubles in the 
like period Iasi year. 

The government also reportedly \v.i> 
preparing in cancel the privatization of 
the state oil company Rosneft for the 
third lime. The bidding period had been 
extended to the end of October. 

■ Lehman Blocks Banks" Funds 

Lehman Brothers won a court order 
blocking the British bank accounts of 
two top Russian banks. Inkombnnk and 
Unexim Bank, claiming they had de- 
faulted on more than 5*1 10 million in 
obligations due Sept. II. Bloomberg 
News reported from London. 


Mr. Antonio said the government's 
No. 1 priority now was to reassemble its 
domestic route network. Philippine Air- 
lines carried 80 percent of domestic 
traffic until it ran into severe financial 
trouble last June, when it cut its local 
destinations to 16 from 36. Analysts 
warned that the Philippine economy 
could be crippled if people and cargo 
could not move around the countiy. 

“You’ve got a countiy with 7,000 
islands,” said Scott Gibson, the head of 
research at ABN-AMRO in Manila. 
“You need a well-developed domestic 
airline.’’ 

i The government said two smaller do- 
mestic airlines, Cebu Pacific Air and Air 
Philippines, would expand their service 
to fid the vacuum created by the bank- 
rupt flag earner. On Thursday, both 

See AIRLINE, Page 19 
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Brazil Bounces Back From Brink, but Recession Looms 


By Clifford Krauss 

New York Times Service 


SAO PAULO — Only two weeks 
ago, Brazil’s stock market was 
crashing and its banking system was 
leaking currency reserves at arateof 
more than $2 billion a day. Financial 
collapse or a crushing devaluation 
looked almost inevitable. 

But the panic that throttled this 
business and finance center has sub* 
sided just as suddenly as it emerged 
as an outgrowth of the currency 
crisis in Russia. At least temporar- 
ily, Brazil’s stock market and bank- 
ing system appear to have stabilized, 
adding to the evidence that the fi- 
nancial nervousness spreading 
around the world partly reflects un- 
predictable flights of mood that can 
shift from one week to the neat 

Brazil'is not out of trouble yeL A 
recession caused by high interest 
rates looks virtually inevitable in 
1999, and the government faces 
tough choices to reduce a fiscal def- 
icit that represents more than 7 per- 
cent of gross domestic product. But 
the Brazilian stock market has re- 
bounded more than 50 percent since 
Sept. 20. 


Volatility has subsided, with far 
lower daily trading volumes until 
Wednesday, when the market shot 
up almost 11 percent, largely in re- 


sponse to remarks in Washington by 
AlaaG 


Greenspan, the chairman of die 
Federal Reserve Board, suggesting 
that he might favor lower interest 
rates in the United States. 

More important, local economists 
say. is that die volume of capital 
flight has slowed to a manageable, 
though still troublesome, $500 mil- 
lion a day. Carlos Kawall Ferreira, 
Citibank's chief economist in 
Brazil, said he had been heartened 
by the deceleration of capital flight. 

As the ninth-largest economy in 
the world and the principal motor of 
Latin America’s economic growth, 
Brazil in its latest recovery has 
helped strengthen the Mexican 
peso, eased fears that Argentina 

dollar peg and led a modesrtrally in 
most of the region's stock markets. 

‘Ten days ago we were talking 
about the end of the world,” said 
Maura Schneider, vice president for 
economic research at ING Barings 
here. “Things could still change 
overnight, bur you don’t see investors 


selling at any price anymore.” 

Paulo Mailman, finance director 
of BicBanco, a Brazilian bank, said: 
“The panic is over. Apparently the 
crisis has eased a little bit.” 

Such expressions reflect Brazil's 
continued vulnerability ro events 
outside its control, such as a po- 
tential stock-market plunge in the 
United States, a collapse of the new 

g overnment in Russia or a reversal in 
le improving fortunes of the yen. 
But they alio seem to suggest that 
President Fernando Heorique Car- 
doso, the U.S. government, the In- 
ternational Monetary Fund and oth- 
er world lending institutions may 
have weeks or months — rather than 
days as some once feared — to con- 
struct a coordinated rebuilding ef- 
fort based on new loans and slashing 
the Brazilian government deficit. 

Mr. Cardoso sent mixed signals in 
recent weeks about whether he 
would seek an IMF lending pack- 
age, but in a speech Wednesday he 
said it was ‘ 'in the country’s in- 
terests to carve out'’ a bailout pack- 
age. Some say such a package could 
include contributions of $50 billion 
from the IMF, the World Bank and 
other institutions. 


“Ibe Brazilian crisis peaked Sept. 
1 0 when the stock market plummeted 
16 percent in one day. That day and 
the next, Brazilian and foreign busi- 
nesses and individuals withdrew a 
total of $4 billion from B razili an 
banks. While the stock market was 
down 50 percent for the year, die 
banking system’s dollar reserves had 
fallen bom $74 billion to $51 billion 
over the course of a single month. 

Panic set in when not even the 
government's doubting of interest 
rates to - better than 40 percent 
sremmed the tide of capital night 

But the psychology began to 
change with a speech Sept 11 by 
U.S. Treasury Secretary Robert Ru- 
bin, which broke weeks of silence 
from President Bill din ton’s ad- 
ministration that had left investors 
confused about U.S. policy. 

Mr. Rubin said the financial sta-_ 
bility and prosperity of Brazil were 
of ” vital importance” to the United 
Stares. In the next few days, Mr. 
Clinton and officials of the IMF and 
the Group of Seven leading indus- 
trial countries said they would stand 
by i-atin America, helping to reverse 
a growing impression among busi- 
nesses ana investors that capital con- 


trols and a steep devaluation of tfoj 
Brazilian currency were imminent, t 
After the calming words frorcj 
abroad, said Bolivar Lamounier, al 
political consultant to . several banks 1 
in Brazil, -‘people sal down and 


nous snowing ui-u 
would win a landslide election vie 
tory Oct. 4. giving him for mor 
political power to deal with th . 
Crisis tad helped calm investors. ; 

In addition, the government 
bolstered its ailing fiiumciaT ac-T 
counts last week by completing pri- 
vatization sales ot a state bank and 
two power companies valued atj 
more than $2 billion. . 

After the privatizations, ING Bar- 
ings released a report suggesting 
that Brazil might be able to speed' 
divestitures, including that of its oil, 
company Petroled Bras iff no SA, op 

Petrobras. and the commercial bank; 
Banco do Brasil SA, to raise morei 
capital. The report concluded on a' 
hopeful note, saying, “Despite the! 
financial turmoil, foreign corpora-] 
tions still express great merest in- 
purchasing strategic concerns from 
the Brazilian government.”' 


■ Regency Realty agreed to buy privately owned Pacific . 
Retail Trust in a transaction valued at about $2 billion as the 
shopping-center operator strengthens its position in the West- 
ern united Suites. 

• Morgan Stanley Dean Witter & Co. posted a 5 percent 
decline in earnings for the quarter ended Aug. 31 because of 
disappointing results in the asset-management business; die 
profit fell to $645 million, which still beat analysts’ ex- 
pectations. 

• Atlantic Richfield Co/s chairman warned employees that 
Arco will fire an unspecified number of. workers and cut 
expenses to avoid being swallowed up by a rival during a tune 
of low oil prices. 

• Michael Gallagher, a reporter fired by The Cincinnati 
Enquirer on suspicion of having stolen voice-mail messages 
for his exposd of the Chiqufta banana company, pleaded 
guilty to two felony charges. He faces as much as two and a 
half years in prison and a $7,500 fine. 

• Virgin Group Ltd.'s chairman, Richard Branson, said he 

wanted to start an airline in the United States to try to pressure 
on regulators to change 72-year-old laws on international 
ownership of U.S. airl ines. Bloomberg. Return 


Hedge Fund’s Problems Send Stocks Lower 


Bloomberg News 

NEW YORK — U.S. stocks fell 
Thursday after the near-collapse of 
die hedge fund Long-Term Capital 
Management raised concern about 
the health of the financial system. 

The Dow Jones industrial average 
fell 152.42 points to 8,001.99 in late 
trading. The Standard & Poor’s 500 
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fell 39.93 points to l,72(L3^De- 
c lining issues outnumbered advan- 
cing ones by a 2 -to-l ratio. 

‘"There's a credit crisis going on 
around the world, and it was brought 
home to us in spades by the bail- 
out,*' said Henry Cavanna, a man- 
aging director and money manager 
at J.P. Morgan Investment Manage- 
ment “All the major banks and 
brokerages have exposure” to- 
Long-Term Capital Management 
he said. “We’re not out of the 
woods yet” 

The decline in financial stocks 
was spurred by an announcement by 
UBS, foe Swiss banking company, 
that it expected to report a quarterly 
loss because of losses in emerging 


markets and its exposure to Long- 
Term Capital 

IP. Morgan fell 6 l A to 87. Chase 
Manhattan fell 3 9/16 to 46 9/16, 
Citicorp lost 6% to 98%, and Na- 
tionsBank fell 4% to 54. 

Financial-services companies 
also slumped. Travelers Group fell 2 
15/16 to 40, and American ! 
slid 4% to 79 1/16. 

Stocks were also hurt by the belief 
that slowing economies were hurt- 
ing corporate profits. Coca-Cola fell 
1 % to 56% on expectations that it 


would tell analysts Friday it was 
cutting earnings estimates. 

“Coke underscores the whole 
problem” of U.S. companies strug- 
gling to keep earnings growing amid 
Asian recessions and slow Latin 
American markets, said Larry 
Wachtel ar Prudential Securities. 

Analysts expect year-over-year 
operating earnings of companies in 
the S&P 500 to shrink 1.2 percent in 
the third quarter, according to a sur- 
vey by First Call. A year earlier, the 
companies’ third-quarter operating 


profits rose 11.8 percent. 

Baker Hughes, a major 00 -field 
services company, dropped 2 14 to 
2194, It warned that third-quarter 
operating earnings would be about 
half of what analysts have expected 
because lower oQ prices had cut 

With stops' investors 
moved into the safety of Treasury 
bonds, driving up the price of the 30- 
year issue by 4/32 point to 105 5/32. 
The yield fell to 5.16 percent from 
5.17 percent 


Prospect of Fund’s Yen Loans Sinks Dollar 


Bloomberg Newt 

NEW YORK — The dollar feU 
Thursday against theyen on concern 
that die troubled hedge fund Long- 
Term Capital Management LP may 
have to sell dollars and buy back yen 
to help cover billions of dollars in 
losses. 

Traders speculated that the 
American fund had borrowed yen at 
Japan’s low lending rates, then con- 
verted them into dollars to invest in 
securities elsewhere. 

Even though the fund received a 
$33 billion bailout from lenders. 


traders worried that it would have to 
pay back its yen loans. The dollar 
dropped to 1 34.93 yen in 4 PM. trad- 


FOREIGN EXCHANGE 


ing from 135.835 yen Wednesday, 
its first decline in five days. 

The dollar eased against the 
Deutsche' marie, falling to 1.6740 
DM from 1.6781 DM. after sug- 
gestions from Alan Greenspan, 
chairman, of the Federal Reserve 
Board, that the central bank may cut 
interest rates amid signs of slow- 


down in the U.S. economy. 

“The possibility of lower U.S. 
interest rates, slower growth and 
slower consumption,” said Lisa 
Finstrom of Salomon Smith Barney 
Inc., “is weighing on the dollar in 
contrast to Europe.” 

Lower rates weaken the dollar by 
diminishing the return on dollar- 
denominated deposits and bonds. 

Against other currencies, the dol- 
lar fell to 1.3858 Swiss francs from 
13895 francs and to 5.6140 French 
francs from 5.6290 francs. The pound 
rose to $ 1 .6975 from $1 .6849. 


Microsoft Sights J 
Set on Elsevier? 


The Asst'cuiieJ Press r " 

AMSTERDAM — Vfi- 
crosoft Corp. and the Anjlo- 
Dutch publisher Reed Else tier 
PLC are in talks on a deal fiat 
could include a takeover bidby 
the software giant, Dow Jotes 
News wires reported Thtis- 
day. 

Dow Jones cited on in- 
named source at Reed Elsevkr. 
The report came after specu- 
lation about a possible bd 
triggered a rise in Reed El- 
sevier's stock early this wcgl 
M arker watchens believe tie 
company may be looking fon 
partner after its merger plan 
with the Dutch publish^ 
Wolters Kluwer NV, fel 
through earlier this year. 

A spokesman at Microsoft 
headquarters in Redmond 
Washington, said the company 
did not comment on rumors. 

. “We are. aware of the ru- 
mors which have moved the 
shares in recent days and wq 
don’t have any comment what- 
soever,” Fokko Covers, head 
of Elsevier's European finan- 
cial affairs, told Dow Jones' 
Newswires. 
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SOYBEANS (CBOT) 

MOObOMMapw aaftpsrhaMsI 
No* 98 533 32614 531 +4U 71252 

Jan 99 543 5371ft 540* +314 25,937 

Mar 99 533 589 SSI +3* 20.090 

MO*99 S62V 558 56014 +4 8553 

AH 99 370 567 5681ft +4 11,793 

Est St6*s 4X000 Wotfi 37546 
WMS open W 163519. up LI67 


HI GRADE COPPER IMCMX) 

25500 Ik.- cents pern. 

Sep 98 7550 74-60 7525 4J.15 

Oct 98 7555 74JZ 7490 OundL 

No* 98 75.05 7470 755S +055 

Dec 98 7540 7410 75.15 + 0 . 1 Q 

Jon 99 7525 +005 

Feb99 TSM +055 

Mar 99 75JO 75.10 7520 +055 

Apr 99 ' 7550 +055 

A*ay99 7420 7550 74.00 OundL 

Est soles 8000 Wedt tides 8574 
Ml opsn tat 6Q598, off 387 


L874 
1602 
1.966 
30095 
X101 
1214 
5J07 
LI 28 
2 JB 8 


EURODOLLARS ICMER7 
SI isihftM 0(100 pet 
Od 98 9478 MJO 9477 +007 43.152 

NOV 98 9487.9481 9487 +059 0194 

Dee 98 9498 9486 9496 +008 485035 

JB19P 95.13 9070 95.72 +058 X351 

F»99 95.18 +0.10 797 

Mar 99 9556 95.15 9526 +058 480196 

Am 99 9535 9523 9534 +059 40X925 

Sep 99 9534 9524 9535 +059 290281 

Dtc99 9SJ2 95 JO 9S21 +059 274908 

MorOO 9527 95.15 9S27 *009 230472 

Jon 00 9521 9510 9520 +059 154013 

Sop W 9513 9551 95.12 +0JN 11B761 

EsL totes 720374 Watt sate 67X873 
Wed* openin' 3245737, up 3&1 11 


Irriustrials 

COTTON 2 (NCTte 
50500 Dk.- cents prtt 
OdW 7450 1-80 7158 -113 327 

Dec 98 7579 350 7444 -163 40348 

MOT99 7490 320 73.75 -150 21.362 

Mayf9 74» IM 7370 -I.OO 10287 
JUI99 7430 7J0 73.55 -l 05 6,782 

Est. Mfc! N A We* sales 0802 
Weds open ni.882L up 571 


Nor 98 
Dec 98 
Jan 99 
FeO 99 
Mar 99 
Apr 99 


BRITISH POUND CCMER 


SILVER OKMX) 


500(7 tray OZ.- auHaerbar« 

51150 50000 51150 +11.10 
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ft* 
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ft 
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Advaaoid 






WHEAT (CBOT) 

5500 bu minimum- ents per bQiM 

Dee 98 280 27316 27814 +416 84478 

MW99 294* 281 293*4 +4 V> 28558 

MO*9» 30116 +21* Sim 

Jrt99 3131ft 307 312* +314 1L649 

EsL sales 30000 VMS sales 3U25 

NWS open bd 130700 off 74 


51150 

>98 51X00 +1150 

No» 98 51350 +1150 

Dac98 51750 50X50 51550+11.00 
-tat 99 sn JSO 51050 517JD + 11.00 
Mw99 52050 69950 519.10 +1090 
MOV99 52120+1090 

Jul99 -52410 51X50 52410 +1090 
EsL sate 20000 waft soles 10273 
Weds open H 70800 up 906 


363 

1 


53253 

53 

1O400 

1,784 

1907 


DecM 1 5934 1.SA2 15888+05094 5L167 

M0T99 15828 15730 15818+05094 43 

Jan 99 . 14752+05094 204 

&Lsafcs 10798 Wed* sales 5555 

Waft open MfUlA Off 26 


HEATING OIL INKER) 

4X000 od, cents petM 
Od va 4350 4% 4L39 +048 

44M «1 4174 +057 

4540 4*5 44 JU +057 

46.30 44 J 45,74 + 0 .62 

. 4654 +057 

47.15 45J +052 

4*50 46.7 4*29 +047 

EsL sate NA WeiftBtes 33,919 
Weds open Irt 191.05 up 164 

1500 bbl- drthvs per X. 

K2S!£ 15.98 +017 120 

Dec 98 1634 1S7 16.13 +018 TO 1 

SIS W42 ISP 16J3 +018 2' 

FflOW 1648 165 1634 +018 20 

aSra I’f'S If I 16X4 +ft,S >*4 

Apr99 1668 163. 1654 tOlB ll.< 

EsLsote NA Waft sea 1365«9 
weds open m *90607. tt 9,224 


20515 

NLI7T 

26463 

24608 

18*988 

16995 

6871 
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3} Ames 
“5 Nasdaq 
A in 


804.18 156X98 

37.19 4693 

776*58 93X73 


Livestock 

CATTLE (CMEK) 

40000 B^omb parte. 

0096 6090 6055 6057 -070 

Doc 98 63.15 6X57 63.16 OokJl 

Feb 99 4450 6350 6X97 +0X2 

Apr 99 6555 4505 6552 +025 

JuntP 4X75 4X10 62.7U +028 

Aug 99 6242 62J0 6X50 +0.10 

Est. solas 19463 Waft sate 17.102 
Waft opM bn 99507, up 1,319 


30690 

34.169 

17530 

0247 

0477 

2571 


PLATINUM CNMEK) 

SO Hnr ex- OoPan par tooy ox 
0098 36X40 3&5Q 36099 +JL40 

Jon 99 36150 35750 360.10 +450 

Apr 99 36L10 +440 

Jrt 99 36110 +440 

Oct 99 36350 +440 

EiL sales N A VKMft salts L7P6 
WiRft open m 1251 1 . Mil 19 


8409 

3,191 

150 

31 

430 


CANADIAN DOLLAR CCMER) 

10000Q dt4km,3 per Cdn. Or 

SSS2 ^ -SS 40967 

j6WS A6»+05(n> X147 

Jwi9» 4425 4410 4410+05077 959 

EsLsote* 10980 waft solas &183 
Wtaft open W 52580 up 805 

BERMAN MARK (CMER) 

12S,m ante. S per mst 
Doc 98 4012 JHO 5992+05001 1SQJ50 

MorW 4028 4012 AOutoOOoS m 

Jun9P 5035+05004 148 

27J23 Wads sate 201 78 
Ntaft open taflSLOPP. up X323 


NATURAL GAS (HME) 

S?S2 *** JS5 5 w "1 Mu 

Od98 X230 7.110X185 +0.054 30941 

?fll 3-2£2<«>*uS2 Sm 

J 440 2 - 5M 2410 +0039 32406 

MW s™ s*2J£5 WU,:n 11574 

ff* 99 2-550 2.495 2520 *0X05 30.953 

Mar99 2JBS X335 X360 +0518 10300 

ESI. SO te NA Wftft sai 6X256 
Waft open w 277,99X0X577 


SKSiS™ &AS °lJNrNMER) 
4B500 got cents per gol 
Od« 4645 4 S.Td L83 +X 


Qon 

LONDON METALS (LME3 
DedonperratMcton 
“ — ' — i (HU Cndft) 

130750 130850 129950 
1237ft 133850 133X00 


PravbMB 




Dhiktends 

CompoRr 


lft 


Par Amt Rec Poy 
IRRECULAR 
CrtstotertoOite b. 1331 MO - 
_ 250 10-1 10-15 
b .1644 MO 1M0 
b 5661 10-14 12-15 
- 52 M3 MB 


Pa - Anri Rec Poy 
REGULAR 


FEEDER CATTLE CCMER) 
54000 tes> ante parte* 


Capper catenas duel Cmda] 
Spot 163050 1631.00 


1299ft 

1332ft 


163050 163150 163050 162150 
144950 166050 144X00 144350 


JAPANESE YEN (CMEQ 

1X5 MlkMjm 1 par 100 yen 

DBC9B .7515 J371 .7485+05026 74507 

4tar» JS6Q2 7500 jSESttSZ £TT 3 

JuoW 7671+55026 1,125 

Series 2M»Wedt softs 2X89S 

Wed’s apao M 77.745. aH lep 


Od « 4645 45.10 583 +0.H 

EEZS 4t ^ S 45J0 *0-2 

45 -82 l45 +57 

m2 4? - 40 A3 +03! 

4950 48.68 M +U 

Moy99 5X13 5185 ^^0? 


_ ' ” =1** C13 +1 

woat open M 86 * 081 , up 7 
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Sej98 6X27 48.17 6U0 -0.10 
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SvriBHdnfc3<orlipOL 

REVERSE STOCK SPLIT 
Rratecter Inc I (or3nmiscspitL 
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JOTS 10-2 10-16 
.11 10-2 10>16 
Jl MO 10-15 
.15 12-1 12-15 


.385 10-12 1031 
"" 0-13 


Loaftmo nm loci pfrtgM l or aoeli shore of 
common bekfc pay date inmnomad. 
Medfforce I hr m nwse sftGt effaateo 
5epf2L 
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INCREASED 

CLAfiCOR Inc Q .1125 10-16 1030 

CoMomilK D ,1785 11-6 12+1 

AAOMMURI OTEst Q .1375 11*16 12-15 


OMITTED 

ChesnpeniwEnBy 

INITIAL 

WgnhoitilBsBtn . ,10 10-9 10-SI 


Coramd 
Conedfr 
GmdlvA, 

Civ* woman 
Can enrih Prep 
Genesee Carp a. 

GTLa**»a»tn 

asBr - 

Moqim bd) Ag * 

Masco COfp 
NKH^aawyFM 

BHL. 

PfomerSMEl 

Slraflon MaWMjr 
ToroCo 
UnkMiHflBoqj 
WoshirvftnGte 
n i am mt -B apa« l « rtk nwn af par 
UNWADRr tfoyeM* In Canleaii 
BHnaaMff R-guwtartB MsadmaMBy. 


JDlfl 

.10 10-2 10-16 
47 10-5 10-30 
35 9-28 10-1 
Q jDO 10-5 11-3 
- JOS 9-:« IMS 
O JOS \M 11-1 
Q 32 9-30 10-15 
Q .11 10-16 11-0 
O 555 MO 10-15 
O .1Y1IM1 11*17 
0 ^410-30 11-20 
M .1917 10-5 10-15 
Q 53 10-7 11-1 
0 20 10-2 10-30 
Q .145 MO 10-15 
_ .16 MO IM 
0 .12 10-5 10-19 
Q -11 9-23 9-30 
’ JO 70-73 IM 


.198 4050 SS.TO 694) -007 

Nov 98 7055 70.15 70.82 415 

Jan 99 run 7LI0 TT^J -ft 10 

Mar 99 71.70 TIBS 71.70 +0-05 

Apr 99 7150 7J.10 71J0 -0J5 

E*L hIm 25*5 Wadi sate X991 
(Ml open U 154931 off 175 


L684 
5*988 
4 era 
UI 6 
774 
376 
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516ft 

53180 


51180 

52880 


51480 

51980 


Tte 

Swrt 


406080 4070.00 407580 
413080 413580 414500 


4150 


SWKs FRANC (CM EJO 
lOTO hana 3 par fax 

-SIS -SM-OJWQ 6L244 

£ 7334 -7328 JXB 88 OO 4 134 

Jon w J386 4800S 1 

assissssKss’" 81 


HOCS-Laae CCMER) 

40000 tet+ coats par lb. 

Od 98 4X10 41 J5 4L9S +033 10330 

Dsc9« 4J.75 WJO 3985 432 1X447 

Fd)99 44.15 4X65 4187 4L» 6J10 

Apr 9* 4680 4540 4551 -038 1882 

Jwt99 H75 -5440 5442 -030 1562 

EsL sahs 9,166 Wnh solas 7J43 
MMtopanlrtMTsxupim 


542580 543500 547080 

£16500 537X00 539100 

. . HJ . _ 

984ft 977ft 

100780 100880 1002ft 


547500 

54C5M 


.97*00 

100380 


HJgl) lorn Obis Cage OpM 


PORK BELLIES KMSR) 

JQjQOO ftKj- ■ w ttt dmt fit 

RAW 4950 4780 4930 +I.4S X83S 

Mor 99 «50 4659 «3S +088 322 

May 99 49.90 4X00 49.90 +150 24 

EsL sates 1,793 Wads soles 851 
WaftapMWXlUoff4i 


Financial 
05 T BILLS CCMER) 
tl niucft- Ms of 100 pa. 

DK98 9583 95.77 9483 +0.09 

Mar 99 9608 9607 «6 jOB +8.11 
EsL srtes 193 Wets sates 169 
Vlteds open w 1576 an 11 
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Sates ffouies ore unoffidoL Yooriy WbIh and tov« tefletfllie pnftfcma 52 weeks plus the 
curerttarMX biff nrt the Jates^tadagiioiLWlMHESBplH or dock 0Mden(loniciurilSBStc2S 

petCTrt or more hes been past BwyMrshioli^rangoflnddMltew) mu shewn torlbe now 

stocks only. Unless otherwise noted rates of dhridends an anmoIcBstimoinoflts bosed on 
the lamt declaration. 

d •dtodendolw atm {57- B-araiiMl rate of dhtidondpkn stock dMdcndc-EquMorilng 
dmdefld « - PE «eoeds994ld - adted d ■ now yearty low. dd^ -tom In the lost 12 monlbs. 
a - tfcmtefld dednred or ptrid in peeoMSng 12 months, f - annual rate, Increased on last 
dedaraflai g - dividend In CdnatSaa funds. sab|K3 to 1 5% non-residence tax. I . dmdand 
<tedorerfofferspt?-opofste<*dfW0ef>di-dMd»nrfpoW»!teypcaa7itl8dde7errKtoriio 
acllon taken at latest OMdend meeting, k - titeWead declared or pate (Ms yuct an 
aconnuiottre issue wn dteWends In man. in - amoa) rate redaoedon last dadontten. 
n -new issue in the past 52 mda. The Wgti-taw rang* begin* vrth the start of trwfing. 
nd-n«T*Tycteflvt^.p-fn*7ta;afv<d»nd. anmwlnilctfntowwn. P/E-prfOT-eflrtunflsrotta. 

a- Anedond mutual fund r-tftedend dedandarpoid te ptecn&ig 12monttB. ptesstadi 
dteidend » - stodt spat Dnrtdend be^ns uflh date at spBt, Ms - sates, - (ftvtdand pate In 
stack in preoedteg 12 moans, os&noted cast) vakw an esMfliUend or esMfisferSbutiaa date. 
«. newyoaifr Hiaft. *- hwSngftafled W-Mlianlcr«pfcT<rrecrfrer*iporbrtapr^^ 
imoerthc Bon LnTWcy Act orsftCTirilteossumad by such coropontes. art- when (HstraiutetL 
vl - when Issued/ ww- with awnante.*- ex-Aiktend or «*ritfit3. BSs-eft-OteWbuttoo. 
nr - arthoct warrants, y. ax-iSMdend and iel« te fott. yM « ytekL x * sates la fufl. 


Food 

ttCOAMCSE) 
lOinaMc tons- Sftf ten 
Dee 99 ISIS 1516 1527 

Mar 99 ISS5 1559 1566 

May 99 1608 . 1SB& 1592 

■tel 99 1641 1615 1619 

Sep9P 1441 

Doc 99 1673 

ESL soles L8S1 Weds totes <342 
wars upon H 7X656. Off 346 


SYR TREASURY (CBOT) 

S100LOOO rate- pb h 64k ofWOpd 
Dec « IM 18 11 W2 114-17 +20 359.768 
99 114-37 +w jm 

Est. sales 85000 Weds srtes 6M9I 
Wnfs opai W 3A190B up X276 


M£»CAHPESOtCMERJ 

w a ss s® ssa 

Atari? n2S 252 137J29 

^=5 9X420 9X470 -1-0800 16X227 

5reH nm + S^ eo 
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Asia Cited as 3 Luxury and Spirits Firms Sag 


PARIS — Three European pro- 
viders of luxury goods and spirits 
~ LVMH Moet Hennessy Louis 
Vuitton SA, Gucci Group NV and 
Diageo PLC — reported foiling 
Profits Thursday because of die 
spreading recession in Asia, which 
curbed consumers’ appetites for 
high-priced imports. 

Gucci, the Italian fashion com- 
pany, posted a 7.6 percent drop in 
second-quarter profit, • while 
LVMH, the French owner of 
brands such as Louis Vuitton lug- 
gage and Dorn Perignon cham- 
pagne, said first-half net income 
fell 6.4 percent. 

Diageo of Britain, the world's 
largest spirits maker, said profit fell 
4.5 percent, to £1.26 billion ($2.13 
billion). It was the first 12-month 
profit report since Diageo was 
formed in the merger last year of 
Guinness PLC and Grand Metro- 
politan PLC. 


Asia will remain weak for the 
maker of Smirnoff vodka and owner 
of Burger King restaurants, though 
the market has stabilized, the chief 
executive of Diageo, John McGrath, 
said in an interview. The oompany’s 
12-month operating profit from the 
Asia-Pacific region tumbled to £174 
million from. £261 milli on. 

LVMH warned that full-year 
profit would fall as fewer Japanese 
tourists shopped at its DFS Group 
duty-free retail unit. LVMH, which 
gets more than 40 percent of its 
sales from Asia, said first-half net 
income fell to 1.48 billion French 
francs ($2619 million}. 

Gucci said second-quarter profit 
sank to $39 million. About a third 
of Gucci’s sales come from- Asia. 

"Asia is really a mess,” 
Domenico De Sole, Gucci's chief 
executive, said. 

Diageo and LVMH also died 
troubles in other regions as cause 
for concern about future growth. 


Russia is “a disaster," Mr. Mc- 
Grath said. The company has 
stopped shipments there. ‘‘What 
we had expected is some really 
useful growth in 1999, and that 
isn’t going to happen.” 

LVMH said uncertainty in Rus- 
sia and Latin America and the 
weakening of the.U.S. dollar were 
“beginning to weigh on European 
economies” and said that “under 1 
these circumstances, the group ex- 
pects to post a decline in prof- 
itability for 1998 as a whole.” 

Diageo’s chairman, Tony Green- 
er, citing a 30 percent increase in 
the company’s profit when excep- 
tional items were included, said toe 
results were positive. 

"The merger is working,” he 
said. 

“The integration is ahead of our 
expectations. In spirits and wine, 
we have put in place a new struc- 
ture focused on growing our busi- 
ness and have identified higher 


titan anticipated savings.” * 

Profits in the Asia-Pacific region 
fell 30 percent at constant exchange 
rates, but this decline was offset by 
good performances in Europe and, 
tiie United Stales, he said. 

Diageo's spirits division, the 
biggest liquor business in the 
world, has been especially exposed 
to the Asian economic downturn. 

Sales of the whisky J ohnni e 
Walker Black Label fell by 13 per- 
cent worldwide on to a 40 percent 
decline in Asia, while sales of 
Johnnie Walker Red Label fell 6 
percent worldwide and were off 50 
percent in Asia. World sales of gin 
fell 7 percent, largely became of a 
63 percent decline in sales of Gil- 
bey s gin in the Philippines. 

‘ ‘The industry is going through a 
very rough time at the moment,” 
Edouard de Boisgelin, first vice 
president at Merrill Lynch & Co., 
said of the luxury-goods compa- 
nies. (Bloomberg. AFP ) 


Fraud Inquiry Targets Lyonnais’s Ex-Chief 


Cm/M tm OrSktfFmn Daparkn 

PARIS — Credit Lyonnais, the 
scandd -plagued French staie- 
ownec bank, faced new troubles 
Thurslay after its former chairman 
was placed under investigation on 
suspicion of fraud and a report said 
that arson had caused a 1996 fire at 
its headquarters. 

A "tench judge ordered Wednes- 
day hat Jean- Yves Haberer, who 
headid the bank from 198S to 1993, 
be investigated on suspicion of con- 
cealing the bank’s problems as it 
headed for disaster six years ago. 
Judnial sources said the judge, 
Jear-Pieare Zanoto, had cited sus- 
picions that Mr. Haberer had mis- 
used corporate funds, presented in- 
accirate accounts and given wrong 
infermatioa about die bank. 

Mr. Haberer, 66, was released on 


bail of 5 milli on francs ($888,000). 
In France, being placed under in- 
vestigation is roughly equivalent to 
being charged. 

The bank ran into trouble amid 
allegations of mismanagement and 
questionable actions by some of its 
officials in the late 1980s and early 
1990s, running up huge losses and 
leading to a series of state-funded 
rescue plans. The European Com- 
mission forced tiie government to 
agree to partly privatize the bank in 
exchange for approving a third — 
and what it said would be a final — 
bailout this year. 

The accusations made againstMr. 
Haberer on Wednesday amounted to 
the first implication of him, as head 
of the parent company, in a lengthy 
examination of how die bank came 
to cost the taxpayer more than 150 


billion francs over the past decade. 

Mr. Haberer denied any wrong- 
doing. ‘‘I cannot allow myself to be 
locked into deposition of scapegoat, 
condemned in advance by specialists 
in getting themselves under shelter 
and pseudo-amnesiacs,” he said in a 
statement released Wednesday. 

Adding to the bank's problems, 
the daily France-Soir reported 
Thursday that an investigation into 
the massive fire at Credit Lyonnais 
headquarters in May 1996, which 
destroyed a large amount of paper- 
work, concluded that the fire bad 
been caused by arson. It was the 
second report to conclude that the 
fire had been started deliberately. 

A lawyer for Credit Lyonnais, 
Jean-Pierre Karila, said the bank 
would ask for a supplementary in- 
vestigation. (AFP. Reuters) 


Paris Calls on EU 
To React to Crisis 

Agence France-Presse 

PARIS — The government 
Thursday made a 12-point pro- 
posal Thursday for a joint Euro- 
pean Union approach to inter- 
national economic instability 
that it hopes will be approved ai 
an EU finance ministers’ meet- 
ing beginning Friday in Vienna. 

The proposal calls for a joint 
approach on the need for eco- 
nomic reform in Japan, the fu- 
ture of the International Mon- 
etary Fund and measures to 
encourage reform in Russia. 

"The European Union must 
now fully participate in the res- 
olution of tiie current crisis,” 
the French proposal said! 


Yuppie Icon 
Finds Itself 
On the Block 


By Alan Cowell 

Ww York Times Service 


LONDON — No yuppie was 
seen without one. No master or mis- 
tress of the universe ventured forth 
unadorned by this particular access- 
ory. For much of the 1980s, the 
FUofax — that black leather ring- 
binder whose 'girth was a measure of 
. power r lunch dates and contacts in 
nigh places — was de rigueor. ' 

■' On Thursday, it was on the block. 

hi a move that tod: some at Filofax 
Group PLC by surprise. Day Runner, 
the U.S. manufacturer of posopal or- 
ganizers. announced a £47.9 millio n 
($80 million) bid fOTtiKi emblem of tte 
'80s that fell victim to a new era and 
tost ground to electronic organizers. 
Filofax did not say whether it would 
accept the bid. 

The Filofax was a ’stunning mar- 
keting phenomenon of the 1980s, of- 
fering what was billed as a power tool 

— a one-stop ring-binder where the 
upwardly mobile coold bring togeth- 
er an appointments diary and a for- 
ward planner, address-book and proj-. 
ect notes in a compact format suited 
to an incredibly busy Its worldwide 
sates eventually surpassed those in its 
British base; 

More recently, Filofax has been 
largely superseded by the.electronic 
organizer, which started, eating 
away at sales of pager organizers 
just as imitators of Filofax had be- 
gun to compete with it, further 
squeezing its business. 

- For the past two years, FUofax has 
struggled. The company reported a 
loss of £882,000 for the year ended 
March 31, compared with a profit of 
£5.9 million the previous year. Sales 
were slightly lower, at £42.2 million 
compared with £43.6 million. 

“In the 1980s, the brand bad a 
reputation and a recognition to be en- 
vied, bat today the story is a different 
one,” said Mark Vidovicb, chairman 
of Day Runner. 
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Very briefly 5 

• Pubtids SA’s first-half profit rose 72 percent, to 160 million 
French francs {$28.2 million), helped by acquisitions'. 

• Press Holdings of Britain said its newsweekly the European 
was for sale and would cease publication at the end of the year 
if a buyer was not found within 90 days. 

• Lagardere SCA’s shares rose sharply after the French 
company said it expected “significant” earnings growth 
before its planned merger with Aerospatiale SA. 

• Compagnie Generate d’lndustrie & de Participation SA, 
the main shareholder of Cap Gemini SA, said its first-half 
profitTose 159 percent, to 159 bilhoq francs, as it posted gains 
from the sale or its stake in Crown Cork & Seal SA. 

• The Confederation of British Industry employers' group 
predicted that British manufacturers would face further tur- 
moil in the coming months because of die strong pound, 
international crises and faltering domestic demand. 

• Yugoslavia’s only automaker, Zastava, introduced its first 
new model in 10 years, the Florida 1 .4 pickup truck. 

• Deutsche Bank AG, Germany's largest bank, bought a 4 5 

percent stake in Banca Commerriale Italiana SpA, Italy’s 
nftb-Iargest bank, becoming the bank's second-largest share- 
holder. The stake is valued at more than 700 billion lire 
($4183 million). Blamberg, Reuters. AFP 
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A trustworthy partner for your 
Swiss Private Banking. 


Wc'vc built an enviable side, anticipating your 
reputation in Switzerland global banking needs. 
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and dose client relation- 
ships. You can count on 
us to be there, at vour 


More than ever, it's truly 
reassuring to haw a trust- 
worthy and competent 
partner dose by. 
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Indonesia’s Banks 
Struggle to Survive 


By Mark Landler 

Mu- York Times Service 

JAKARTA — When Indonesia’s 
economy began collapsing in Au- 
gust 1997, Rudy Ramli, president of 
Indonesia’s fourth- largest private 
, ■ bank, gathered his top lieutenants 
a pep talk. “If everybody is 
going to die,” Mr. Ramli said, “we 
want to be the last ones to die.” 

_ Today, Mr. Ramli ’s bank. Bank 
Bah, is clinging to life, although he 
acknowledges that it is being 
strangled by bad loans and will need 
an infusion of capital from outside 
investors to stay afloat What sound- 
ed alarmist in the summer of 1997 
seems merely realistic in the autumn 
of 1998. 

Bank Bali’s woes illustrate just 
bpw thoroughly the Asian economic 
disaster has wrecked Indonesia's 
banking system. The vast majority 
of the country’s 240 banks are in- 
solvent — relics waiting to be taken 
over by the state or simply shut 
down. Even the few well-run banks, 
i such as Bank Bali, have been in- 
( ( fee ted by the disease, trapped by 
'suffocating debts, a collapsed cur- 
rency and social unrest that has led 
to panicky bank runs. ' 

“Nobody trusts Indonesian 
banks,” said Rizal Ramli, a- prom- 
inent economist, who is not related 
to Rudy Ramli. “It is like we have 
no banks at all.” 

Having suffered along with its 
customers. Bank Bali is now pur- 
suing what might be called a De- 


pression-era strategy. It stopped 
lending to corporate and retail cus- 
tomers last November. Since then, 
the bank has done little other than 
husband its capital and try. to con- 
vince people that it is a safe place to 
keep money. 

The government, according to 
Rizal Ramli, has only made things 
worse, deepening public mistrust by 
dra gg in g its feet in overhauling the 
banks. 

Although Jakarta has moved to- 
ward agreements to bail out some of 
the largest bank owners, many have 
said -Indonesia's president, B.I. 
Habibie, will have to take far more 
sweeping measures to clean up the 
entire sector. 

These include closing numerous 
banks, forcing many others to merge 
and holding bank managers ac- 
countable for what turned out to be 
reckless lending. 

As countries from Russia to Japan 
grapple with debt-ridden banks, In- 
donesia's halting efforts are. in- 
structive. While it is true that a bank- 
ing overhaul here' has been delayed 
by bureaucratic inertia and a re- 
luctance to crack down on polit- 
ically connected bank owners, the 
bigger problem may be that more 
than a year after its banks first ran 
into trouble, Indonesia still seems 
paralyzed by the scope of what has 
happened to its once-thriving finan- 
cial sector. 

Statistics tell the tale: More than 
60 percent of loans made by In- 
donesia's banks are classified as 


Dangerously in the Red 


Indonesia’s collapsing economy has left the overwhelming-majority 
of its banks paralyzed, drowning under the weight of bad debts, a 
falling currency and social unrest dial has led to panicky bank runs. 


TOTAL ASSETS OF 
INDONESIAN BANKS 
S50 billion 


OVERHAULING THE BANKS 



ESTIMATED 
BAD LOANS 


Total Indonesian banks 

240 

Banks dosed 

26 

Banks placed under direct 


government management 

5 

Banks placed under 


government oversight 

32 

Banks merged 

4. 


Nissan to Sell 




nonperforming — meaning they 
will probably' never be repaid. Of the 
more than 200 banks, analysts have 
said that perhaps 10 will emerge 
from .the crisis intact The total cost 
of h ailin g out the banks could reach 
$30 billion, an amount equal to IS 
percent of Indonesia’s gross domes- 
tic product 

in Jakarta’s financial district, 
bank headquarters sdll line the 
streets, one-upping each other with 
gleaming facades and sumptuous 
lobbies. But the rowers stand mostly 
empty, as their occupants have laid 
off employees or aimed their op- 
erations over to the government’s 
bank revamping agency. 

Two decades ago, the banks in 
Brazil and Argentina were reeling 
under a similar combination of 
crushing debt and capital flighL But 
by liquidating hopeless banks, mer- 
ging others and allowing foreign 
banks to cake over local ones, Latin 
America was able to climb out of its 
debt crisis. 


NYT 

At Bank Bali, Rudy Ramli is de- 
termined to do whatever is neces- 
sary to survive. The bank's health is 
better than that of most of its peers: 
Its ratio of nonperforming loans is 
48 percent, compared with, a na- 
tional average or 65 to 70 percent, 
and its deposits have actually grown 
in the last three months as people 
have switched money out of more 
troubled institutions. 

“Bank Bali is one of our favorite 
banks in Indonesia." said Roy 
Ramos, a banking analyst at Gold- 
man, Sachs & Co. in Hong Kong. 
“It is well managed and profes- 
sionally run.” 

Still, Mr. Ramli acknowledged 
that if Bank Bali were forced to 
mark down the value Qf all its non- 
performing loans, the rank would be 
wiped oul Its deposits account for 
only 8 percent of its total assets. 

“There's just no way we can sur- 
vive without foreign money,” said 
Mr. Ramli. “We have to negotiate, 
no matter what the price.” 


Indonesia to Open 
To Foreign Airlines 

Agmee Frunee-Pnrsse • 

JAKARTA — President B J. 
Habibie plans to open Indone- 
sia's airline industry to com- 
petition, allowing foreign air- 
lines to fly anywhere in the 
country, the state-run Antara 
news agency said Thursday. 

Mr. Habibie said the move 
was being made to help the 
Ifl, tourism indusuy overcome the 
crippling impact, of the coun- 
try’s economic crisis, but he 
gave no further details. 

Foreign airlines have so far 
been limited to several “entry 
gates,” mostly large cities. 


Japan Opposition Rejects Bank Plan 


The Associated Press 

TOKYO — The largest oppo- 
sition party rejected the govern- 
ment's latest proposal on banking 
reform Thursday, leaving the two 
camps split despite pledges to co- 
operate to resolve the nation’s bank- 
ing crisis. 

Naoto Kan, leader of the Demo- 
cratic Party of Japan, said his party 
would not accept the governing 
party's plan to use 17 trillion yen 
($125 billion) in public money to 
protea depositors at faltering banks. 

Mr. Kan, speaking after a gath- 
ering of senior party members, 
said parts of the proposal were 
inconsistent with a “basic agree- 
ment" on banking reform reached 


by the two sides last week. 

He did not elaborate on which 
parts were inconsistent. But the plan 
did not specify under what terms the 
public aid would be provided, and 
the opposition has demanded that 
the aid be accompanied by more 
stringent disclosure requirements 
for railed banks. 

The repudiation of the plan comes 
amid intense political jockeying 
over the details of a vaguely worded 
pact reached last week to deal with a 
banking industry awash in about $1 
trillion of bad loans. 

Earlier,' Prime Minister Keizo 
Obuchi pledged to work out a com- 
promise over the fate of the ailing 
Long-Term Credit Bank of Japan. 


South Korea Unveils 
Crisis Budget for 9 99 

Agenct Frunce-Presse 

SEOUL — South Korea on 
Thursday unveiled a crisis 
budget for 1999 that increases 
state spending by 62 percent 
while widening the deficit in an 
effortto bolster fee economy and 
ease soaring unemploymenL 

The cabinet approved a 
budget of 85.8 trillion won ($62 
billion) for next year, the Budget 
and Planning Commission said. 
The budget deficit will rise to 
22. 1 trillion won or about 5 per- 
cent of gross domestic product 
to pump more funds into the 
fla gg in g economy. 


To Cut Debt 


By Stephanie Strom 

A'fw 1 York Times Service 

TOKYO — Nissan Motor Cotp., 
Japan’s troubled No. 2 car maker, is 
selling its headquarters building in 
the Ginza district here, in another' 
small step toward paring its mam- 
moth dens. 

The. company is selling' the build- 
ing and the land under it to Mori 
Building Sangyo Co. and Mori 
Building Development Co., two 
privately held real-estate compa- 
nies, for 14.6 billion yen ($106.6 
million.) . 

Nissan will continue to occupy 
the building, which is across me 
street from another building housing 
a large showroom, under lease from 
Mori. 

. “It's a positive sign that they are 
willing tony to deal with their prob- 
lems.” said Christopher Redl, an 
automotive analyst at Morgan Stan- 
ley Dean fitter in Tokyo. 

But the symbolism of the deal far 
outweighs ' its impact on Nissan's 
debt burden, which is expected to hit 
43 trillion yen when the company's 
financial year ends March 31. 

That amount is equal to 80 per- 
cent of die total Japanese defease 
budget, according to Mr. Redl. . 

The automaker, which posted 
losses in four of the last five years, 
has pledged to reduce the burden by 
1 trillion yen over the next two years 
but so far has made barely a doit in 
its pile of financial obligations. 

It recently sold its stake in an 
advertising agency, and the money 
gained from the sale of its headquar- 
ters building will cover only 0.3 
percent of its total debL 

Nissan has been negotiating with 
Daimler Benz AG over the possible 
sale of its stake in Nissan Diesel, an 
ailing truckmaker, but those talks 
are moving slowly. 

Still, Japan’s banking crisis has 
increased me pressure on Nissan to 
try to reduce its debts quickly. Fuji 
Bank, one of its two biggest lenders, 
is in trouble, and analysts say for- 
eign lenders probably would not ad- 
vance money to the company on any 
reasonable terms. 

The company also needs to 
sharply improve its efficiency by 
closing factories and cutting jobs, 
which is politically unpalatable in 
Japan. Its factories are running at less 
than 70 percent of their capacity. 
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Very briefly; 


• Japanese department store sales fell 4.3 percent in August 
against a year earlier, and supermarket sales dropped 3.7 
percent, amid the country’s recession. Department store sales 
fell 3.8 percent in July, while supermarket sales slipped 1.4 
percent.' 

• All Nippon Airways Ltd. is selling its two U.S. hotels, in 
Washington add San Francisco, to Rowe Enterprises of Los 
Angeles. The airline, which is streamlining its overseas hotel 
business, expects a 5 billion yen ($36.8 million) capital gain. 

• NTT Docomo’s initial public offering has been tentatively 
priced at 33 million yen to 43 million yen per share. It is the 
mobile- telephone arm of Nippon Telegraph & Telephone 
Corp. 

• Daihatsu Motor Co. will double its stake, to 40 percent, in 
a joint venture with the top Indonesian automaker, PT Astra 
International. 

• The World Bank is giving Indonesia monetary and stra- 
tegic assistance in anti-corruption efforts. Its initiative follows 
the publication of an internal memo that said graft had waylaid 
20 percent to 30 percent of the approximately $30 billion in its 
project loans there over 27 years. 

• The Singapore International Monetary Exchange is de- 
ferring die introduction of its Malaysia stock index futures 
contract next week, following Kuala Lumpur's imposition of 
currency controls. Prime Minister Mahathir bin Mohamad said 
that in the fust three weeks after the unveiling of the controls, 
Malaysia's foreign reserves increased by $90 million. 

• Malaysian first-half home sales fell 34 percent against die 
first half of last year, as potential buyers deferred purchases 
amid rising borrowing costs and job insecurity. The government 
said sales would not recover until the second half of next year. 

• Hyundai Group is seeking to acquire the power generating 
business of rival Hanwha Energy Co- which has canceled a 
deal to sell the operations to AES Corp. afp. Bloomberg. Reuters 


AIRLINE : Manila Skies Clear 


Continued from Page 15 

airlines were arranging to 
lease planes from Philippine 
; Airlines. 

; But analysts warned that an 
overly rapid expansion could 
! create safety hazards. Several 
; Air Philippines planes have 
‘already been grounded be- 
cause of government con- 
cerns about maintenance 
Standards. And in February, a 
Cebu Pacific DC-9 crashed 
into the side of a mountain, 
kilting all 104 people aboard. 

Analysts also noted that 
some of PAL’s domestic 
routes were unprofitable and 
were maintained only be- 
cause of an agreement be- 
tween the airline and the gov- 
ernment. If the government 
wants to continue serving re- 
mote or outlying islands, they 
said, it may have to subsidize 
those routes. 

Though the collapse of 
PAL will have less of an im- 
pact on international air 
.travel, its loss will still be felt, 
•j^ingapore Airlines has 
aiready doubled its economy - 
class fores between Singa- 
pore and Manila to capitalize 
on the exit of its only com- 
petitor on that route. Cathay 
Pacific Airways, which 
serves the heavily traveled 
Hong Kong- Manila route, 
said it would not immediately 
lift fares. 

Mr. Antonio said the gov- 
ernment was also encour- 
aging foreign comers to in- 
crease their flights to the 
Philippines. 

Some analysts said that 
having no flag carrier was 
bener than having a second- 
rate one. “It may have been 
the first airline in Asia, but it 
was carrying a lot of excess 
baggage ' said Jim Eckes, an 
aviation consultant at in- 
dfc^viss Ltd. in Hong Kong. 
“H just has never been well 
managed, from the Marcos 
era on." 

The allure of owning a flag 
carrier has fueled rumors that 
Philippine Airlines may be 
sold to another foreign car- 
rier. Mr- Estrada told 
Bloomberg News that three 
airlines had already ex- 
pressed interest: Northwest 
. Airlines. Cathay Pacific and 
Eva Airways of Taiwan. 

"I’m not convinced we'ye 
seen the end of PAL.” said 
Peter Negline, an airline ana- 
lyst at Salomon Smith Barney 
in Hone Kong. 

If Philippine Airlines is not 
resurrected by a white knight, 
>*». creditors could face a pro- 
tracted and messy fight to get 
their money back. Bank- 
ruptcy law in the Philippines 
is not as developed as that of 
other countries and PAL is the 


biggest corporate failure in 
the country since the onset of 
the Asian financial crisis 
more than a year ago. 

The company has suspen- 
ded payments on its $2.1 bil- 
lion in debt for two months. 
When it resumes payments, 
analysts said, the line of cred- 
itors will include local and 
foreign banks, plus export- 
import banks in the United 
Suites and Europe. Because 
the company's debts are as 
large as its assets, analysts 
said the creditors could wind 
up dickering over planes and 
other assets. 
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France Telecom, 
1993 First 
half results 




i. 


First Half Revenues rose to FF 77.9 bilfion, a 3,5% increase compared to Hie first half 
of 1997. After the decline in tariffs over the past two years, this increase is noteworthy 
and stems from a combination of the following factors: 

• Increased ovarafl telephone traffic; objective achieved 

Total telephone traffic rose 3.9% in the first half compared with 6.6% n 1997. 

• The explosion in mobile telecommunications services . 

Revenues from mobile telephones increased 47.7% in the first half of 1998. The number 
of mobile suscribers passed the 4 mflkm mark in July 1998. The target of five million 
subscribers, m fealty set for 2000, could be achieved as soon as year-end. 

■ Expanding data transmission services . 

Spurred by Internet, revenues from leased fines and data transmission services rose 
more than 13% in the first 6 months of 1998. The volume carried over Internet alone 
quadrupled and Wanadoo surpassed 300,000 subscribers in Juty. 

• Faster expansion in Europe • 

Consddated revenues from activities outside of France rose 37% dung the first half owrtg 
to growth n mobfe telecommunications usage. This was despite the deconsofidation of 
the mobile service marketing activities in Germany but includes the consolidation 
of Cl Tefcom in the Ivory Coast and Casema BV in the Netherlands. 

The growth strategy affected operating income before special Sens and net income. 
Operating income before special items was FF 14.3 bfilion in the first half of 1998 
compared to FF 16.6 b&on in the first half of 1997. Net mcome amounted to FF 7.6 fxfion 
compared to FF 8.9 bilfton the year before. As forecast, the following factors had a 
strong impact on 1998 first half results: 

■ Successive tariff cuts made m 1997 had their full effect in the first half, but they 
should have less of an.effect in the second half of 1998: and 
• Investments linked to infrastructures end required by growth in mobile 
telecommunications. The infrastructure in France was largely completed ri the first 
half of 1998 and France Telecom's mobile network now covers 97% of France’s 
. territory. Furthermore, expanded international operations, particularly in mobile 
tetecommurKabws, required adtibonal investment aid marketing efforts during 
their start-up phase which had a negative impact on income. 
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1998 FIRST HALF RESULTS 


France Telecom is one of the world's leading 
telecommunications operators and ranis 
prominently among the French listed 
companies. • 

The Company has one of the most modem 
and extensive networks in the world. 

France Telecom is continuing to broaden 
its international scope with the prime 
objective of strengthening Its presence in 
Europe. 

The first half of 1998 was marked by 
increased growth in total telephone traffic, 
mobiles, data transmission and internet use 
afi in the context of full competition. 

France Telecom focussed its efforts in the 
first half of 1998 on benefrttjng from 
increased competition. The second 
characteristic in the first half of 1998 was 
European expansion, which exceeded 
forecasts, to Italy, tn Switzerland, in Spain and 
m Portugal, Fra nee' Telecom seized the 
opportunities offered by both fixed-tine and 
mobfie telephony services, often alongside its 
partner, Deutsche Telekom. 

For the second half of 1998, France Telecom 
expects international activities to continue 
to increase due to additional investments 
made m El Salvador and Senegal. 

Mobile telecommunications wifi continue to 
grow at a fast rate and this activity should be 
increasingly profitable as the market grows. 
Finally, the Internet is expected to continue its 
exponential growth. 


The 1998 World (Tip 
in France 

• First Mid.'., video 

transmission 

• World's largest' number of hits 
on vj.iipc Website: i “ billion 

• An iimyc of exceptional quality 
to lO billion television -viewers 

worhvide via A) satellites 



France Telecom 


Let's build the world to come 
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Not So Fast, Economists Say Amid U.S. Clamor for Rate Cuts 


Very briefly: 


By Michael M. Weinstein 

Sew Yori Tunes Sen hv 


NEW YORK — Everybody seems to 
want U.S. Federal Reserve policy- 
makers to cut interest rates when they 
meet next Tuesday. And why not? With 
financial chaos sweeping through Asia. 
Russia and now Latin America, a rate cut 
would seem a smart inoculation against 
recession for the domestic economy. 

That is certainly the view of the Busi- 
ness Roundtable.’ a group of corporate 
leaders, as it vigorously lobbies for the 
Fed to cut the cost of borrowing for 
American businesses. Lower rates also 
would help individual debtors as well as 
countries saddled with loans that must 
_ be repaid in dollars. 

Chairman Alan Greenspan, in con- 
' gressional testimony Wednesday, en- 
couraged investors to anticipate a small 
cut when he said that “deteriorating 
foreign economies and their spillover to 
domestic markets" were slowing the 


U.S- economy and hiring the Fed's con- 
cern from worrying about inflation to 
worrying about recession. 

Yet, true to their reputations for spoil- 


ing a party, many economists side with 
Allan Mekzer. a professor of economies rate 
at Carnegie Mellon University, who la- sume 
bels a rate cut premature. sume 

At mosL they say. a plausible case can and i 
be made for a middle ground — a small, big o 

symbolic cut next week that ■ ■ — 

would not, unless conditions NEWS 
drastically changed, be followed * \ a r vcrc 

by additional cuts. But there is - — : 

no compelling economic case yet for a reces 
prolonged easing of credit by the Fed. const 
The talk of a rate cut starts with the fact more 
that a quarter of die world's population is terest 
mired in recession or worse. Investors, on d< 


the ninih-largesr economy in the world, 
flirts with its own financial crisis. 

The impact is already being felt in the 
United States. Exports are dropping, as 
are commercial-property prices, corpo- 
rate profits, housing starts and con- 
sumer confidence, a harbinger of con- 
sumer spending. Major American banks 
and investment firms are announcing 
big overseas losses, which might force 
- - them to retrench on domestic as 

CS well as international lending. 
YSIS Those who favor rate cuts say 

such action could mitigate these 

recessionary shocks by encouraging, 
consumers and businesses to spend 
more and could help nudge down in- 
terest rates elsewhere, easing the burden 
on debtor countries and encouraging 


with a self-fulfilling fear that a country is . international investors. 


about to devalue or run out of reserves, 
flee with dollars that the cuumrv cannot 


afford to cough up. Even the Japanese 
economy, the world ’s second-largest, has 


economy, the world ’s second-largest, has 
slipped into recession this year. Brazil. 


But Mr. Meltzer of Carnegie Mellon 
says the economic blows to die United 
States are "little more than rumor.” 

The groups that are "screaming the 
loudest for rate cuts." he says, are the 


same ones that “yelped for the Fed to 
keep its hands off the economy" when 
Mr. Greenspan cautioned against “irra- 
tional exuberance” in the markets last 
year. "In fact," he says, "the economy is 
strong and needs no help from the Fed" 
Mr. Meltzer points to the lowest un- 
employment rates in three decades, brisk 
retail sales and housing starts that, though 
they dropped last month, remain about 16 
percent above last year’s levels. Business 
investment is more than 15 percent above 
last year’s levels, and stock prices, 
though well off their summer peaks, re- 
main high by many measures. • 

Mickey Levy, economist aiNations- 
banc Montgornety Securities, said: “Fall- 
ing o 2 prices, intend tales and ample 
growth of the money supply provide for 
healthy growth of the economy. If die Fed 
eases anyway, it could create inflationary 
pressures down the line." 

What would persuade these econo- 
mists to support rate cuts? Concrete 
evidence that prices are falling or that 


bank reserves are dipping to dangerous 
levels, threatening a credit cnincn. 
Neither is true. Wages, die primary 
component of prices, are rising at a 4 
percent 'annual clip- And bank capitaL 
according to David HUder of Morgan 
Stanley Dean Witter, is substantial — 
by his estimates about 30 percent above 
the levels recommended by regulators. 
Banks have enough reserves to absorb 
substantial losses from investments in 
Asia and other trouble spots without 
(-utrino off domestic borrowers. 

* f . i n>acnn for 


Mr. Levy supplies another reason for 
the Fed to refrain from repealed rate 
cuts. "They solve no big problem and in 
places abroad threaten to do more harm 
than good," he said. Rate cuts cannot 
help Russia, whose problems are rooted 
in corrupt and. incompetent government 
policies, or Japan, whose banks are bur- 
ied in loans to bankrupt companies. 

The major problem abroad is psy- 
chological, argues Alan Blinder, an eco- 
nomics. professor at Princetoa and 
former deputy chairman of the Federal 
Reserve Board, who is an unapologefic 
liberal and a self-proclaimed "inflation 
dove.” He has consistently advocated 
looser monetary policies than most of bis 
colleagues deem prudent Yet even he 
rejects cal l* for steep rate cuts now. 

"The United States is one of fee few 
places on Earth feat does not need a 
monetary boost now,” Mr.' Blinder said, 
“and fee Fed should divert its focus on 
the needs of foreign economies only wife 
fee frequency of 50 -year hurricanes.” 

Instead, Mr. Blinder makes a case for 
taking a half step. The problem abroad, 
he says, is a "crisis of confidence feat 
has one investor’s fear feed on anoth- 
er’s.” It is plausible, he says, “to ad- 
dress a fear feat is at its root psycho- 
logical wife symbolic measures." 

Specifically, fee Fed could — ideally 
in -cooperation wife a reluctant Germany 
— cut raxes by a small amount say, a 
quarter or perhaps even half of a per- 
centage point Such amounts, he admits, 
are too small to do much good but also 
too small to pose a serious inflation threat 
if fee economy remains strong. The act 
would said a signal to investors feat the 
Fed is prepared to step in as needed to 


A Primer on the Private Language of Global Traders 


Reuters 

• LONDON — If you’re hoping a 
dead-cat bounce will recover some 

* ' losses from double-witching so you can 
take profits and short a loonie, then 
chances are you are a top trader in the 
' financial markets. 

But if that sounds like gobbledvgook, 

* 4 then you had better study up bn the 

- • professional parlance if you want to 
' break into fee exclusive world of global 

investment firms. 

“ It’s almost like being a member of a 
club or something," said Patrick Foley, 

- chief economist at Lloyds Bank in Lon- 
don. "and vou are not in unless you can 

' - understand' these terms. 

‘ 'So ir gives people who do understand 

- them an incentive to speak in jargon.” 

Many people may nave no idea that a 
dead-cat bounce is a slight rebound in 
the falling price of a stock, currency or 
: market index. 

• But using nicknames, such as naming 
. the Canadian dollar after fee loon, the 

- waterfowl that appears on the one-do liar 
- ' coin, is not just a clubby means of 

limiting the small circle of high-flying 
_ moneymakers in places such as fee City 


of London and Wall Street in New 
York- 

Top traders use jargon to cut down on 
the time it takes to explain a compli- 
cated transaction in an environment 
where millions of dollars are won and 
lost in seconds. 

“Certainly the more explicit people 
can be in terms of what they want to do. 
the better it is," said Conor Dufficy. 
head of European foreign exchange at 
Bank of America in London. “We've 
had numerous occasions w r here people 
don't use the correct terminology and it 
costs fee bank money." 

Traders buying or selling pounds for 
U.S. dollars, for example, call that pair 
of currencies "cable" to distinguish it 
from trades involving pounds and other 
currencies, such as the Deutsche mark. 

The pairing was so named because 
transactions in the two currencies used to 
be made by way of a London-New York 
telegraph cable lying under the Atlantic. 

Numbers can also be confusing in the 
markets when dealers are trying to work 
out fee meaning of billions and millions. 
Traditionally. 1 billion in Britain was fee 
number represented by 1 followed by 12 . 


zeroes, ora million million. In the United 
States, this would be a trillion, and 1 ,000 
million is a billion. To avoid confusion, 
foreign-exchange dealers call $1 billion 
a "yard” and SI million a “dollar.” 

“Very rarely will someone ask for a 
billion, they will say, ‘Give me a yard of 
yen or a dollar of marks,' " one foreign- 
exchange salesman at a major U.S. bank 
in London said. 

Technical analysts, who pore over 
graphs of a currency’s or a stock’s past 
movements searching for clues to plot its 
friture. pay attention to formations on the 


charts such as the “hanging man,' ' “bull 
flas" or fee dreaded “fifth wave.” 


flag" or fee dreaded “fifth wave.” 

The han ging man, a pattern resem- 


bling a child’s drawing of a stick man 
hanging from a rope, would prompt a 
technical analyst to warn investors feat a 
rapidly rising currency could be headed 
for a nasty rail. 

“If you see that in an uptrend,” said 
Alan Dunne, a technical analyst at Bank 
of America in London, "it's a potential 
reversal pattern." 

The firth wave comes from the Elliott 
Wave, an investing theory set out in 1946 
by the accountant Ralph Nelson Elliott. 


The fifth wave is fee final rising trend of 
an investment before it turns downward 
for a series of three falling waves. His 
theory is widely used by technical 
traders and market analysts to pick out 
rising and fallin g trends in fee market 

Professional stock traders use fee. 
terra “double-witching” to describe fee 
day when two different types of con- 
tracts in fee derivatives market expire. 

The often mystifying derivatives 
market is awash with complicated for- 
mulas represented by real and some not- 
so-real Greek letters. 

Derivatives were originally designed 
as a means for companies to limit the. 
vulnerability of their profits to price and 
exchange-rate changes in the time it takes 
for sales and purchase contracts to be 
fulfilled. Traders apply complicated for- 
mulas to quantify the risk of insuring such 
contracts against price moves in anything 
from pork bellies to Spanish pesetas. 

One of those formulas is known by 
the Greek letter gamma. It measures fee 
rate of change of a derivatives portfolio 
and becomes a crucial financial instru- 
ment to own during uncertain times in 
financial markets. 


keep financial markets on an even keel. 

The question, then, is whether the Fed 
also is contemplating only a rate cut to 
calm jittery investors or a prolonged 
strategy to ease monetary policy. 


■ U-S. stock funds fell 1 M penteirt ou 
average in the third quarter, as o t Sepi 
21 erasing all gains from the first halfuf 
fee year, according to researchers at 
Morningstar Inc, The. last time there 
tods did so poorly was the third quaiter 
ofl 990 , whenthey fell an average 14.6 
percent- Another quarter when losses 
were so big was ihe fourth quarter oi 
1987 when fee market crashed and stock 
funds plunged 19.7 percent. 

• ING NV remains committed to buy- 
ing a U.S. asset manager, although 
prices are currently too high and no 
candidates have been lined up at t this jfc. 
time, Alexander Rmnoy Kan, JNG s 
head of asset management said. Right 
now there are no interesting opportu- 
nities " Mr. Kan said. Acquisitions in 
Europe are also “very much on fee 
agenda," he added. 

• Courts Bank, fee imernationai 
private banking arm of INatWest 
Group, said it was expanding in Asia 
and offering clients a diversification 
strategy amid the region’s economic 
slump. Courts is recommending Asian 
investors follow a defensive strategy 
and that a model portfolio wife a three- 
to five-year time horizon should have 60 
percent held in cash and fixed-income 
paper and 40 percent in equities. 

• Robertson Stephens Investment 
Management said it would liquidate its 
$8 million Robertson Stephens De- 
veloping Countries Fund, the Wallte 1 
Street Journal reported. One executive 1 
at fee firm, based in San Francisco, 
expects fee liquidation to occur in about 
six weeks, the report said. 

• U.S. securities firms are expected to 
report feat third-quarter profits fell by 
about 34 percent for their worst showing 
in years, gouged by trading losses in 
emerging markets and falling fees as 
underwriting slumped. Eight, of fee 
biggest brokerages are expected to re- 
port total earnings of $ 1.93 billion for 
the period, down from $ 2.95 billion in 
last year's third quarter, according to 
Bloomberg Financial markets and es- 
timates from First Call Corp. 

• Friedman Billings Ramsey Group 
Inc., the investment banking firm in 
Arlington, Virginia, that shot to prom- 
inence by managing more new stock 
issues than all but a handful of major 
Wall Street firms, said that it suffered 
more than $35 milli on in stock market 
losses in fee past three months. •• 

Bloomberg. Remns. U'P 
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INTERNATIONAL INVESTING 


In a Turbulent Market, the Cautious Seek Refuge in Utility Stocks 
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fobo against future shocks. 

How? Try utilities. Not go-go tele- 
communications, but the plodders that 
Provide you with heat and electricity. 

ceiv^i^ reccn ? ,y ’ st ocks re- 
ii me 1 att “ tl0n from investors. 
Bui the fact that they are awfully boring 
! s on l reason yon should consider own- 
ing them. Another is that a new. de- 
regulated era is starting, and some elec- 
ts companies may soar in the 
liberation, the way that some telecom- 
munications stocks have done in the 
pasr. The final reason to like utilities is 
that they have been going up while other 
stocks have been going down. 

For example, while the Dow was 

crashing 5 1 3 points on Aug. 3 1 . only 15 

stocks on the New York exchange man- 
aged to hit new highs. Eight of the 15 


were gas and electric utility companies. 

Since the market peaked on July 17. 
the Standard & Poor’s 500-stock index 
has fallen 10 percent, but the S&P util- 
ities index has risen 5 percent. Since the 
beginning of September, Duke Energy 
Crap., one of the best-run companies in 
the industry, has jumped 14 percent, and 
FPL Group Inc., parent of Florida 
Power & Light Co., is up 12 percent. 

Thar should really be no surprise. Bad 
times for most stocks are often good 
times fra utilities. A study by Lenthold 
Group in Minneapolis found that electric 
companies rose in price or just about 
broke even in five of the past 1 1 bear 
markets. Another study, cited by John 
Rothchild in ‘’The Bear Book,” found 
that utilities beat the S&P 500 in 10 of 
the 11 bear markets. In 1981, for in- 
stance, utilities rose 23 percent while the 
market averages were down 19 percent 

Why do utilities go up while other 
stocks go down? 


JAMES K. CLASSMAN ON INVESTING 


Fust, markets usually fall in antic- 
ipation of a slowing economy, but, un- 
less there’s a long and deep recession, 
utilities don't suffer much. Consumers 
keep their air conditioners r unnin g, and 
businesses keep the lights on. 

Second, an economic slowdown often 
means lower interest rates, and utilities 
are huge borrowers, so a major expense 
of theirs is reduced and their profits rise. 

Third, utilities become attractive to 
investors in a bad market for the same 
reasons they’re shunned in a good mar- 
ker. They just plod along, making a little 
money.’ This new demand lifts prices. 

Fourth, utilities pay healthy divi- 
dends, and when stock prices fall, in- 
vestors realize just how important reg- 
ular quarterly payouts can be — here, at 
least, is some money to tide them over 


while the market recovers. Again, more 
demand and higher prices. 

Die 37 stocks in the S&P utilities 
index, fra example, currently sport a div- 
idend yield of 3.9 percent, compared with 
just 1 5 percent for the stocks in the S&P 
500, which reflects the broad market 
Some utilities pay far more. Cinergy 
Crap., a Midwest utility that Robin 
Diedrich, an analyst at Edward Jones & 
Co., ranks a * ‘strong buy.’ ’ has ayield of 
5 percent Southern Co-, parent of util-' 
ities in Alabama, Georgia and Missis- 
sippi, yields 4.6 percent 
Potomac Electric Power Co., the 
Washingt on-area utility has a payout of 
6.5 percent But don’t get too excited. 
Remember that dividends aren't guar- 
anteed — and with utilities, increases 
are far less frequent or vigorous than 


with other stocks. Potomac Electric, for 
example, has been paying S 1 .66 a share 
annually since 1994. and as long ago as 
1989 it was paying SI. 46. 

Another concern is that utilities aren’t 
necessarily the stable businesses they 
used to be. Deregulation is sweeping the 
country. Under new rales, consumers 
will be able to choose their electric 
company the way they now choose their 
long-distance telephone company. 

That sounds great for consumers — 
and fra utilities with a passion for cost- 
cutting and marketing. But many of 
these companies, bartered for so long 
against competition, will suffer in the 
new environment. 

These factors make investing in util- 
ities both difficult and potentially re- 
warding. Some companies will win big. 

The most aggressive player in this 
new arena is Enron Corp.. whose main 
business is supplying natural gas to 
companies that generate electricity. En- 


Coke, Implying Bad News, Schedules an ‘Earnings Update’ Talk 


By Constance L. Hays 

New lurt ITbiq Service 

NEW YORK — Coca-Cola Co. ex- 
ecutives have summoned Wall Street 
analysts for a hastily scheduled meeting 
Friday morning in New York, suggest- 
ing that the world’s leading soft-drink 
company is about to deliver bad news 
about earnings. 

Coke makes most of its money over- 
seas, where economic crises have rav- 
aged the earnings of many companies. 

The Atlanta-based company declined 
to comment on the substance of the 
meeting, other than to call it “a volume 
and earnings update for the third quarter 
and the full year." 

But it is the first time that Coke has 
organized an analysts' briefing on such 
short notice — analysts were called 
Tuesday — and it will be its the first 
briefing since the economic crisis now 
afflicting Asia, Russia and I -arm Amer- 
ica began more jhan a year ago. 

Things are already at a relative low 
point for Coke; many analysis have re- 
duced their forecasts for its sales 
volumes and earnings over the last few 
weeks, and its share price has 


plummeted from a mid-July high of 
$88.9375 to $57.25 in afternoon trading 
Thursday, down 75 cents on the day. 

In addition, the company was dealt a 
setback last week by the French gov- 
ernment, which rejected Coke’s plans to 
buy the Orangina brand from Pemod 
Ricard SA. 

Questions about Coke’s profitability 
have intensified as economic problems 
overseas have worsened. Will key Latin 
American markets, such as Mexico, be 
the next to fell? Is Eastern Europe, in the 
shadow of the stagnant Russian econ- 
omy, about to unravel? 

How bad will sales be in Japan, where 
they were off 3 percent in the second 
quarter? How much of all this already is 
reflected in Coke’s stock price? 

Gillette Co. and Procter & Gamble 
Co., two consumer-products giants often 
mentioned in tile same breath as Coke, 
issued warnings about their earnings re- 
cently, further raising speculation about 
what Coke executives might say Friday. 

"The chances are good that we are 
going to see them guide near-term es- 
timates lower,” said Marc Cohen, a 
beverage analyst for Goldman, Sachs & 
Co. He added that be thought the com- 


C6 We had anticipated 
moderation, but it has 
moderated more than 
we thought it would.” 


pany would also offer encouragement 
that the fundamentals for a good long- 
term performance remained intact 

Mr. Cohen said he expected Coke 
executives to forecast sales growth of 5 
percent to 6 percent for the third quarter, 
compared with 9 percent to 10 percent 
in the first half. 

"We had anticipated some moder- 
ation, but it has moderated more than we 
thought it would.’ * he said- 

Jennifer Solomon, a beverage analyst 
for Salomon Smith Barney Inc., who 
downgraded the stock from "buy" to 
"hold" 13 months ago. said, "They are 
certainly going to have to give some 
guidance on earnings, and they may just 
confirm what’s out there." 


At the very least, the meeting, with 
Coke's chairman and chief executive. 
M. Douglas lvester, and the company's 
chief financial officer, James Chestnut, 
is expected to focus on how Coke, 
which last year collected two-thirds of 
its profit outside the United States, plans 
to navigate this latest downturn. 

Coke has shown skill at running its 
business in individual countries despite 
local economic problems — the Mex- 
ican peso crisis in 1994-95, during 
which Coke proved itself bener- 
equipped than some local brands to 
withstand the pressure and wound up 
with more market share, is often cited. 
But the current challenge is greater. 

"These are macroeconomic factors 
that they have to manage through." said 
Doug Lane, a beverage analyst with 
Merrill Lynch & Co., "and they’ve nev- 
er had to do it on such a broad-based 
scale. That’s what's different this 
time.” 

Mr. Lane said Latin America, where 
Coke made about 17.5 percent of its 
profit last year, was already starting to 
show signs of a slowdown in Its con- 
sumption of Coke products. 

In Mexico, be said, sales were still 


strong, bur he expected them to slow. 
On Wednesday, Merrill Lynch lowered 
its rating on the main Coke bottler in 
Mexico, Coca-Cola Femsa SA, from 
"buy" to "neutral." 

Mr. lvester and Mr. Chestnut are ex- 
pected to reiterate Coke's longtime po- 
sition that economic downturns present 
investment opportunities for the com- 
pany around the world and that Coke is 
generally planning more for the long 
term. 

Bur BiU Pecoriello, an analyst with 
Sanford Bernstein & Co., said the pic- 
ture may become bleaker once addi- 
tional factors were included. Much of 
the downgrading so far, he said, has 
come from concerns about currency de- 
valuations that hurt multinational 
companies' earnings when they are con- 
verted back into dollars. 

"Now, what you’re talking about is 
revisions related not only to falling sales 
volume but also increased sales ex- 
penses," he said. 

“They are not reducing the market 
spending in the short run. which means 
you are spending more than you would 
have per unit had the volume not de- 
celerated.” 


German Prospects 

WASHINGTON — Think U.S. 
stocks have been clobbered? Ltfok at 
Germany. The DAX index has re- 
bounded in the last couple of daj - s. 
but it’s still down more than -O 
percent in just two months. Some ol 
the decline may have resulted from 
fears that Chancellor Helmut Kohl, a 
conservative, would lose to Gerhard 
Schroeder, a Social Democrat who is 
unlikely to cut taxes or regulations. 

But Mr. Kohl could yet pull u 
off. Still, you don’t have to know 
German politics to believe in ex- 
cellent German companies such as 
Volkswagen AG. Bayer AG. Bay- 
erische Motoren Werke AG and 
Adidas-Solomon AG. the 
sportswear maker whose shares 
have dropped by half since June. 

— JAMES K. GLASSMAN 

ron has bought Wessex Water PLC of 
Britain and now runs energy projects in 
more than a dozen countries. But Enron 
is not a typical utility. It pays a dividend 
of 1 .8 percent and carries a lofty price-' 
earnings ratio of 25. 

Among more conventional compa- 
nies, the" analysis at Salomon Smith 
Barney make Duke of North Carolina 
their top pick. Duke also owns PanEn- 
ergy, a natural-gas pipeline operator, 
and is expanding worldwide. 

Highest-rated by Value Line Invest- 
ment Survey is Energy East Corp. of 
New York state, which is up 40 percent 
this year while carrying a decent yield of 
3.2 percent. 

It's not easy to pick utilities, so you 
have two choices: Diversify yourself 
with four or five in different pans of the 
country or buy a utility mutual fund. The 
problem with the latter approach is that 
utility funds are often larded with tele- 
communications stocks, many of them 
high-fliers rather than plodders. 

That's certainly the case with MFS 
Utilities (telephone number within the 
United States: 1-800-63 7-2929 1 , which 
is rated highest by Momingstar Inc. 
MFS’s holdings include MCI World- 
Com Inc., the Internet and long-distance 
company, and Telebras SA. the Brazili- 
an phone company. 

A better choice, if you w ant heavier 
coverage of electric and natural-gas util- 
ities, is Vanguard Special Utilities il- 
800-662-7447). which has returned 25 
percent over the past 12 months, com- 
pared with 14 percent for the MFS fund. 
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The Electronic Hub of 
Central Europe’s Infobahn 

Uew7<2 s experts in electronic information networks are a valuable resource 
e city s business and international community. 


early all 
world’s 
companies 
up electronic 
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of the 
major 
ate set- 
, - data in- 

terchange (EDI) networks 
and linking the computers 
and databases of their inter- 
national offices, suppliers 
and customers into single on- 
line grids. 

The networks are com- 
prised of several nodes, gen- 
erally one to a continent or a 
region. Each has been 
charged with an important re- 
sponsibility- routing the vast 
traffic in documents, voice 
communication, faxes and e- 
maiis zipping their way 
(j through the proprietary net- 
work and the rest of the elec- 
tronic world. 

E pluribus unum 
The first part of setting up 
such networks is easy. A few 
new high-powered servers 
are carted into the headquar- 
ters building. 

The next step is challen- 
ging. Network experts arrive 
to start the complex work of 
patching what is usually a set 
of heterogeneous informa- 
tion systems into a single net- 
work capable of functioning 
in various languages, curren- 
cies and programs. 

The capacity to set up and 
manage such systems is a 
significant selling point for 
cities, such as Vienna, seek- 
ing to serve as headquarters 
for multinational corpora- 
v tions and international oiga- 
t. nizations. Some 3,000 
' companies have set up 
headquarters in Vienna, more 
than one-quarter of them for- 
cign -owned. 

Vienna is able to serve 
such companies as an elec- 
tronic hub because of the 
city’s large ICT (information 
and communication technol- 
ogies) cluster of companies, 
self-employed professionals, 
and university and nonuni- 
versity research and devel- 
opment institutes. 

Vienna's concentration of 
communications and Internet 
companies is “the largest in 
Central Europe.” says Bri- 
gitte Edcrer, the city coun- 
cilor in charge of adminis- 
tering finances. 

"Each of these companies 
*: employs and works' with a 
*1 large number of network spe- 
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cialists, and each of them 
maintains its own pro p rietary 
on-line network.” adds Ms. 
Ederer, who is also president 
of the Vienna Business 
Agency. 

Specialists the key 
Says Klaus Fischbacher, 
managing director of the Vi- 
enna Business Agency. “The 
presence — or lack — of 
these specialists is a major 
criterion used by multina- 
tional corporations in decid- 
ing which of their cities of 
operation are elevated into 
being an electronic bub. If 
you look at our multination- 
als — which include every- 
one from Compaq and Plat- 
inum Technology to Hewlett 
Packard and Eli Lilly — 
you’ll see that they all op- 
erate full-fledged EDI net- 
works in and from foe city, 
and that much of foe work 
done in setting them up was 
carried out in foe city it- 
self.” 

Wolfgang Haller, a mem- 
ber of Bank Austria’s exec- 
utive board in charge of tech- 
nology and computer 
services, says “For Bank 
Austria, as is foe case with 
many of today's banks, EDI 
systems have become an es- 
sential marketing tool, a 
profit center and the best way 
of achieving cost-efficiency 
in our wide-ranging network 
of offices. Carried out on a 
Central Europe-wide, and m 
many cases worldwide, 
scale, foe provision of EDI- 
related services and foe trans- 
mission of data are managed 
by and from our central com- 
puting facilities in Vienna 
and operated by a dedicated 
subsidiary.” 

Electronic community 
At latest count. 15 telecom- 
munications and other gen- 
eral access network operators 
had set up shop m foe city. 
Together with foe city’s com- 
munications equipment 
manufacturers and related 
services providers, they em- 
ploy 18,000 people. 

That count does not in- 
clude foe hundreds of people 
working for foe 25 Viennese 
companies specialized in 
designing Web sites and 
starting up intranets for cor- 
porate customers. Nor does it 


include the people working 
for the hundreds of computer 
hardware and software 
companies m the city. 

The local business com- 
munity is not the only em- 
ployer of foe city's network 
experts, however.. Vienna- 
based OSIconsulL for ex- 
ample, founded in 1993, set 
up one of foe most complex 
EDI systems around, foe 
satellite-based router net- 
work of foe United Nations 
Environment Program. The 
environmental data routed by 
foe network circulates 
among hundreds of individu- 
al agencies, located in vir- 
tually every nation 'in the 
world. 

Another fast-rising Vien- 
nese company. Servo Data, 
specializes in serving in- 
surers and banks based 
everywhere from Vienna to 
New York. Servo Data's spe- 
cialty is EDI networks that 
provide fail-safe, invader- 
proof operating security. 

Making sense of data 
In securing patronage from 
international agencies and 
corporations, the Viennese 
experts had a trump card to 
play; their expertise in cre- 
ating “data mining” appli- 
cations, according to Jo- 
hannes Mayer, a network 
expert and head of public re- 
lations at the Vienna-based 
Austrian Federal Environ- 
ment Agency. 

“Environmental informa- 
tion, to give one example, is 
maintained in highly hetero- 
geneous forms m EDI data- 
bases,” he says. “Programs 
capable of identifying and 
setting up links among the 
individual pieces of informa- 
tion are needed so that foe 
user can 'mine’ comprehen- 
sive answers from the data- 
base. Formulating and de- 
ploying such data mining 
programs is becoming a spe- 
cialty of Vienna, as THES- 
main [Thesaurus Mainten- 
ance System] shows.” 

THESmain is foe ultimate 
tool for retrieving informa- 
tion in various languages. It 
sets up and maintains inter- 
active dictionaries of terms 
ot technical descriptions. 
Available since 1997, THES- 
main has capacities limited 
only by foe amount of stor- 



age space available on foe 
customer’s hard disk. A typ- 
ical THESmain thesaurus 
features up to 30 individual 
languages. 

Originally developed by 
an Austrian-led international 
team for use in the environ- 
mental sector. THESmain is 
now increasingly finding ap- 
plications throughout foe 
world's business and cultural 
communities. “As a matter 
of fact, the Paul Getty mu- 
seum in Los Angeles is cur- 
rently testing THESmain.” 
says Konrad L. Zirm. head of 
information technologies at 
the Federal Environ m ent 
Agency. 

“It's only natural that Vi- 
enna would supply software 
enabling multilingual com- 
munication.” says Walter 
Nettig, foe president of Vi- 
enna's Chamber of Com- 
merce. ■ . 

“Thanks to its history and 
its geographical location, Vi- 
enna is polyglot — hr ail 
senses of the word.” • 




Boston wiB lean aB about Viennese higMach on Oct 8. 


Vienna Goes Boston 

Starting with "GoodMoming, Vienna,” a working 
breakfast that begins at 8:30 A.M. and ends 
some 16 hours later with a dinner ball, “Vienna 
Goes Boston" will Introduce the city to corporate 
executives and other decisionmakers in New 
England on Oct. 8. 

The event includes presentations of the latest 
information technology and biotechnology from 
Vienna; testimonials from leading American 
companies as to why they set up production, 
research and distribution facilities in the city; and 
practical advice on how to invest in Vienna. 

To register for the event visit the Vienna 
Business Agency’s Web site or contact the 
agency's representative office in Miami, FL- 
Web site: http://www.wwff.gv.af 
Email: viennabusinessagency@ecosusa .com 
Tel.: (1 305)789 6661 
Fax: (1 305) 350 5657 


Austria’s ‘Capital’ Success Story 
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Henna has been the prime target of foreign investment into the country. 

ustria's accession to foe Euro- 
pean Union in 1995 has brought 
,.f jl. the country' a large number of 
tiDnefits. reports the Viennese daily Der 
Standard. The country's rate of inflation 
has dropped dramatically, and, thanks to 
the eradication of administrative bar- 
riers. Austria has secured a record 
amount of inward investment. Jomed 
by even greater amounts of capital from 
domestic sources, this inflow has been 
ujwd to modernize many of foe Austrian 
business community's production fa- 
cilities. enhancing foe business com- 
munity's ability to compete on world 
markets. . e 

Vienna has been foe prune target ot 
inward investment from abroad. In 
1997 according to the Vienna Busmess 
Aecnev. some 60 percent of foe 25.5 
billion schillings (S2.I billion) invested 
in Austria by foreign companies was 

fcceived or relayed by foe city s busi- 
ness community. 

Making space for business 
In 1997, foe Vienna Business Agency 
facilitated 1.6 billion schillings in in- 


ward investment provided by 27 
companies. The companies* new pro- 
duction. retailing, distribution and of- 
fice facilities in Vienna occupy 1 28.000 
square meters (1.4 million square feet) 
of usable space. Three-quarters of the 
space came from foe agency's own 
portfolio of real estate. To assure an 
adequate supply for future demand, the 
agency is in foe process of acquiring an 
equivalent amount/ of “fresh” prop- 
erty- . , 

Through several venture capital 
funds, foe Vienna Business Agency 
supports foe start-up of high-tech 
companies and foe deployment of ad- 
vanced technologies in foe city. All told. 
552 start-ups and expansions received 
some 280 million schillings in 1997. 
enabling a total investment of 2.5 billion 
schillings. 

On the road 

The products and services provided by 
Vienna's business community are now 
well known on foe world market, 
helped along by the many events staged 
by foe Vienna Business Agency at m- 


reman onal trade fairs and in major busi- 
ness centers. In 1 997, the agency staged 
a total of 14 events outside Austria, and 
more than 30 inside the country. The 
non-Austrian events included seminars 
attended by potential investors (in 
Strasbourg, Warsaw and other cities) 
and presentations of Vienna’s urban 
technologies in Hong Kong and 
Beijing: 

In 1 997, 1 .200 companies and people 
used foe services of foe Euro Info Cen- • 
ter, set up by foe agency in 1995. The 
EIC supplies information on European 
Union tenders and investment support 
programs, and helps locate potential 
busmess partners. Over the last year, 
under foe Vienna Business Agency’s 
aegis, foe EIC has put its £U-wide 
tender information on-line. 

For more information, 

contact the Vienna Business Agency: 

Ebendorferstrasse 2 

A-1082 Vienna 

Tel.: (43 1)4000 86 794 

Fax: (43 1)4000 70 70 • 

E-mail: vienna@wwff.gv3t y 


Doing Business in Vienna: 
Case Studies 



Opel turns out 500,000 motors a year at Aspem. 

General Motors 

General Motors has long been one of the powerhouses of 
Vienna’s manufacturing community. In 1982, its subsidiary,' 
Opel Austria GmbH, put its production facilities in foe city’s 
Aspem district into operation. Since then, according to 
Christian B. Grohmann, spokesperson forthe company, Opel 
has Invested a total of 22.4 billion schillings ($2 billion) in 
Aspem. Of that, oneforrd — 7.5 billion schillir^s — came in 
1997 alone. 

Today, Aspem turns out up to 500,000 motors, one 
million transmissions and 400,000 cylinder heads a year. 

Mr. Grohmann explains why Opel has consigned such a 
massive amount of investment capital to the city. 

"Our followup investment was occasioned by what we’ve 
experienced during our 16 years of operation in Vienna. Our 
workforce has proven itself capable of implementing high- 
speed production processes, while adhering to the highest 
standards of quality, as have our highly reliable suppliers. 
Today, thanks to this adeptness and reliability, lean man- 
ufacturing and continuous improvement processes are foe 
norm in Aspem. 

"After 16 years of manufacturing motors and engines in 
Aspem, the workforce and management have a large store of 
specialized expertise in this area. Very good and productive 
working relationships exist between our workforce and our 
management on the one hand, and between our company 
and local and regional authorities on the other. 

"A number of factors make investing in Austria as a whole 
quite appealing. Strikes are unknown in foe country, which is 
marked by stable political and human relationships. Taxes 
are relatively low by European standards. There’s a large 
stock of highly qualified and motivated people to recruit from. 
Thanks to the redrawing of Europe’s political and economic 
map, Austria is more centrally located than ever before." 


Eli Lilly 


Qi Lilly, the Indianapolis-based pharmaceutical giant, re- 
located its headquarters for Central and Eastern Europe from 
Geneva to Vienna in 1997. 

□i Lilly’s operations in Vienna have a three functions: 
Vienna is the base for Lilly’s regional headquarters, the 
distribution of its wide range of products and its medical 
research center. 

Founded in 1990, Lilly's Area Medical Center Vienna has a 
major responsibility: planning, coordinating and implement- 
ing research projects in 20 countries in Central and Eastern 
Europe, Central Asia. Northern Africa and the Middle East 

The center initiates and controls clinical trials involving 
5,000 patients annually. 

At the center itself, 45 staff members are engaged in 
ascertaining foe effectiveness of foe new medicines coming 
out of Ully's pipeline and in making sure they are safe to use. 
The medicines are employed to treat diabetes, various kinds 
of cancer, disturbances of foe circulatory and central nervous 
systems, and much more. 

The Area Medical Center Vienna also maintains a special 
on-line medical information network. The network is used by 
doctors and scientists all around the world. They prize its 
speed of response, foe result of foe network's high degree of 
automation. 





The pharmaceutical giant has moved Its headquarters to Vienna. 


On the Web 


Vienna Business Agency: http://www.wwff.gv.at 
Information on setting up and doing business in Vienna. 


Wien Online: http://vww-magwien.gv.at/engnsh/ 

The City of Vienna’s Online Information Service has detailed, 
uptodate information on business, government culture and 
tourism. The site currently features information about the 
Austrian presidency of foe European Union. 

Vienna Stock Market: http://www.vrtMeaVe_lndex.html 
News, market information, statistics and more. 


Eco Plus: http://vwvw.ecoplus.co.at 
Eco Plus, foe regional development agency of Lower Austria, 
provides business information on the wider Vienna Region, 
which includes foe provinces of Lower Austria and Burgenland. 

Vienna Tourist Board: http://lnfo.wtereat 
Information on events and attractions, transport and 
accommodations. 


“Business Location: Vienna” 

was produced in its entirety by die Advertising Department of foe International Herald Tribune. 
It was sponsored by foe Vienna Business Agency. 

Whiter: Terry Swaitzberg in Munich. 

Program Director: Bill Mahder. 
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World Roundup 


Heras Is Victorious 


cycling Roberto 'Heras of 
.Spain and the Kelme-Costa Bianca 
■team won the 19th legoftheTourof 
Spain cycling marathon on Thurs- 
day, pedaling past the finish line 30 
seconds ahead of his nearest 
rivals. 

. The Tour’s leader, Abraham 
Olano of Spain and the Banesto 
team, arrived along with the other 
favorites one second later, leaving 
the overall standings lirtle changed 
with just three stages to go. 

.- Heras covered the 170.4-kilonie- 
ter (105.6-mile) run between the 
cities of Avila and Segovia in the 
mountains north of Madrid in 4 
hours, 13 minutes and 26 seconds. 



ithough 
minutes behind Olano. 

Banesto teamwork ensured that 
Olano kept the leader's yellow jer- 
sey, 22 seconds ahead of Laurent 
Jaiabert of France and the ONCE- 
Deutsche Bank team. (AP) 


‘Andro’ Ads Are Pulled 


Under criticism, the U.S. sports 
television network ESPN has 
slopped broadcasting ads for an- 
drostenedione. known as “An- 
dro,’ ' the muscle-building supple- 
ment used by the St Louis 
Cardinals' star slugger, Mark Mc- 
Gwire. 

The National Collegiate Athletic 
Association and a national high 
school federation praised ESPN’s 
decision and called on other net- 
works to follow suit. The spots first 
appeared Tuesday on die network’s 
“American Muscle" show. 

‘ ‘Given the debate in the medical 
and sports community, we decided 
for now not to run androstenedione 
ads," an ESPN spokesman, Mike 
Soltys, said. (AP) 


Montgomerie Shines 


golf Colin Montgomerie, seek- 
ing to become Europe’s leading 
money winner for a sixth straight 
year, shot a 7-under-par 65 on 
Thursday to share the first-round 
lead at die German Masters in Co- 
logne. The Scotsman had seven bird- 
ies and no bogies on a sunny, wind- 
less day at the $1.69 million event to 
join the PGA champion, Vijay 
Singh, and Van Phillips of Britain at 
die top of die leaderboard. (AP) 


Red Sox Clinch Tie 
For Wild-Card Berth 


The Associated Press 

The Boston Red Sox clinched a tie for 
die AL wild-card berth, beating die 
Tampa Bay Devil Rays. 5-4, as Nomar 
Garcia parra hit a three-run homer to 
atone for his error that led to three 
unearned runs. 

Tom Gordon tied a major-league re- 
cord with his 41st straight save con- 
version in the game Wednesday night in 




Boston. He got out of an eighth-inning 
jam by striking out Paul Sorrento and 
then pitched a one-hit ninth for his ALr 
high 44th save of the season. 

Toronto faced elimination as Boston 
sought a victory' in its final series, four 
games against Baltimore. 

Steve Avery (10-7) became Bosom’s 
fourth 10-game winner, allowing no 
earned runs and rive hits in rive in- 
nings. 

BkMjay*e,OKoi*s3 Kelvim Escobar 
outpitched a former teammate, Juan 
Guzman, and Carlos Delgado and Shan- 
non Stewart each hit two-run homers as 
host Toronto defeated Baltimore. 

After Guzman (10-16) was traded to 
the Orioles on July 31, Escobar (7-3) 
replaced him. Escobar went eight in- 

■ . . ■ ■ „ . __ J 


nings, giving up three runs and 10 hits, 
striking out fi\ 


ive and walking one. 
YMtoes a, Indians 4 At Yankee Sta- 
dium, Shane Spencer and Chad Curtis hit 
three-run homers as New York matched 
the most victories in franchise history. 

The Yankees, who equaled the 110 
victories of the 1927 team, palled within 
one game of the American League re- 
cord of 1 11 victories, set by the 1954 
Indians. New York has four games re- 
maining to catch the Indians but will not 
be able to surpass the 1 16 victories by 
the Chicago Cubs in 1906. 

Tigers 5, Royals 1 In Kansas City, 
Bryce FI one allowed three hits in seven 
innings and struck out nine as Detroit 
extended its season-high w inning streak 
on the road to rive games by completing 
its first three-game sweep of Kansas 
City since 1991. 

twins 7, White sox s Chris Latham’s 
two-out single in the 12th inning scored 
Paul Molitor for the winning run as host 
Minnesota rallied from a six-run deficit 

The rally, sparked by Brent Gates’s 
three-run homer in the ninth, tied a team 
record for the biggest comeback in 
Twins’ history. Molitor started die win- 
ning rally with a two-out single off Scott 
Eyre (3-8). and Doug Mientkiewicz fol- 
lowed with a check-swing single. Molit- 


or stole third without a throw and Lath- 
am sin g led up the middle for his third 
RBI in 30 games this season. 

Ranger* 7 , Angels 1 1n Anaheim, John 
Burkett pitched two-hit ball over eight 
innings as the Rangers moved three 
games ahead of the Angels with four 
games left in baseball's last undecided 
divisional race. 

Todd Zeile singled in a nm in the 
fourth, then hit a two-run homer off 
Troy Percival in a three-run eighth for 
die Rangers. Rusty Greer drove in a pair 
of runs for Texas with sacrifice flies. 

Afthtotrcs 8, Mariners 3 In Seattle, Eric 
Chavez singled in the go-ahead tun in 
the eighth inning as Oakland avoided 
clinching last place in the AL West 

In the National League: 

Expos 3, uets o Carl Pavano allowed 
three hits in six-plus innings as visiting 
Montreal dropped New York back into a 
tie with the Chicago Cubs atop the NL 
wild-card standings. The Mets close out 
the season with three games in Atlanta. 

Giants 4, Piratas l Joe Carter hit a go- 
ahead three-run homer and Mark Gardner 
allowed rive hits in eight innings as host 
San Francisco won its third straight 

The Giants, who moved to within VA 
games of the Mets and Cobs in the NL 
wild-card race, have four games left 

Bravos ii ( Mariins 0 In Miami, John 

Smoltz allowed one hit in five innings 
and Andres Galarraga hit his 44th 
homer for Atlanta. 

Smoltz (17-3 ) retired the first 10 bat- 
ters, including seven on strikeouts. 

Phillies 4, Rads 2 Mark Portugal had a 
pair of hits and pitched 7% innings to 
lead the visiting Phillies. 

Portugal ( 10-5) allowed four singles 
and four walks. The right-hander went 
8-2 in 15 road starts with a 3.06 earned 
run average this season. 

Rockies 14, Diamondbacks 11 In 

Denver, Todd Helton homered twice 
and drove in a career-high five runs to 
lead the Rockies. 

Larry Walker went 3-for-3 to im- 
prove his NL-best batting average to 
.360. David Warehouse (1-0) got the 
victory. Dave Veres pitched two sco- 
reless innings for his sixth save. 

Padres 3, Dodgers 2 In Los Angeles, 
Andy Ashby pitched six innings for his 
first victory in six weeks, and Tony 
Gwynn homered to drive in the go- 
ahead run. 

Ashby (17-9) became the NL's first 
16-game winner Aug. 12 but had gone 
0-3 with three no-decisions since then. 
He allowed seven hits and two runs 
while walking one and striking out six. 
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Darren Bragg congratulating Nomar Garciaparra, right, on his game- winning homer as Mo Vaughn strides np. 


The Brewers Who Made Sosa Famous 


Slugger Is 12 for 12 Against Milwaukee, His ‘Lucky Team’ 

aught die Sl Louis Cardinals’ Marie 
IcGwire in their home-run race this 


By Dave Anderson 

New York Times Service 
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Funeral for Flo- Jo to Be Open to Fans 


The Associated Press 

SANTA ANA, California — Fans 
of Florence Griffith- Joyner, the sprint 
world-record holder, will have the op- 
portunity to grieve and say good-bye 
to the world's fastest woman sprinter 
in a public viewing to be held in Los 
Angeles on Friday. 

It will be an occasion of tears rather 
than cheers for Griffith-Joyner, the 
star of the 1988 Olympics, who died 
Monday at age 38 of undetermined 
. causes at her home in Mission Viejo. 

A public viewing was scheduled 
Friday from 8 A.M. to 5 P.M. at the 
-Angelus Funeral Home on Crenshaw 
Boulevard in Los Angeles, US A Track 
& Field, the sport’s national governing 
body, announced Wednesday. 

TTie funeral was planned for Sat- 


urday morning in the Orange County 
community of Lake Forest at Saddle- 
back Valley Community Church. The 
church can accommodate about 3.200 
people, and that service is also open to 
the public. 

The cause of her death remained 
under investigation, coroner's offi- 
cials said Wednesday. Coroner’s tests 
were continuing, and results might 
take weeks, said the Orange County 
sheriff. Lieutenant Hector Rivera. 

Griffith-Joyner felt “a little tired" 
after appearing at a gymnastics meet 
and visiting her mother in Santa Bar- 
bara on Sunday, said Bob Kersee, her 
former coach. But there were "no signs 
whatsoever that Florence was ill.” 

She won gold medals in die 100- 
and 200-meter dashes and the 400- 


meter relay at the 1988 Seoul 
Olympics, and at her death was still the 
fastest woman sprinter ever. 

■ IOC Say6 Rumors Unfounded 

The International Olympic Com- 
mittee’s chief medical authority said 
rumors that Florence Griffith-Joyner 
used banned substances were unfoun- 
ded. Griffith-Joyner was singled out 
for rigorous drug testing during the 
1988 Seoul Olympics because of ster- 
oid rumors, and she turned up clean. 
The Associated Press reported from 
Brussels. 

"So there should not be the slightest 
suspicion.’’ Prince Alexandre de 
Merode, chairman of the IOC’s medical 
commission, said Wednesday. "Let her 
rest in peace. The issue is closed." 


MILWAUKEE — There was a time 
when the familiar slogan in this brat- 
wurst bang bragged about "the beer that 
made Milwaukee famous.’" 

But in baseball’s '.year of the Great 
Home Run Race, Milwaukee is now 
known for the pitching staff that made 
Sammy Sosa famous. 

With his two homers here Wednes- 
day for a total of 65, Sosa had hit 12 
against the Brewers' staff this season. 
More important, he had tied Mark Mc- 
Gwire for the major league home-run 
lead. McGuire went 1 for 3 with a single 
and two walks on Wednesday night 
against the Houston Astros in St. 
Louis. 

When Sosa was hitting four home 
runs in three days against the Milwau- 
kee Brewers nearly two weeks ago, the 
Cubs' slugger was asked what he 
thought of the Brewers’ transfer to the 
National League this season after nearly 
three decades in the American League. 

With his trademark smile, Sosa 
replied. “I think it was a very good 
move." Very good for him. certainly. 

Before Wednesday's game, Sosa had- 
been in an O-for-21 shimp since he had 
tied McGwire with his 63d homer, a 
grand-slam in San Diego on SepL 16. 
McGwire had hit two more since then, 
and with only several days left in the 
season, the competition th3t had riveted 
fans throughout the summer appeared to 
be over. 

But suddenly, Sosa eneigized the 
race, slugging home runs in the fifth and 
sixth innings. 

" I still think Mark will finish in front 
of me,” Sosa said. "I have to give up 
and sacrifice myself to get on base. 
Mark don’t have to go to the playoff. 
When you try to go to the playoff, you 
never think about home runs." 

"I came back today and hit the ball; 
it’s part of fee game," he said. "It’s a 
good sign. I feel great today. I feel 


But as a group, Sosa and fee Cubs 

weren’t feeling lubfcy. They lost. 8-7, in , ... ... 

the ninth inning when three Brewer base season, McGwire has responded by bit- 
runners suddenly scored as left fielder ting another rocket and forging ahead 
Brant Brown dropped a fly bail that yet again. But on Wednesday night, 
should have been a routine final out. *• McGwire failed to supply a snappy 
Sosa’s first homer, off Rafael Roque comeback to Sosa in the race of his 
in fee fifth inning, floated into fee righ t- pitching equal on the intimidation scale: 
field stands at County Stadium, 344 feet fee Houston Astros' power pitcher 


patient. When I play like that, 1 have a 
ieste 


better chance. Yesterday, I use three 
bats, today I use one — fee good one." 

He added later, alluding to fee Brew- 
ers; "I have to say, this is my lucky 
team." 


away. His second, off Rod Henderson in 
fee sixth, soared over the center-field 
fence. 410 feet away. 

Asked if he would trade fee two 
homers for a victory, Sosa said: "Def- 
initely. I care about winning. 1 care 
aboaf the team.” 

The Cubs conclude fee season wife a 
three-game series in Houston against 
the Astros, beginning Friday night 

But the. loss on Wednesday, like 
Sosa's two homers, is in the book now. 
His 12 homers against fee Brewers av- 
erage one for each of the 12 games 
between the teams this season — the 
highest per-game homer ratio against 
one team in major league history. 

Lou Gehrig, the Iron Horse first base- 
man of the Yankees, hit 14 homers 
against the Cleveland Indians’ staff in 
1936 for the major league record. ■ 

But in that era, teams played 22 
games against each other team every 
season. Sosa hit his 12against the Brew- 
ers in 12 games. 

Sosa’s homers also gave him .155 
runs batted in. It’s fee fourth highest 
total in NL history, behind Hack 
Wilson’s major league record 190 for 
the Cubs in I930,ChuckKIein’sT70for 
the- 1930 Philadelphia Phillies and 
Wilson's 159 in 1929. 

But the number Sosa seemed more 
concerned with were fee eventual num- 
ber of dead and injured from Hurricane 
Georges in fee Dominican Republic, 
where he grew up and where he returns 
each off season. 

"I haven’t heard anything," he said. 
“When wegetto Houston tonight, I will ’ 
make some phone calls and try to find 
out It is bad. 

“But maybe this,” be added, speak- 
ing of his two homers, "helps them feel' 
a tittle better." 

Selena Roberts of The New York 
Times reported from St. Louis: 

Each time feat Sammy Sosa has 


Randy Johnson (10-1 ). 

Sensing the magnitude of the match- 
up, fee Busch Stadium crowd of 38,997, 
which put the Cardinals over the 3 mil- 
lion mark in attendance for the first time 
since 1989, was buzzing with antic- 
ipation even though fee Astros put their. 
7-1 victory away early. 

“Mark, he’s got a terrific ability to 
rise to the occasion." said the Car- 
dinals’ manager, Tony LaRussa. before 
the game. "That’s why tonight, in this . 
terrific, classic confrontation, he’s got a 
chance to do some damage.’ 1 

He had little chance' though. Al- 
though Johnson had said “no one wants . 
to see me walk him," that’s exactly 
what he did in the first and third innings, 
much to the dismay of the crowd. It did _ 
not look as if Johnson was pitching 
around McGwire, who went l for 3 on 
the night. 

Some, including Sosa, have sugges- 
ted that McGwire has the edge in con- 
trolling the pace of this race because the 
Cardinals are out of the playoffs. No 
pressure, no holding back. McGwire 
can relax and swing freely. 

Just the mention of this theory on 
which player has it easier, McGwire or 
Sosa, makes LaRussa bristle. 

Although he will tell you that Sosa 
would get his vote as Most Valuable 
Player, ‘ ‘but just barely, ' ’ based on fee 
Cubs’ more successful season, LaRussa 
believes McGwire has a much more 
difficult task. 

“The Cubs are in contention, and the 
adrenaline is pumping and it’s easier to 
bear down." LaRussa said. "It’s easier 
to play and try to help your team than to 
be selfish. You bite your tongue as much 
as you can, but when there’s an in- 
ference that Marie’s team is out of con- 
tention and that means he can focus on 
home runs — well, in other words, 
they’re taking away from what Mark 
has done." 
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Penjoe. Bradford (8). B. Ward Simas 
(9), Eyn (10) and Jornsore Hawkins, T. 
MBer (6), RSdde (6L Serofti (B), COflMCO 
(9). Baptist (10). Trombley (ID and 
StembactL W-TroroWey, L-Eyre. 3-8 
HRs— Minnesota Gatos (3). KooUe D)- 


im iao 131—7 7 a 
801 008 000—1 4 2 
Burkett Wefleitmd (71 and I. Rodriguez: 
ICHJfc P. Hants (7). Holtz (7). Perctwl (83, 
DeLuda (9). Watson (9) and Kreuter, 
WaBMCk(91. W — BurttctL9-13.L— K.HiH.9- 
6. HR— Tetas. Zoflc (6J. 

NATIONAL LBAOUE 

CNcoga 021 001 000-7 10 1 

MJtwaaOee ooo 800 413-8 10 1 

TradBel F. Heredia (7), Karduier (7). 
Beck (91 and Serve h; Roque A. Reyes IS), 
Ro.Henderson (6J, De las Santas (71. Plunk 
<81, C.Fck (W and Hughe* Atartieny (9). 
W-CFojl 1-3.L— Sedt. 3-3. HRs— Odom 
Sosa 2 (65). 

PBMmgb BOO 100 000-1 6 1 

San Francisco era 003 lto-4 10 1 

Peters, MLWaiiams (71. Christen se n (8) 
and Osik.- Gardner, Men (9) and B. Johnson. 
W— Gardner, 13-5. L— Peters. 8-10. Sv - Hen 
(39). HR-SOT Froncsax Carter (5). 
P M odafo Mn OM 1M 000—4 ■ I 

dnetanati 000 000 200—2 5 0 

Portugal Y. P era (8). BoJttfco (9) and 
Bennett Parts, Glauber (31, Hudek (7). 
SdUvon (81 and Taubeaee. 91 — Portugal 
10-S. L— Ports. 6-5. Sv— Battrfco (6). 
AMaoto 301 023 811—11 19 1 

Florida 080 OR 000-0 3 1 

Snwto Chariton (61, R. Springer (81, 
Seanez (91 and J. Lopec Oiala Lwwtck (5), 
Sturdier (6). Sprier {9} and Zaun. W-Sroofe 
17-3. L— Oiala 2-7. HRs— Attain Larobsd 
01 Gerold WiSains 00), Galarraga (443. 
Helms 0). 

Montreal 020 000 001-3 7 1 

Mew York On 800 800-0 3 1 

Pavanot T. Young (71. M. Maddux (7), 
DeHart (8). Tetfora (8). Urbina (9) and Hen- 


ley; BJ Janes, Wendell (8) end Piazza. W- 
— Pavano. 6-8. L-B. J Jones. 9-9. Sv— Ur- 
Wna (341. HR — Montreal Henley C3). 
Houston 312 no 081-7 13 0 

SL Lewis 100 OH OOOH 9 I 

RJOtmsoa JaJtaneH (8), B. Wogner (9) 
and Ausnns OX»vk Pettovs ri : OL Fro- 
adore (4), Witt (6). Croeslwe (8), C King (9) 
mid Manero. W— R. Jotmsdn. 10-1. L— 0. 
Olivet *4. HR-SL Loub, PJfeUy (4). 
Arizona 114 no 580-11 16 1 

Colorado 110 360 12*— 14 15 l 

Chouinard Ford (41, Weber W. F. 
Rodriguez (5). Mfeftrt* CS, Sodawsfcy C&). 
W. Banks (71. Embree (8) and MBIer; 
AstacSn Munoz (5). Mc£lrey (7). Wotnhause 
(7). Veres (8) and J. Reed Manwroing (9). 
W— WaMtousd 1-0. Ir-W. Banks, 1-2. 
Sv— Veres (8). HRs— Arizona XGarda 09). 
Cotoruda 1 1 B ri an 2 04). 

Sm Dfcgo B 8 810 OtB-3 I 0 

Las Angeles HI in 800-2 I 0 

Asfiby. Boetiringer (7), Langston C7), 
Micefi (8), RaMyers (8), Jtofftuan (81 and C. 
Herrandes Botunon and Pena W— Ashby, 
17-9. L-Botanon 7-11. Sv— Hoffman (52). 
HRs-Gcei Dfegd Gwym (IS). LOS Angetes 
Lu4e(t!J. 
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Yokohama 7, Oturicbn 
Hanshin ldYokuSO 
hGrostoma w Ybmkirl postponed rain 
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NHL Preseason 


PMkrdefoMa 7, Montreal 1 
BostorU Pittsburgh 0 
N.Y. Ranges L New Jersey 0 
Ottawa & Crigunr 2 
Tampa Bay4 N.Y. I slenders 3 
Toronto & Edmonton 2 
Vancouver «, PhO«n& 2 
Cotarada S Are&etm A 


Leering pladngs T uiroctoy in >70**. 
taMtarCiasSodto) ISth stage tram Avila to 

Segovia 

1. Roberta Hen*. Spain ICelroe 4 hows 13 

m moles 26 s e conds 

2. Fernando EzcDrtbt Sp« Keiroe at 30 sec 

3. Atom Galdemfc Spain EuskatMsJ 
■ 4- Laurent Jaiabert Froncn ONCE at 3] 

S.GnbertoSenotd ttoty, CanSna ToOa si 
*- Mam SerpeOnL toy, Bresciotat U. 

7. Abraham Otana Spain Banesto, sJ. 

8. Ata Zuelc Swazeriood Lotu» si 

9. Daniel Ctovero, Spain VUnDon si. 

HL Andrei ZWzdrenkn Russld VBuBdo. si 

iLli 0 !®* W-towre 14 rotnutes 

aw 13 smndw Z Jgfabeit of 22 sew 1 Jose 

' 552? i?™ 1001 S P*V Banesto 3l; 4. Es- 
3ft s. Heras 205 r 6. Zuefle 2:121 7. 
2®»ero 2:17; & GaWeano35Q;9. Lone Arm- 


Groafschap Doettnchom a Sparta Ratt 3 
STTAMKHOSc Feyenoard 15 prints Heer- 
emreen IS Amhem Tft Enschede IS Utrecht 
11; Al« n; TBbug 11; Niimegen fr Doet- 
«drem % Eindhoven ft ABanoor ft Breda & 
smart Sl Kerirode * Sparta Rofterdam 4 
Maastricht ft Leeewarden 2; Woal«ri8(1. 


CettlcA St. Johnstone 1 
Heats ft Motherwell 0 
Kflmomodc 2. Dundee! 

Aberdeen 1, Rangers 1, tie 
Dundee Unfled i r Dvirtennflne f, «e 
_ "ttiiMyttffaumioiiMj 

Btuza i.YpqoeUnriai 

S pain 1 . Russia 0 
Mohtova a Roroaido 0 
Estontaft Egypta 

ttAJOKUAOWMCai 
Ou*»gol New England 2 

f™*** 9 ?* Earteni cootaraoce y^XC. 

4«P^-iuCotonibusSftx-#fY-NJ6SfrMlam» 
6S New Eng. 66; Tampa B. 5ft W uilera Ceo- 
*?fgj H^6ii-Chlaigo56;»Cotoiodo4l; 
*-O0to 37; Karoos c, 32: Son Jaa 30. 
»-cflnched playoff berth 
ftrtndwd conference Mfo 
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Hecranveeri 1 , Utrecht 0 
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Whsse Arnhem 2. RKC Woalwgk o 
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FOOTBALL / 

HAnOMAL FOOIB AU. LEMUG 
ATLA*TA-Neorted on injurr-seffkmritt 
with LB Brandon Tott>«t 

Hoaarr 

NATIONAL KOCKCY LEAQUE 

Jl!l!!!i 5 ? ,rr 7 RMl9noflc PetrSykoraaM 



Boxing 

Heavyweight Explosion 

tune in tonight 22.00 (cet) 
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Tyson Takes 


Tests to Gauge 
Ring Fitness 


By Dolores Kong 

The Boston G hfhe 

f BOSTON — Mike Tyson, the former 

world heavyweight champion, has un- 
dergone several hours of psychological 
□nd neurological tests at Massachusetts 
General Hospital in Boston to determine 
his mental fitness to return to boxing, a 
question the state of Nevada wants 
answered before it decides whether to 
grant him a license to fight again. 

‘ “We are going to do the best we can 
to help provide the answer to that ques- 
tion. * said Dr. Ronald Schouten, who 
heads the hospital's law and psychiatry 
program. 

He is overseeing Tyson's compre- 
hensive examination, which is required 
by the Nevada Athletic Commission. 

While Schouten could not talk. Wed- 
nesday about details of the tests or when 
results might be in, he said: “We're 
, putting together a complete evaluation, 
• like any evaluation involving the ability 
of people to return to work. 

"It's a very sensitive matter, so we’re 
being very careful about confidential, 
ity." 

Tyson lost his boxing license on July 
9. 1997. after he twice bit Evander 
Holyfield's ear during a heavyweight 
title fight. He has also served a prison 
sentence for rape. 

In recent hearings seeking reinstate- 
ment before both New Jersey and 
Nevada regulators, Tyson presented 
psychological evidence supporting his 
ability to re-enter the ring. For instance, 
a psychologist. Ben Rotman, told New 
Jersey regulators that Tyson was a "big 
teddy bear" ' with a side that was “warm 
and sensitive." Rotman based that as- 
sessment on an hour's interview with 
the boxer. 

But the Nevada commission, which 
held a six-hour hearing on Tyson's re- 
instatement request Saturday, wanted a 
more thorough review after an incident in 
Maryland on Aug. 31 in which two men 
said Tyson assaulted them after a minor 
.traffic accident. He was charged with 
‘two counts of misdemeanor assault. 

The commission asked the hospital 
team to perform such tests on Tyson as a 
brain scan, a comprehensive drag 
screen and a battery of neuropsycho- 
logical exams, said Dr. Edwin Ho- 
mansky. chairman of the medical ad- 
visory board to the commission. 

"What we expect from the team that 
will be evaluating him is a team ap- 
proach to Mike, his cognitive abilities 
and his psychological abilities, and his 
ability to go back into the ring,” Ho- 
mansky said. 

The commission gave Tyson a choice 
of three institutions at which to undergo 
the exams, and he chose Massachusetts 
General. 

Such exams, more thorough than die 
commission usually requires of boxers, 
are necessary given the. circumstances 
surrounding Tyson’s request for rein- 
statement, Homansky said. “The only 
reason we’re going to this effort, to ask 
Mr. Tyson to do this, is because we think 
Fit’s txjst for him and best for the state of 
Nevada," he said. 

The Nevada commission is also re- 
quiring the hospital team to examine the 
videotapes of Tyson during his fight 
with Holyfield, his postfight interviews 
and his license reinstatement hearings in 
New Jersey and Nevada. 



SPORTS 



Timi V.aiMufc.tHgcTfcf FruKf-Pttwv 

RUSSIAN ROLLS — Anna Koumikova hitting a backhand return 
to Wang Shi-Ting of Taiwan, whom she beat 6-0,6-4, Thursday in a 
second-round match at .the Toyota Princess Cup in Tokyo. 


Ex-Ball Boy Takes Center Stage 


By Christopher Clarey 

IwrnnitiiHkil licralj Tnhum ■ 

STOCKHOLM — Thomas Johans- 
son will be playing Davis Cup for 
Sweden for the first time Friday when it 
faces Spain here in die semifinals, but 
this will not be the first time Johansson 
plays a role in a Davis Cup match. 

In 19SS. when he was 13. Johansson 
was on court as a ball boy when Sweden 
played Czechoslovakia in the quarterfi- 
nals in Norrkoping. Sweden would win 
that tie, 3-2, as Stefan Ed berg rallied to 
defeat Miloslav Mecir in the decisive 
rubber. 

“Since then. 1 have always followed 
Davis Cup." Johansson saiil "And for 
me, it has always been a dream to be part 
of the team.’’ 

This is how ii is in Sweden, a country 
that cherishes collective effort both in- 
side and outside the arena. This is also 
how it is in Spain, a country that has 
resumed being a major player in men’s 
tenAis in the ’90s, but has yet to win its 
most prestigious team title. 

"1 think Spaniards would get more 
excited about us winning the Davis Cup 
than about us winning any individual 
titles, even Grand Slams said the 
Spanish player Alex Corretja. 

Thai is not how it is in the United 
States. It has won the Davis Cup a 
record 31 times, but its players' interest 
in padding that historic lead continues to 
wane. While no top Spaniard or Swede 
would consider declining a Davis Cup 
selection, the Americans" will face Italy 
in Milwaukee in the other semifinal 


without tbe'ir two biggest stars — Pete 
Sampras and Andre Agassi — and with- 
out any player ranked in the top 25. 

As a result, the oft-reshuffled Amer- 
ican team is no longer an overwhelming 
favorite against an Italian team that has 
Andrea Gaudenzi and Davide San- 
gu inert i but still lacks any imposing 
fast-court players. 

"I would be less than honest if I said 
I wasn't disappointed." said the Amer- 
ican captain, Tom Gullikson. at the U.S. 
Open. "Because the goal certainly is to 


The Davis Cup 


ger the top Americans, the best Amer- 
icans. to play every tie. But you know, 
you have to go forward. I don’t par- 
ticularly like arguing with people, con- 
fronting people, so 1 like to stress the 
positive and move on with the people 
who really want to be there." 

The Americans who meet that de- 
scription are the veterans Todd Martin 
and Jim Courier and the relative new- 
comers Jan-Michael Gambill and Justin 
Gimelstob. Martin is ranked 28rh but is 
better than that on the quick indoor 
surface that will be used m Milwaukee: 
Courier, the former world number one. 
has dropped to 72 and has mulled over 
retiring this year because of chronic 
pain in his right arm and a chronic lack 
of fine results in Grand Slam events. 

The 50th-ranked Gambill. who will 
play singles along with Martin, is prom- 
ising. but. for the moment, the articulate 
and attractive 21 -year-old is more mar- 
ketable than reliable. He also has never 


played for his country’ before, and even 
with thousands of midwesiemers rooU* 
ing him on, Davis Cup debuts are seKa 
dom straightforward. 

Johansson, a 2 3- year -old with a text - , 
book-ready sen’ ice motion and powerful * 
legs, has proved susceptible to pressure in . 
the past. He squandered three match f 
points in the quarterfinals of the U.S. \ 
Open earlier this month against Mark * 
Philippoussis. double-faulting several * 
times at important junctures. But his body , 
of work this summer and his impressive • 
play in practice this week persuaded the [. 
Swedish captain Carl-Axel Hageskpg to -■ 
choose him over his own prize pupil \ 
Magnus Lars son. who has been expe-. 
riencing pain in his right wrist. - ■ 

"I think Thomas is ready for the big !■ 
moment. “ Hageskog said. 

If rankings were the guideline, f 
Sweden would not be favored to beat • 
Spain but though Carlos Moya is ranked ; 
fifth and Corretja seventh, they did not ! 
earn those low numbers by playing in- ; 
doors. They earned them by playing ! 
outdoors on clay and hard courts, and • 
while the rubberized Taraflex surface at | 
the Royal Tennis Hall in Stockholm is • 
not playing as fast as Johansson and ; 
Sweden's other singles player Jonas ' 
Bjorkman would like, it is still quick * 
enough for the Spaniards; to wax pes-.' 
simisiic. Their lack of a quality doubles ■ 
team also does not help their cause. 

"We better take advantage of our- 
home-court advantage." Larsson said. 

"Because the next time we pla\ them 
it will be in Spain on the slowest clay 
court they can find." 


Hakkinen and Schn 
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acher Battle to the Wire for the Title 


By Brad Spurgeon 

hnerik/tional Herald Tribune 

P ARIS — Never before in the mod- 
ern era of Formula One have the 
final contenders for the drivers' 
title gone to the penultimate race with a 
tied score, as Mika Hakkinen and Mi- 
chael Schumacher will do Sunday at the 
Luxembourg Grand Prix on the Nur- 
burgring in Germany. 

While it is now mathematically cer- 
tain that one of those drivers will win 
this year's title, what is not certain is 
how the winner will be chosen should 
they still be tied at the end of the season. 
With 80 points each, and a maximum of 
20 points available to each driver over 
the next two races, no one else can catch 
them. David Coulthard, who is third, is 
22 points behind. 

The most historically similar situ- 
ation was in 1974 between Emerson 
Fittipaldi and Clay Regazzoni. Like 
Hakkinen and Schumacher, they also 
drove for McLaren and Ferrari, respec- 
tively, and were also tied after the 14th 
race of the season. But their season was 
only 15 races, compared with the cur- 
rent 1 6. Fittipaldi won the title in the last 
race after finishing fourth, while 
Regazzoni finished llth. 

The closest-ever title score was in 
1984 when Niki Lauda beat Alain Prost 
by a half-point. Half-points are no 
longer allotted. 

The race Sunday could produce the 
final title winner, however, since de- 
spite the equal score Hakkinen needs 
only to win the race — if Schumacher 
gains no points — to win the title. This 
he would do by virtue of his greater 
□umber of second-place finishes. He 
has two and Schumacher has one. 
Should Hakkinen win the race and 
Schumacher finish second, drawing the 


score up to 90 to 86, the title would be 
decided at the Japanese Grand Prix on 
Nov. 1. 

It would then be necessary for Schu- 
macher to win and Hakkinen to finish 
second to draw them up equal again, but 
Hakkinen would again take the title on 
the basis of his second places. Both 
drivers now have six victories. 

. But w’hile the stage is set for the 
greatest two-race duel since the modem 
era of the series began in 1 950. the show 
may already be over — and in Hakkin 


Formula One 


en's favor. Should neither driver score 
any points in the next two races, 
Hakkinen would win the world cham- 
pionship on the basis of his greater 
number of second-place finishes. ■ 

Mathematically inclined fans may be 
hoping for this even more complex sce- 
nario: If Hakkinen finishes fourth in 
Luxembourg and in Japan, while Schu- 
macher finishes second in one race and 
gains no points in the other, they will 
again be tied, as a fourth place is worth 
three points. 

The decision would then be made by 
the number of third-place finishes, ac- 
cording to die International Automobile 
Federation, the sport’s governing body. 
As Schumacher has three third-places 
this season against one for Hakkinen, 
the German would be declared cham- 
pion. 

But that would not be the case if 
Hakkinen finished third in the next two 
races while Schumacher caught up to 
the Finn's second-place finishes with 
another one for himself, plus a fifth 
place, worth two points. Such a scenario 
would draw them equal in points again, 
and they'd have the same number of 
victories, of second places, and of 


thirds. The winner would then be the 
one with the most fourth-place Fin- 
ishes. 

Again it is Hakkinen. who has one 
fourth place, to none for Schumacher. 

While it may come close, this season 
fortunately will not see the title award- 
ing process go to its theoretical strangest 
outer limits. That would happen if both 
drivers had the same number of points 


distributed through an equal number of 
first- to sixth-place finishes. Under 
those conditions. Formula One's sport- 
ing regulations say that ’The FI A will 
nominate the winner according to such 
criteria as it thinks fir." 

Skeptics argue that such a decision 
would probably serve the commercial 
needs of Formula One. rather than its 
sporting needs. 


Fortunately both Hakkinen and Schu- 
macher may win the title simply by 
scoring one more point than the other 
driver over the next two races. While 
Hakkinen has the mathematical odds in 
his favor. Schumacher has the psycho- 
logical edge. After trailing since the start 
of the season in March, he has finally 
pulled up equal to the Finn before the 
penultimate race. No small advantage. 


NBA Cancels 24 Preseason Games 


Ciw/hMIn Our Sutf Fwt DiipM Ati 

NEW YORK — The National Bas- 
ketball Association on Thursday can- 
celed 24 preseason games and post- 
poned the stan of training camps 
indefinitely as the league's lockout 
went into its 86th day with only faint 
hopes for a timely resolution. 

The unprecedented loss of pre- 
season games came one day after 
Commissioner David Stem; Deputy 
Commissioner Russ Granik; Billy 
Hunter, the director of the players’ 
union, and Patrick Ewing, the union's 
president, met for about an hour in the 
first encounter between the two camps 
since club owners stormed out of a 
bargaining session Aug. 6. 

“I don't know if we got the ball 
rolling or not," Granik said Thursday. 
"We tried to offer some suggestions, 
but 1 don't know if the process will 
move forward We're waiting to hear 
back from them oa whether there’s 
any point to having another meet- 
ing." 

The dispute threatens to force the 
cancellation of regular-season games 


because of a work stoppage for the 
first time in league history. The season 
is scheduled to tip off Nov. 3. 

The league, which previously can- 
celed an exhibition game in Israel 
between the Miami Heat and Maccabi 
Tel- Aviv team on Oct. 12, canceled 
four more days worth of games — 
including the three-time defending 
champion Chicago Bulls' first pre- 
season game at the United Center on 
Oct. 13 against the Atlanta Hawks. 

“Unfortunately, it is now clear 
there will not be enough time for 
teams to fill their rosters and go 
through the necessary period of con- 
ditioning and be ready to play pre- 
season games by mid-October," 
Granik said in a statement. 

Training camps, which were due to 
open Oct. 6. have been postponed 
indefinitely. 

The owners insist on modifying the 
league’s labor system by creating an 
inflexible ceiling on team payrolls, or 
a "hard salary cap." The union wants 
an even more flexible salary cap. in- 
cluding continuation of the so-called 


Larry Bird Exception, a provision that 
allows teams to exceed the salary cap 
in order to re-sign their own free 
agents. 

Both sides await a pivotal legal find- 
ing by the league’s grievance arbitrator. 
John Feerick. dean of Fordham Uni- 
versity’s law school. He has until Oct. 
1 8 to decide on a claim by the players’ 
union that the league is obligated to pay 
guaranteed contracts during the lock- 
out. About 220 players have such con- 
tracts worth about 5800 million this 
season, according to union sources. 

. The winner in that case would gain 
leverage in negotiations. If reerick 
found for the players, the owners 
would have to pay those 220 salaries 
even if the lockout continued and 
there were no games to generate rev- 
enue. If Feerick found for the owners, 
more players might push the union to 
settle for a deal that would send them 
back to work. 

The league imposed the lockout 
July I after the sides failed to come to 
terms on a new collective bargaining 
agreement. (AP. ftYTi 
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Salute to Navy Reformer 


As Yet Unsainted, Padre Pio Mesmerizes Italy 



By Sarah Booth Conroy 

\V l iihujgron Post Service 


By Aiessandra Stanley 

Nn York Times Service 


W ASHINGTON — Rash Hashanah, the start of the 
Jewish Dew vear. is a fitting time to remember Com- 


YY Jewish new year, is a fitting time to remember Com- 
modore Uriah Phillips Levy. 

. “An American, a Sailor and a Jew,” an exhibit at the 
National Museum of American Jewish Military History, shows 
C«vy (1792-1862) as a man not afraid to be die first to take on 
difficult causes. His derring-do resulted in his being convicted 
m six naval courts-martial. 

- One was overturned by President James Monroe and an- 
other mitigated by President John Tyler, as the museum's 
curator, Sandor B. Cohen, and the assistant curator, Ed Liskey, 
note in the show's catalogue and captions. 

' • Probably the best known of his campaigns was against the 
brutal flogging of sailors with a cat- 0 '-nine-tails, which was 
a worldwide practice at the time. The expression “letting the 
cat out of the bag” comes from the whip carried in a bag by 
officers intent on punishing crewmen, 
r As commander of the Van- 


dalia. Levy reformed crew 1 * - 

discipline, substituting humi- Levy reformed 

nation for flogging and mak- J 
mg the punishment fit the Crew discipline, 
crime. For instance, a seaman „ i , ■ i» „ 

caught stealing had to wear a humiliation 

wooden sign proclaiming him instead of flo gging. 

“thief.” A sailor too fond of zES _ 

alcohol wore a bottle-shaped 

sign emblazoned with “A Drunkard's Punishment.” 

His crew appreciated the humane and just treatment and 
returned the respect. Not so the navy brass, which was furious 
with Levy for defying tradition. 

In 184-2. he was court-martialed for using “cruel and 
scandalous” punishment when a boy who mimicked an 
officer was disciplined by the application of a bit of tar and 
feathers to his rear. A report of the time reported that when 


S AN GIOVANNI ROTONDO, 
Italy — In 1959, 3 celebrated 
Capuchin monk and mystic named 
Padre Pio was shown the new brick 
church that was added to the mon- 
astery to accommodate his many 
followers. 

“What -are you building, a 
matchbox?” he told his fellow 
monks. “Make it bigger.” 

Padre Pio. who died in 1-96S .at 
the age of 81, was right. That 
church has proved far too cramped 
to handle the 6 million to 7 million 
pilgrims who travel each year to the 
monastery on a remote mountain- 
top of Puglia, in southern Italy, 
seeking his solace and healing 
powers. Thirty years after his 
death, Padre Pio has. not yet been 
recognized as a saint by the Vat- 
ican, but he attracts more visitors 
than Lourdes or the shrine of St. 
Francis of Assisi. 

His is a vast, worldwide follow- 



ing 'to the Capuchin publication 
The Voice of Padre Pio. -Macean, 
who became an archbishop later 
recanted and prayed to Padre Pio on 
his deathbed.) 

But Padre Pio s fame and fol- 
lowing grew, regardless of Rome's 
mistrust. Visitors included the act- 
ress Loretta Young, and a newly 
ordained Polish priest, Karol Wo- 
irvlarin 1947. There is a legend that 
at that meeting. Padre Pio predicted 
that Father Wojtyla would 



ing that blends medieval piety with 
a kind of modem cult celebrity, and 
commercialism, usually associated 
with Elvis Presley. 

Padre Pio. who came to prom- 
inence in 1918 when, according to 
his followers, he began bleeding 
profusely from his hands, feet and 
side, is the first priest to bear stig- 
mata since St Francis in the 13th 
century. His devotees also believe 
that he was endowed with other su- 


Tyler read the navy’s verdict he laughed out loud, protesting, 
* 'This was substituted in place of 12 stripes of the cat, and for 


4jnvrtnnr(-Fmi' 

Thousands flocked to San Giovanni Rotondo to mark the 30th anniversary of Padre Pio ’s death. 


lighters. Padre Pio snow shakers, 
miniature Padre Pio guitar-shaped 


prayer books and rose-scented 
Padre Pio air fresheners. 

“It has nothing to do with us,” 
said Joseph Pius Martin, a 
Capuchin bom in Brooklyn, New 
York. He is one of 22 monks who 
tend Padre Pio's memory. “We 


* 'This was substituted in place of 12 stripes of the cat. and for 
this Commander Levy is sentenced to be dismissed from the 
service?” 

Tyler suspended Levy for a year — and promoted him to 


pemaiurai gifts, including the ability didn't want them to rum this into a 
to be in two places at once and to junky country fair.” 


captain in 1 
From the 


emit a powerful seem of flowers. In fact, the monks nope to add a 
In Italy, where his portrait can be touch of class. Flush with donations 
itted in taxis, dry cleaners, post and anticipation that Padre Pio will 
Ices and fashion boutiques, he soon be beatified, the Capuchins 
Is more magazines than the late commissioned Renzo Piano, the 
ina, Princess of WaJes. Sight- Italian architect who designed the 
p of Padre Pio are reported more Georges Pompidou Center in Paris 
era than UFOs. and the Osaka airport, to erect 

fhousands of pilgrims travel to nearby a huge, ultramodern church. 

tomb in cut-rate charter bus Roy Lichtenstein contributed to the 
irs that include product demon- interior before his death in 1997, 
ition sales pitches — shopping and Robert Rauschenberg is also 
innels on wheels. The streets or providing artwork. It is a startlingly 
i Giovanni Rotondo are ovemin contemporary tribute to a monk 
h souvenir vendors who sell whose life and work seems lifted 
he Pio statuettes. Padre Pio directly from the Middle Ages. 


From the time he was 10 and ran away to join it until his 
deatb at 70, the navy was Levy's life. During the War of 1812, 
he turned down the rank of midshipman to be sailing master of 
the Argus. The ship became the “phantom raider” of the 
English Channel, destroying 21 British merchant vessels. 
Levy was promoted to lieutenant — but he didn’t get to enjoy 
it for long. He and his crew were captured and locked up in 
Dartmoor prison for the rest of the war; his health never 
recovered. 

In 1827, after Levy rescued a U.S. sailor from armed 
Brazilians, Emperor Dorn Pedro offered him command of the 
country's fleet of 60 ships. “I would rather serve as a cabin 
boy in the navy than as a captain in any other service in the 

world," Levy replied. In 


■ Padre Pio, who was bora 
Francesco Forgione, the son of im- 
poverished farm workers, was a 
sickly, deeply pious child. Before 
he was ordained,- he alarmed his 
elders with his fasts, fainting spells 
and self-flagellation. To this day, 
he is credited with countless mir- 
acles and intercessions, everything 
from healing incurable cancer to 
finding people jobs and ridding 
their apartments of mice. 


His followers are more passion- 
ate about him than they are about 
the Pope. 

“I don’t trust priests, and I don t 
like the church," said Gloria 
Tucto, a 36-year-old nurse. “But I 
believe in Padre Pio.” 

The Vatican took the first step 
toward recognizing Padre Pio as a 
■taint lost year, when he was de- 
clared “venerable.” But while he 
was alive, and for years after his 


Even people with rather secular death,- Rome rook a dim view. 


sells more magazines than the late commissioned 1 
Diana, Princess of WaJes. Sight- Italian architect 
ings of Padre Pio are reported more Georges Pompic 
often than UFOs. and the Osaka 

Thousands of pilgrims travel to nearby a huge, ui 
his tomb in cut-rate charter bus Roy Lichtensteii 
tours that include product demon- interior before 1 


u paeons have sought Padre 
help. Peppino Amato, the 


The Vatican ordered at least 12 
investigations of Padre Pio and is- 


that Father Wojtyla would 
someday become Pope. 

Pope John Paul Ii recently 
denied it. Bui he has never hidden 
his belief in Padre Pio, whose tomb 
he visited in 1987, which was taken 
as a sign that sainthood would be 

imminent. . 

John Paul H has canonized mare 
than 270 people and beatified close 
to S00, adding more saints than any 
other Pope in histoiy. He has 
streamlined the procedure, and re- 
duced the number of required mir- 
acles from four to one. 

But die vetting process in the 
office of the Congregation of the 
Causes of Saints is notoriously 
slow. A pious life and good worts, 
moreover, are more valued in 
today's church than miracles and 
mystical doings. ]" . 

“Elevation, mystification, stig- 
mata are not signs of sanctity,' even 
though the public goes in for iuch 
things,” said the Reverend Peter 
Gumpel, a former top official in the 
Congregation for tne Causes of 
Saints. 

Father Gumpel, a Jesuit, added 
dryly; “We are rather skepticu! of 
such things. They can be a 
hindrance to the promotion of a 
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0 and 


producer of Fellini's film “La- sued numerous reprimands. From 


Dolce Vita,” once told friends that 
in a 1959 audience with Padre Pio. 


time to time he was barred from 


cause. 

One church-appointed . medical 
board recently approved Padre 


the monk silently instructed him to fession. 


celebrating Mass or hearing con- Pio’s miracle — he is credited with 


finance Che movie. 

This year, as every year, 70,000 


One of the last Vatican inves- 
tigators, the Reverend Carlo Mac- 


stration sales pitches — shopping 
channels on wheels. The streets of 


people gathered in San Giovanni for can, reported to Rome in I960 that 
a 24-hour vigil on die anniversary Padre Pio had sex with female pen- 


curing a 42-year-old woman in 
Salerno in 1995 who was due fur 
surgery for a buildup of lymphatic 
fluid in her chest, which disap- 


: M* 
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San Giovanni Rotondo are overrun 
with souvenir vendors who sell 
Padre Pio statuettes. Padre Pio 


of his death on Sept 23. This year, 
for the first time, the vigil and Mass 
was transmitted live on the Internet 
{ww jangiownniro to ndo.com). 


items twice a week. A fellow monk 


more church boards must ap- 


sneaked a microphone into Padre - prove it before he can be beatified. 
Pio's rooms to find out if Padre Pio A second miracle would have to be 
was preying on women. (Accord- approved for canonization. 


,l "" 1858. the U.S. Navy awarded 

For his derring-do, dim the rank of commodore, 
r ° in charge of the Mediter- 

Lommoaore Levy ' ranean fleet 

was cnnvirtftd in Levy had other talents as 

was conviciea m well> making a fortune in 

six courts-martial. New Yorkreal estate. A great 

admirer of Thomas Jefferson 

and his efforts on behalf of 
religious freedom. Levy spent a large part of his wealth to bay 
Monticelio in 1836. By that time, Jefferson's impecunious 
heirs had let the magnificent mansion in Charlottesville . 
Virginia, deteriorate. 

Levy, a competent carpenter, restored the house, brought 
back much furniture that had been sold, bought Jefferson’s 
original acreage from neighbors and opened the estate to the 
public. The exhibit credits Levy as the “father of historic 
preservation in the United States.” 

Levy left Monticelio to die “people of die United States,” 
but his family contested the will and die property fell into 
disrepair. His nephew Jefferson Monroe Levy won the lit- 
igation, restored Jefferson's showpiece and reopened it to the 
public. In 1923, he sold the house to the Thomas Jefferson 
Memorial Foundation. 

Commodore Levy also commissioned a statue of Jefferson 
by the French sculptor David d 'Angers. It stands in the Capitol 
rotunda, the only such work donated by a private citizen. 

' The navy paid tribute to Levy during World War H, naming 
in escort destroyer after him in 1943. The Levy fought the 
Japanese in the Pacific. The navy’s oldest Jewish chapel, at 


Norfolk, was named the Commodore Levy Chapel in 1959. 

At the dedication, Captain Joshua Goldberg, the first career 
Jewish naval chaplain, said of Levy that he was “not a saint, 
but a human, and that is sometimes of greater importance." 



PEOPLE 


F OR the fourth time. Garth Brooks 
has been voted entertainer of the year 


A has been voted entertainer of the year 
by the Country Music Association. 
Brooks appeared via satellite on the an- 
nual awards show in Nashville, Ten- 
nessee, and said he hoped die award 
meant that he had the durability of his 
role model. “That’s only supposed to 
happen to cool guys like George 
Strait,” he said. Strait also was a repeat 
winner, earning the best, male vocalist 
award for the thud year in arow. Trisha 
Yearwood won female vocalist of the 
Year for the second consecutive year, 
and Kix Brooks ahd Ronnie Dunn took 
the trophy for best vocal duo, which 
they’ve won every year since 1992. 


she expected Ozawa, who had a virus 
and was running a high fever, to recover 
in time for a performance Sunday. 


MfliUniraJ. _ 

Michael S GicciVTltf Am«iacd Pitiw 

George Strait accepting his award for best male 
vocalist from the Country Music Association. 


Seiji Ozawa called in sick on the 
opening night of his 25th season as di- 
rector of the Boston Symphony Orches- 
tra. Ozawa, 63, the longest-serving mu- 
sic director of any major orchestra, had 
just returned from Russia and was set to 
open the season with a performance of 
Beethoven's Ninth Symphony on Wed- 
nesday. A symphony spokesman said 


Bruce Springsteen, Paul McCart- 
ney and Billy Joel are running mates in 
one of the season's more lighthearted 
elections. All are nominees for induction 
next year into the Rock ‘n' Roll Hall of 
Fame in Cleveland. If McCartney wins 
election, he will be twice a member. In 
1988, he was inducted as one of tire 
Beatles. This time, he was nominated as 
a solo artist Others on the ballot include 
the heavy-metal pioneers. Black Sab- 
bath; the doo-wop groups the Flamin- 
gos and the Moooglows; the gospel 
group the Staple Singers; the pop sing- 
ers uariene Love, Gene Pitney and 
Dusty Springfield; the soul singers So- 
lomon Burke and Curtis Mayfield; the 
early rockers Del Shannon and Ritchie 
Valens, and jazz rock’s Steely Dan. 

□ 


statue unveiled lost week in Atlantic 1 
City, New Jersey, paid tribute to Parks 
and his 25 years as host of the Miss 
America Pageant It also played Parks's 
rendition of ‘ There She Is,' ’ the song he 
serenaded Miss Americas with as they 
walked down the runway. But Phyllis 
Wayne, the widow of Benue Wayne, 
who composed “There She Is,” asked 
for $50,000 for the right to use tire song, 
•said the developer of the Sheraton At- 
lantic City Convention Center Hotel, 
where the statue is situated. So the hotel 
quit playing the song. 


JtGEN 


A royalties dispute has silenced a mu- 
sical statue of the late Bert Parks. The 


Jack Kingman’s former girlfriend 
has won die right to sue the actor for 
palimony. A judge in Los Angeles ruled 
that there was enough evidence to allow 
Barbara Neugass's suit to go to trial. 
Klugnaan ’s lawyer argued that the former 
“Quincy” star had no formal agreement 
to support Neugass. The couple split in 
1992 after an J 8-year relationship and j? 
Klugman paid her $1,500 .a .month until r 
1996. Neugass is seeking half his prop- 
erty and a monthly stipend. 


Filmic 
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and USe £it8FT Direct Service. With the wonds most powerful network, you get fast, clear, nefiable connections from anywhere. Plus you’ll always have the option of an operator w hr, 

AH it takes is your AT&T Calling Card or credit card, and you're well on your way. So smile ^ /our an 5 ln g e - 


Seeps to follow for easy calling worldwide: 


I. just dial the AT&T Access Number for the country 
you are calling from. 


AT&T Access Numbers 


- «<? ■■■ 


'S?*J "ri . 


2. Dial the phone number you're calBng. 

3. Dial your card number. 




Austria^,.. .022-TOM 1 1 Greece* 

Mgh*,* .U-MO-INMO IretondQ —.1-800-55M00 Span ..9M-WMJ0-I I 

Czech HepiMcA 0MZ-OW-IOI hrrtl.™- -I-800-94-94449 Swaden 020.795-6 1 j 

Egypt- (C*fro)* SUM 200 Italy- 172-101 1 Switzerland* 0SOU9-00i 1 

Fiance 0400-99401 1 Netherlands* 08004)22-9111 United Kingdom *+ OW4M9-MH 

ceniwiy.-. 0I3C4KJI0 RoS«t**^Morajw)l 7SS-5MZ ■ United Kingdom a 4- 050049.001 1 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web sire at 

www.att.com/traveter 


00400-131 I Saudi Arabia <> 1-BOO.lQ 


Spain™—. 


.900494KLI1 
-.020-795-01 1 


Switzerland* 0800^9-001 ) 

United Kingdom * + OM4M9-QOH- 


AT&T 


ror access numbers not Hired above, ask any operator for AT&T Direct Service, or visit our Web size at: It’s ail 

wwwjitt.com/traveter ,£ft,n your reach. 

Cndfc«fdaB*«hf«ffWiiafl»flioF»i'nie«onimsifcfMW|«wa^ewdajieemwicaoid^ 

d cowmta Idled »h«. phone deport. »Umttd «tt**«C*b* i™*** » "»* OP** phen* fcral wyrrwa dun, oil rDul "TO* fir*. CairA 
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